KCE Electronics Public Company Limitedand its subsidiaries

Notes to the condensed interim financial statements
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors on 9 November 2021.
1
Basis of preparation of the interim financial statements 

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission. The interim financial statements focus on new activities, events and circumstances to avoid repetition of information previously reported in annual financial statements. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2020.
In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates.The accounting policies, methods of computation and the key sources of estimation uncertainty were the same as those that described in the financial statements for the year ended 31 December 2020.
2
Impact of COVID-19 pandemic
Due to the COVID-19 outbreak at the beginning of 2020, Thailand and many other countries have enacted several protective measures against the outbreak, e.g. the order to temporarily shut down operating facilities or reduce operating hours, social distancing, etc. This has significantly affected world economy, production, supply chain of goods and business operation of many entities in wide areas. The management is closely monitoring the situation to ensure the safety of the Group’s staff and to manage the negative impact on the business as much as possible. The management has decided to adapt its operations in order to higher efficiency level of the production and not limited to reduction of operating cost and expenses. Consequently, on 5 May 2020, the management have decided to temporarily close and transfer the production activities of a subsidiary, KCE International Co., Ltd., to the Company and to a subsidiary, starting from 7 May 2020. In the third quarter of 2020 onwards, the situations including automotive sector is getting recover, resulting in customer’s orders began to gradually increase, similar that before COVID-19 outbreak.

The situation of COVID-19 outbreak is still on going and the management has considered that due to situations are still highly uncertain. The consideration to reopen the operation of such subsidiary at this moment still has risks and not result to overall benefits to the Group in many aspects, for instances, the Group’s efficiency level of the production. From aforesaid, consequent to an estimation uncertainty on the potential impact,therefore; at 31 December 2020, the Group elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak on impairment of assets. The Group elected to exclude the COVID-19 situation as impairment indicator for property, plant and equipment and intangible assets of such subsidiary.

As the accounting guidance already expired on 31 December 2020, the Group has considered on impairmentfor property, plant and equipment and intangible assets of such subsidiarywhich based on possible assumptions to overall benefits result bring to the Group including valuation of those significant assets and found that there is animpairmentfor property, plant and equipment of such subsidiary as at 30 September 2021of Baht 0.96 million.
The significant financial information of such subsidiary as at 30 September 2021 and 31 December 2020 are presented as below:
	
	30 September 2021
	
	31 December 2020

	
	(in thousand Baht)

	Inventory
	29,576
	
	38,172

	Property, plant and equipment
	
	
	

	Land
	12,000
	
	12,000

	Buildings and buildings improvement
	23,371
	
	37,742

	Machinery and plant equipment
	47,849
	
	68,182

	Others
	4,261
	
	6,327

	Impairment loss
	(964)
	
	-

	Total property, plant and equipment
	86,517
	
	124,251

	Intangible assets 
	25,069
	
	27,538


3
Related parties
	Significant transactions with related parties
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	For the nine-month period ended 30September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods
	-
	
	-
	
	1,375,782
	
	996,269

	Rendering of service
	-
	
	-
	
	38,525
	
	35,733

	Rental income
	-
	
	-
	
	4,845
	
	3,693

	Other income
	-
	
	-
	
	9,703
	
	11,513

	Purchases of goods
	-
	
	-
	
	2,211,888
	
	1,546,466

	Sales of property, plant and equipment
	-
	
	-
	
	-
	
	60

	Purchases of property, plant and equipment
	-
	
	-
	
	21,150
	
	17,070

	Dividend income
	-
	
	-
	
	1,019,656
	
	628,787

	Commission expense
	-
	
	-
	
	144,224
	
	85,970

	Other expenses
	-
	
	-
	
	123,392
	
	44,523

	
	
	
	
	
	
	
	

	Associate
	
	
	
	
	
	
	

	Sales of goods
	1,955
	
	3,552
	
	-
	
	-

	Purchases of raw materials
	151,948
	
	85,725
	
	111,849
	
	66,951

	Purchases of property, plant and equipment
	4,057
	
	2,035
	
	3,076
	
	1,990

	Dividend income
	10,374
	
	20,791
	
	10,374
	
	20,791

	Other expenses
	2,985
	
	733
	
	2,169
	
	390

	Other income
	6,201
	
	25
	
	5,188
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefit
	106,426
	
	99,415
	
	40,076
	
	35,159

	   Retirement benefits obligations
	2,562
	
	2,906
	
	370
	
	1,078

	   Total key management personnel
	
	
	
	
	
	
	

	      compensation
	108,988
	
	102,321
	
	40,446
	
	36,237


Balances as at 30 September 2021 and 31 December 2020with related parties were as follows:

	Trade receivables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

September
	
	31 December
	
	30

September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	710,045
	
	654,121

	Total
	-
	
	-
	
	710,045
	
	654,121

	Less allowance for expected credit loss
	-
	
	-
	
	-
	
	-

	Net
	-
	
	-
	
	710,045
	
	654,121

	
	
	
	
	
	
	
	

	Expected credit lossesfor the nine-month 
   period ended30 September
	-
	
	-
	
	-
	
	-


	Other current receivables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

September
	
	31 December
	
	30

September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	21,354
	
	10,767

	Total
	-
	
	-
	
	21,354
	
	10,767


	Trade payables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

September
	
	31 December
	
	30

September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	1,289,140
	
	927,449

	Associate
	48,046
	
	29,572
	
	37,895
	
	21,969

	Total
	48,046
	
	29,572
	
	1,327,035
	
	949,418


	Other payables for purchase of    machineries and equipment
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

September
	
	31 December
	
	30

September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	16,631
	
	21,216

	Associate
	129
	
	62
	
	129
	
	62

	Total
	129
	
	62
	
	16,760
	
	21,278


	Other current payables 


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

September
	
	31 December
	
	30

September
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	2,266
	
	37

	Total
	-
	
	-
	
	2,266
	
	37


4
Trade accounts receivable
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30
	
	31
	
	30
	
	31

	
	September
	
	December
	
	September
	
	December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Within credit terms
	3,032,807
	
	2,483,285
	
	2,532,413
	
	1,955,136

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	1,026,979
	
	649,946
	
	736,789
	
	541,504

	3 - 6 months
	27,539
	
	4,382
	
	14,614
	
	32,075

	6 - 12 months
	23,476
	
	140
	
	5,177
	
	-

	Over 12 months
	1,714
	
	3,484
	
	-
	
	-

	Total
	4,112,515
	
	3,141,237
	
	3,288,993
	
	2,528,715

	Less allowance for expected credit loss
	(2,673)
	
	(2,436)
	
	-
	
	-

	Net
	4,109,842
	
	3,138,801
	
	3,288,993
	
	2,528,715


The normal credit terms granted by the Group range from 60 days to 160 days. 
5
Inventories
Inventories as at 30 September 2021 included finished goods (made to order) of Baht 808 million 
(31 December 2020:Baht 548 million) in the consolidated financial statements and Baht 514 million 
(31 December 2020: Baht 371 million) in the separate financial statements, which had been delivered 
to the customers’ warehouses but the title of the inventory shall remain with the Group until the customers’ requisition to their production process. The Group will receive the payment for these inventories after the customers’ requisition to their production process, and following conditions within the periods specified in the agreements.
As at 30 September 2021, the allowance for decline in value in inventory of the Groupand the Company amounting to Baht 104.6million and Baht 38.9million, respectively (31 December 2020: Baht 77.5 million and Bhat 27.7 million, respectively).
6
Investments in subsidiaries and associate
	
	
	Consolidated 
financial statements
	
	Separate 

financial statements 

	
	
	Equity Method
	
	Cost Method

	For the nine-month period ended

   30 September
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	
	

	At 1 January
	
	-
	
	-
	
	2,846,530
	
	2,842,720

	Warrant granted to associate’s directors and employees
	
	-
	
	-
	
	1,990
	
	2,913

	At 30 September
	
	-
	
	-
	
	2,848,520
	
	2,845,633


	
	
	Consolidated 
financial statements
	
	Separate 

financial statements 

	
	
	Equity Method
	
	Cost Method

	For the nine-month period ended

   30 September
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	

	At 1 January
	
	28,052
	
	37,516
	
	1,598
	
	1,540

	Share of profit from investments in associate using equity method
	
	12,227
	
	7,258
	
	-
	
	-

	Warrant granted to associate’s directors and employees
	
	44
	
	44
	
	44
	
	44

	Dividend income
	
	(10,374)
	
	(20,791)
	
	-
	
	-

	Foreign currency translation 
	
	
	
	
	
	
	
	

	differencesfor foreign operations
	
	3,352
	
	1,967
	
	-
	
	-

	At 30 September
	
	33,301
	
	25,994
	
	1,642
	
	1,584


7
Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the nine-month period ended 30 September2021 and 2020 were as follows:

	For the nine-month period ended
	Consolidated financial statements
	
	Separate 

financial statements

	30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Net book value at 1 January 
	8,106,752
	
	8,901,650
	
	4,931,145
	
	5,380,455

	Acquisitions during the period -cost
	1,334,009
	
	287,694
	
	923,790
	
	125,882

	Disposals during the period -

net book valueat the disposal date
	(24,022)
	
	(46,450)
	
	(119)
	
	(7,610)

	Depreciation for the period
	(726,511)
	
	(749,630)
	
	(391,354)
	
	(396,336)

	Transfer
	-
	
	6,801
	
	-
	
	491

	Difference from changes in foreign 

currency exchange rate
	7,749
	
	3,099
	
	-
	
	-

	Impairment losses
	(964)
	
	(56,515)
	
	-
	
	(43,719)

	Net book value at30 September
	8,697,013
	
	8,346,649
	
	5,463,462
	
	5,059,163


Carrying amounts of the Group’s and the Company’s right-of-use assets at 30 September 2021 are 
Baht 9.45 million and Baht 7.33 million, respectively and the Group and the Company recognised depreciation of right-of-use assets for the three-month period ended 30 September 2021, amounting to 
Baht 1.0 million and Baht 0.8 million, respectively and for the nine-month period ended 30 September 2021, amounting to Baht 2.9 million and Baht 2.4 million, respectively
Mortgage and pledge

7.1
The Company and its two subsidiaries, K.C.E. International Co., Ltd. and Thai Laminate Manufacturer Co., Ltd., entered into negative pledge memorandums which are part of bank overdrafts and loanfacility. Under these memorandums, the Company and its subsidiaries are not allowed to dispose of, transfer, mortgage or provide any lien on their assets, as stipulated in such memorandums.

7.2
The subsidiaries have mortgaged and pledged the following property, plant and equipment.


7.2.1
Chemtronic Technology (Thailand) Co., Ltd. has mortgaged its land with a total net book value as at 30 September 2021 of Baht69million (31 December 2020: Baht 69 million), as collateral 
for loans from banks.

7.2.2
KCE Singapore Pte., Ltd. has mortgaged its office building with a total net book value as at 
30 September2021 of Baht142million (31 December 2020: Baht 145 million), as collateral 
for loans from banks.

7.2.3
ChemtronicProducts Co., Ltd. has mortgaged its construction thereon and pledged its
machinery and equipment with a total net book value as at 30 September2021 of Baht113million(31 December 2020: Baht 97 million), as collateral for loans from banks.
7.2.4
KCE America Partner Co., Ltd has mortgaged its land and construction with a total net book value as at 30 September2021 of Baht 144million (31 December 2020: Baht 149 million), as
collateral for loans from banks.

8
Share capital

	Authorised shares at 30 September
	Par value
	2021
	
	2020

	
	per share
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	(thousand shares / in thousand Baht)

	Authorised
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,182,794
	
	591,397
	
	1,182,794
	
	591,397

	At 30 September
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,182,794
	
	591,397
	
	1,182,794
	
	591,397

	
	
	
	
	
	
	
	
	

	Issued and paid-up
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,178,062
	
	589,031
	
	1,172,794
	
	586,397

	Issue of new shares
	0.5
	3,362
	
	1,681
	
	2,626
	
	1,313

	At 30 September
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,181,424
	
	590,712
	
	1,175,420
	
	587,710



Issue of new shares
During the nine-month period ended 30 September 2021 and 2020, the Company had issued new shares from the exercise of warrants as follows:

	
	2021
	
	2020

	
	Number
	
	Amount
	
	Number
	
	Amount

	
	(thousand shares /in thousand Baht)

	The exercise of warrants ESOP-W6
	3,362
	
	1,681
	
	2,626
	
	1,313

	Total
	3,362
	
	1,681
	
	2,626
	
	1,313


9
Share warrants
Movements of the number of issued and allotted share warrants ESOP-W6 during the nine-month period ended 30 September 2021 and 2020 are summarised below:

	
	2021
	
	2020

	
	Number

	
	(in thousand unit)

	Warrants issued at 1 January
	4,732
	
	-

	Add: Warrants increased during the period
	-
	
	10,000

	Less: Warrants exercised during the period
	(3,362)
	
	(2,626)

	Warrants issued at 30 September
	1,370
	
	7,374


The expense recognised from share-based payment transaction for the nine-month period ended 
30 September 2021 was Baht 3.5 million for the consolidated financial statements (2020: Baht 5.5 million) and Baht 1.5 million for the separate financial statements (2020: Baht 2.6 million).

During the nine-month period ended 30 September 2021, the Company received share subscription from
ESOP-W6 as bellow:

	
	Number

(in thousand shares)
	
	Price

(Baht)
	
	Total

(in million Baht)
	
	Date registered

	
	
	
	
	
	
	
	with Ministry of Commerce

	
	
	
	
	
	
	
	

	March
	1,832
	
	26.48
	
	48.5
	
	15 March 2021

	June
	1,180
	
	26.48
	
	31.2
	
	15 June 2021

	September
	350
	
	26.48
	
	9.3
	
	14 September 2021

	Total for the period
	3,362
	
	
	
	89.0
	
	


Movements of the fair value of share warrants ESOP-W6 during the nine-month period ended 
30 September 2021 and 2020 are summarized below:

	
	2021
	
	2020

	
	Fair value

	
	(in thousand Baht)

	At 1 January 
	381
	
	-

	Increase
	3,570
	
	5,527

	Exercised during the period
	(4,372)
	
	(3,413)

	At 30 September
	(421)
	
	2,114


10
Segment information and disaggregation of revenue
The Company and its subsidiaries’ operations mainly involve business segments in manufacture and sale of prepreg and laminate, printed circuit board, and chemical products with production facilities in Thailand and operate in both local and overseas markets. Financial information of the Company and its subsidiaries by business for the nine-month period ended 30 September 2021 and 2020 is as follows:

	
	Consolidated financial statements

	
	Segments

	
	Prepreg and Laminate 
	Printed Circuit Board business
	
	
	

	For the nine-month period ended
	Business
	America
	Europe
	Asia
	Total
	Chemical business
	Eliminating entries
	Total

	  30 September
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	(in thousand Baht)

	Information about reportable segments
	

	Revenues from external customers
	750,438
	553,124
	1,853,794
	1,211,773
	4,173,224
	3,141,528
	3,523,129
	2,919,960
	9,550,147
	7,273,261
	439,474
	282,637
	-
	-
	10,740,059
	8,109,022

	Inter-segment revenues
	1,942,995
	1,323,409
	900,314
	771,838
	-
	-
	2,394,878
	1,772,478
	3,295,192
	2,544,316
	76,472
	59,768
	(5,314,659)
	(3,927,493)
	-
	-

	Total revenues
	2,693,433
	1,876,533
	2,754,108
	1,983,611
	4,173,224
	3,141,528
	5,918,007
	4,692,438
	12,845,339
	9,817,577
	515,946
	342,405
	(5,314,659)
	(3,927,493)
	10,740,059
	8,109,022

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenues from sales 
	2,682,891
	1,870,779
	2,754,108
	1,983,611
	4,173,224
	3,141,528
	5,738,601
	4,581,940
	12,665,933
	9,707,079
	515,946
	342,405
	(5,124,711)
	(3,811,241)
	10,740,059
	8,109,022

	Revenues from rendering of services
	10,542
	5,754
	-
	-
	-
	-
	179,406
	110,498
	179,406
	110,498
	-
	-
	(189,948)
	(116,252)
	-
	-

	Total revenues
	2,693,433
	1,876,533
	2,754,108
	1,983,611
	4,173,224
	3,141,528
	5,918,007
	4,692,438
	12,845,339
	9,817,577
	515,946
	342,405
	(5,314,659)
	(3,927,493)
	10,740,059
	8,109,022

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	2,693,433
	1,876,533
	2,754,108
	1,983,611
	4,173,224
	3,141,528
	5,918,007
	4,692,438
	12,845,339
	9,817,577
	515,946
	342,405
	(5,314,659)
	(3,927,493)
	10,740,059
	8,109,022

	Total 
	2,693,433
	1,876,533
	2,754,108
	1,983,611
	4,173,224
	3,141,528
	5,918,007
	4,692,438
	12,845,339
	9,817,577
	515,946
	342,405
	(5,314,659)
	(3,927,493)
	10,740,059
	8,109,022

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Consolidated financial statements

	
	For the nine-month period ended 30 September2021 and 2020

	
	Prepreg and
	Printed Circuit Board business
	
	
	

	
	Laminate business
	America
	Europe
	Asia
	Total
	Chemical business
	Eliminating entries
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	(in thousand Baht)

	Segment operating profit 
	441,881
	350,383
	
	
	
	
	
	
	2,498,086
	1,393,791
	260,372
	142,683
	(289,594)
	(200,748)
	2,910,745
	1,686,109

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	264,779
	214,293

	Distribution costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(397,792)
	(325,635)

	Administrative expenses 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(856,764)
	(734,923)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(31,974)
	(44,918)

	Share of profit from investments in associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	12,227
	7,258

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(150,179)
	(44,494)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	1,751,042
	757,690

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets 

as at 30September 2021/
31 December 2020
	3,116,927
	2,236,333
	
	
	
	
	
	
	25,752,576
	22,806,379
	622,496
	590,375
	(8,943,824)
	(8,256,048)
	20,548,175
	17,377,039

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities 

as at 30 September 2021/
31 December 2020
	1,528,050
	682,539
	
	
	
	
	
	
	9,121,975
	6,708,160
	129,222
	106,826
	(2,967,670)
	(2,182,510)
	7,811,577
	5,315,015


For the nine-month period ended 30 September2021, the Group had total revenues which were converted to US dollar amounted of US dollar 343 million (2020: US dollar 260 million).
	
	Separate financial statements

	
	Reportable segment

	
	Printed Circuit Board business

	
	America
	Europe
	Asia
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	(in thousand Baht)

	For the nine-month period ended 30September
	

	Disaggregation of revenue
	1,419,678
	782,289
	3,369,439
	2,249,382
	2,002,294
	1,323,392
	6,791,411
	4,355,063

	
	
	
	
	
	
	
	
	

	Revenues from sales 
	1,419,678
	782,289
	3,369,439
	2,249,382
	1,963,769
	1,287,659
	6,752,886
	4,319,330

	Revenues from rendering of services
	-
	-
	-
	-
	38,525
	35,733
	38,525
	35,733

	Total 
	1,419,678
	782,289
	3,369,439
	2,249,382
	2,002,294
	1,323,392
	6,791,411
	4,355,063

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	At a point in time
	1,419,678
	782,289
	3,369,439
	2,249,382
	2,002,294
	1,323,392
	6,791,411
	4,355,063

	Total 
	1,419,678
	782,289
	3,369,439
	2,249,382
	2,002,294
	1,323,392
	6,791,411
	4,355,063

	
	
	
	
	
	
	
	
	


Contract Balances

The following table provides information about receivable and contract assetsfrom contracts with customer.

	
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	
	30 September
2021
	
	31 
December2020
	
	30 September
2021
	
	31 
December2020

	
	
	(in thousand Baht)

	Trade accounts receivable - net
	
	4,109,842
	
	3,138,801
	
	3,288,993
	
	2,528,715

	Contract costs assets
	
	392,639
	
	373,992
	
	355,098
	
	340,898


The amount of amortisation which is included in the consolidated statement of comprehensive income for the three-month and nine-month periods ended 30 September 2021 were Baht1.7 million (2020: Baht 4.3 million)and Baht 10.8 million (2020: Baht 8.2 million), respectively and the separate statement of comprehensive income for the three-month and nine-month periodsthen ended were Baht 1.2million (2020: Baht 4.4 million) andBaht 7.7 million (2020: Baht 7.2 million). There was no impairment loss recognised from the said assets.

11
Dividends
The shareholders and/or the Board of Directors of the Company have approved dividends as follows:
	
	Approval date
	Payment schedule
	Dividend rate 

per share 

(Baht)
	
	Amount

(in million Baht)

	Paid in 2021
	
	
	
	
	

	Annual dividend
	22 April2021
	7May2021
	0.40
	
	472

	Interim dividend
	10 August 2021
	8 September 2021
	0.60
	
	709

	
	
	
	
	
	

	Paid in 2020
	
	
	
	
	

	Interim dividend
	27 March2020
	24 April2020
	0.40
	
	469

	Interim dividend
	11 August 2020
	9 September 2020
	0.40
	
	469


12
Income tax expense

Income tax is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period. The Group’s consolidated effective tax rate in respect of continuing operations for the three-month period ended 30 September 2021 was 6.9% (30 September2020: 11.9%) and 7.9% for the nine-month period ended 30 September 2021 (30 September 2020: 5.5%). The change in the Group’s effective tax rate, for the three-monthand nine-month periods ended 30 September 2021, was mainly because promotional privileges certificates of a subsidiary were expired.The Company’seffective tax rate in respect of continuing operations for the three-month period ended 30 September2021 was -0.1% (30 September 2020: 0.5%) and 0.8% for the nine-month period ended30 September 2021 (30 September 2020: 
-1.4%). The change in the Company’s effective tax rate, for the three-month and nine-month periods ended 30 September 2021, was mainly becausethe Company paid additional tax filing for the year 2015 to 2017 in this period.
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Earnings per share

Basic earnings per share

The calculations of basic earnings per share for the three-month and nine-month periods ended 
30 September 2021 and 2020 were based on the profit for the period attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the period as follows:
	
	Consolidated financial statements
	
	Separate financial statements

	Three-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht/ thousand shares)

	Profit attributable to ordinary 
shareholders of the Company (basic)
	604,135
	
	250,038
	
	931,244
	
	329,437

	Number of ordinary shares outstanding at    


1 July
	1,181,074
	
	1,172,794
	
	1,181,074
	
	1,172,794

	Effect from ordinary shares issued 

   during the year
	65
	
	285
	
	65
	
	285

	Weighted average number of ordinary 
shares outstanding (basic)
	1,181,139
	
	1,173,079
	
	1,181,139
	
	1,173,079

	Earnings per share (basic) (in Baht)
	0.51
	
	0.21
	
	0.79
	
	0.28


	
	Consolidated financial statements
	
	Separate financial statements

	nine-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht/ thousand shares)

	Profit attributable to ordinary 
shareholders of the Company (basic)
	1,725,294
	
	746,206
	
	1,867,994
	
	754,136

	Number of ordinary shares outstanding at    


1 January
	1,178,062
	
	1,172,794
	
	1,178,062
	
	1,172,794

	Effect from ordinary shares issued 

   during the year
	1,831
	
	96
	
	1,831
	
	96

	Weighted average number of ordinary 
shares outstanding (basic)
	1,179,893
	
	1,172,890
	
	1,179,893
	
	1,172,890

	Earnings per share (basic) (in Baht)
	1.46
	
	0.64
	
	1.58
	
	0.64


Diluted earnings per share

The calculations of diluted earnings per share for the three-month and nine-month periods ended 
30 September 2021 and 2020 were based on the profit for the period attributable to ordinary shareholders of the Companyandthe weighted average number of ordinary shares outstanding during the period after adjustingforthe effects of all diluted potential ordinary shares as follows:

	
	Consolidated financial statements
	
	Separate financial statements

	Three-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht/ thousand shares)

	Profit attributable to ordinary 
shareholders of the Company
	604,135
	
	250,038
	
	931,244
	
	329,437

	Weighted average number of ordinary 
shares outstanding (basic)
	1,181,139
	
	1,173,079
	
	1,181,139
	
	1,173,079

	Effect of share warrants
	1,098
	
	515
	
	1,098
	
	515

	Weighted average number of ordinary 
shares outstanding (diluted)
	1,182,237
	
	1,173,594
	
	1,182,237
	
	1,173,594

	Earnings per share (diluted) (in Baht)
	0.51
	
	0.21
	
	0.79
	
	0.28


	
	Consolidated financial statements
	
	Separate financial statements

	Nine-month period ended 30 September
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht/ thousand shares)

	Profit attributable to ordinary 
shareholders of the Company
	1,725,294
	
	746,206
	
	1,867,994
	
	754,136

	Weighted average number of ordinary 
shares outstanding (basic)
	1,179,893
	
	1,172,794
	
	1,179,893
	
	1,172,794

	Effect of share warrants
	1,738
	
	-
	
	1,738
	
	-

	Weighted average number of ordinary 
shares outstanding (diluted)
	1,181,631
	
	1,172,794
	
	1,181,631
	
	1,172,794

	Earnings per share (diluted) (in Baht)
	1.46
	
	0.64
	
	1.58
	
	0.64
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Financial instruments
Carrying amounts and fair values 
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value.

	
	
	Consolidated financial statements

	
	
	Carrying amount
	
	Fair value

	
	Note
	Financial instruments measured at FVTPL
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	At 30 September 2021
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unit trust
	
	498,392
	
	-
	
	498,392
	
	498,392
	
	-
	
	-
	
	498,392

	Total other financial assets
	
	498,392
	
	-
	
	498,392
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial liabilities:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Forward currency exchange contracts
	15
	(36,242)
	
	-
	
	(36,242)
	
	-
	
	(36,242)
	
	-
	
	(36,242)

	Cross currency swap contracts
	15
	(2,397)
	
	-
	
	(2,397)
	
	-
	
	(2,397)
	
	-
	
	(2,397)

	Total other financial liabilities
	
	(38,639)
	
	-
	
	(38,639)
	
	
	
	
	
	
	
	


	At 31 December 2020
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Forward currency exchange contracts
	15
	1,276
	
	-
	
	1,276
	
	-
	
	1,276
	
	-
	
	1,276

	Commodities hedge agreements
	15
	3,887
	
	-
	
	3,887
	
	-
	
	3,887
	
	-
	
	3,887

	Foreign currency option contracts
	15
	(173)
	
	-
	
	(173)
	
	-
	
	(173)
	
	-
	
	(173)

	Total other financial assets
	
	4,990
	
	-
	
	4,990
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


As at 30 September 2021 and 31 December 2020, the Company had no financial assets and liabilities measured at fair value.
The following table presents valuation technique of financial instruments measured at fair value in statement of financial position, which have significant changes in valuation technique and unobservable input during the period.
	Type
	
	Valuation technique

	Unit trust
	
	The fair value of unit trust determined the price frommarket prices obviously quoted in the active market.

	Forward exchange contracts, cross currency swap contractsand commodities hedge agreements
	
	The fair value of foreign currency forward contracts, cross currency swap contractsandcommodities hedge agreements determined the price from an agreement with financial institutions.
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Commitments with non-related parties

	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	30

September 2021
	
	31 December 2020
	
	30

September 2021
	
	31 December 2020

	
	(in thousand Baht)

	Capital commitments
	

	Buildings and other constructions
	57,298
	
	88,030
	
	56,008
	
	87,779

	Machinery and equipment
	416,407
	
	197,333
	
	272,484
	
	104,808

	Land
	195,000
	
	-
	
	195,000
	
	-

	Total
	668,705
	
	285,363
	
	523,492
	
	192,587

	
	
	
	
	
	
	
	

	Future minimum lease payments under   

   non-cancellable services contracts
	
	
	
	
	
	
	

	Within one year
	37,885
	
	19,339
	
	23,181
	
	2,154

	After one year but within five years
	5,366
	
	8,091
	
	3,621
	
	349

	Total
	43,251
	
	27,430
	
	26,802
	
	2,503


	Other commitments
	
	
	
	
	
	
	

	Unrecognised purchase orders for raw
	
	
	
	
	
	
	

	   materials
	1,969,671
	
	909,417
	
	327,926
	
	234,715

	Bank guarantees
	49,305
	
	49,142
	
	46,687
	
	46,487

	Total
	2,018,976
	
	958,559
	
	374,613
	
	281,202


Land acquisition agreement
During quarter ended 30 June 2021, the Company made an advance payment of Baht 26 million to a company for purchasing a land. The payment of the remaining amount of Baht 195 million and the transferring of ownership to the Company were made in October 2021.

Forward exchange contracts

As at 30 September 2021, the Group had outstanding forward exchange contracts as follows:

	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Selling contract
	
	
	
	
	
	

	   US dollar
	
	26,059
	
	12 October 2021 – 1April 2022
	
	31.3080 – 33.9150

	   Euro
	
	1,500
	
	4 October 2021 – 1 April 2022
	
	39.4010 – 39.5800


As at 31 December 2020, the Group had outstanding forward exchange contracts as follows:

	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Selling contract
	
	
	
	
	
	

	   US dollar
	
	6,164
	
	31 March 2021 – 28 June 2021 
	
	30.0410 – 31.7020

	   Euro
	
	100
	
	28 April 2021
	
	37.0500

	
	
	
	
	
	
	

	As at 30 September 2021 and 31 December 2020, the Company had no outstanding forward exchange contracts.


Cross currency swap agreement
Thai Laminate Manufacturer Co., Ltd, a subsidiary, had a cross currency swap agreement with a local financial institution by which the subsidiary agreed to swap the currency of USD 0.9 million (equivalent to Baht 30 million) to JPY 100 million as at 7 January 2022.

Commodity hedge agreements


As at 30 September2021, the Group had no outstanding copper swap agreements.
As at 31 December 2020, the Group had outstanding copper swap agreements, of which details arepresented below:

	
	
	
	Commodity’s market price
	

	Type of good
	Quantity
	Contract price
	As at 31 December 2020
	Maturity date

	
	(Ton)
	(US dollars per ton)
	

	
	
	
	
	

	Buying contract
	
	
	
	

	Copper
	50
	6,500
	7,742
	31 January 2021


As at 30 September 2021 and 31 December 2020, the Company had no outstanding copper swap agreements.


Foreign currency option agreements
As at 30 September 2021, the Group had no outstanding foreign currency option agreements.
As at 31 December 2020, the Group had outstanding foreign currency option agreements as follows:
	Consolidated financial statements

	
	Currency
	Sell amount
	Strike rate
	Settlement date

	
	
	(Thousand)
	(Baht per unit of
	

	
	
	
	foreign currency)
	

	Call/Put option
	US dollar
	1,000
	30.3000
	12 February 2021

	Call/Put option
	US dollar
	1,000
	30.3000
	11 March 2021


As at 30 September 2021 and 31 December 2020, the Company had no outstanding foreign currency option agreements.
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