KCE Electronics Public Company Limitedand its subsidiaries

Notes to the condensed interim financial statements

For the three-month period ended 31 March 2021 (Unaudited) 
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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements and were approved and authorised for issue by the Board of Directors on 11 May 2021.
1
General information

The principal activities of the Company are the manufacture and distribution of electric printed circuit board products. 

2
Basis of preparation of the interim financial statements 

(a) 
Statement of compliance

The condensed interim financial statements are presented in the same format as the annual financial statements together with notes to the interim financial statements on a condensed basis (“interim financial statements”) in accordance with Thai Accounting Standard (TAS) No. 34 Interim Financial Reporting, guidelines promulgated by the Federation of Accounting Professions and applicable rules and regulations of the Thai Securities and Exchange Commission.
The interim financial statements do not include all of the financial information required for annual financial statements but focus on new activities, events and circumstances to avoid repetition of
information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 
31 December 2020.
The Grouphas initially applied revised TFRS that are effective for annual periods beginning on or after
1January 2021and has not early adopted TFRS which are not yet effective. The application has no material impact on the financial statements.
In addition, the Group has not early adopted a number of new and revised TFRS, which are not yet 
effective for the current period in preparing these financial statements. The Group has assessed the 
potential initial impact on the financial statements of these new and revised TFRS and expects that there 
will be no material impact on the financial statements in the period of initial application.   

(b)    
Use of judgments, estimatesand accounting policies
In preparing these interim financial statements, judgements and estimates are made by management in applying the Group’s accounting policies. Actual results may differ from these estimates. The accounting policies, methods of computation and the key sources of estimation uncertainty were thesame as those that described in the financial statements for the year ended 31 December 2020.
3
Impact of COVID-19 pandemic
Due to the COVID-19 outbreak at the beginning of 2020, Thailand and many other countries have enacted several protective measures against the outbreak, e.g. the order to temporarily shut down operating facilities or reduce operating hours, social distancing, etc. This has significantly affected world economy, production, supply chain of goods and business operation of many entities in wide areas. The management is closely monitoring the situation to ensure the safety of the Group’s staff and to manage the negative impact on the business as much as possible. The management has decided to adapt its operations in order to higher efficiency level of the production and not limited to reduction of operating cost and expenses. Consequently, on 5 May 2020, the management have decided to temporarily close and transfer the production activities of a subsidiary, KCE International Co., Ltd., to the Company and to a subsidiary, starting from 7 May 2020. In the third quarter of 2020 onwards, the situations including automotive sector is getting recover, resulting in customer’s orders began to gradually increase, similar that before COVID-19 outbreak.

The situation of COVID-19 outbreak is still on going and the management has considered that due to situations are still highly uncertain. The consideration to reopen the operation of such subsidiary at this moment still has risks and not result to overall benefits to the Group in many aspects, for instances, the Group’s efficiency level of the production. From aforesaid, consequent to an estimation uncertainty on the potential impact.Therefore, at 31 December 2020, the Group elected to apply accounting guidance on temporary accounting relief measures for additional accounting options in response to impact from the situation of COVID-19 outbreak on impairment of assets. The Group elected to exclude the COVID-19 situation as impairment indicator for property, plant and equipment and intangible assets of such subsidiary.

As the accounting guidance already expired on 31 December 2020, the Group has considered on impairmentfor property, plant and equipment and intangible assets of such subsidiarywhich based on possible assumptions to overall benefits result bring to the Group and also having valuation of those significant assets. There is no significant impairmentfor property, plant and equipment and intangible assets as at 31 March 2021.
The significant financial information of such subsidiary as at 31 March 2021 and 31 December 2020 are presented as below; 

	
	31 March 2021
	
	31 December 2020

	
	(in thousand Baht)

	Inventory
	33,396
	
	38,172

	Property, plant and equipment
	
	
	

	Land
	12,000
	
	12,000

	Buildings and buildings improvement
	34,868
	
	37,742

	Machinery and plant equipment
	62,740
	
	68,182

	Others
	5,645
	
	6,327

	Total property, plant and equipment
	115,253
	
	124,251

	Intangible assets 
	26,714
	
	27,538


4
Related parties
Relationships with subsidiaries and associate are described in notes 7 and 8. 
	Significant transactions with related parties
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	For the three-month period ended 31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods
	-
	
	-
	
	401,860
	
	440,763

	Rendering of service
	-
	
	-
	
	12,387
	
	34,814

	Rental income
	-
	
	-
	
	1,231
	
	1,231

	Other income
	-
	
	-
	
	8,979
	
	4,387

	Purchases of goods
	-
	
	-
	
	594,162
	
	639,725

	Purchases of property, plant and equipment
	-
	
	-
	
	4,201
	
	-

	Dividend income
	-
	
	-
	
	-
	
	22,740

	Commission expense
	-
	
	-
	
	44,616
	
	29,596

	Other expenses
	-
	
	-
	
	33,277
	
	-

	Associate 
	
	
	
	
	
	
	

	Sales of goods
	1,955
	
	1,832
	
	-
	
	-

	Other income
	2,801
	
	-
	
	2,801
	
	-

	Purchases of raw materials
	38,625
	
	36,039
	
	26,193
	
	26,243

	Purchases of property, plant and equipment
	1,790
	
	-
	
	809
	
	-

	Other expenses
	1,076
	
	362
	
	589
	
	122

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefit
	35,036
	
	35,816
	
	13,244
	
	12,892

	   Retirement benefits obligations
	854
	
	1,574
	
	123
	
	359

	   Total key management personnel
	
	
	
	
	
	
	

	      compensation
	35,890
	
	37,390
	
	13,367
	
	13,251


Balances as at 31 March 2021 and 31 December 2020with related parties were as follows:

	Trade receivables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	31 

March
	
	31 December
	
	31 

March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	643,697
	
	654,121

	Total
	-
	
	-
	
	643,697
	
	654,121

	Less allowance for expected credit loss
	-
	
	-
	
	-
	
	-

	Net
	-
	
	-
	
	643,697
	
	654,121

	
	
	
	
	
	
	
	

	Expected credit losses of trade accounts
   receivable for the period
	-
	
	-
	
	-
	
	-


	Other current receivables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	31 

March
	
	31 December
	
	31 

March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	22,492
	
	10,767

	Associate
	1,548
	
	-
	
	833
	
	-

	Total
	1,548
	
	-
	
	23,325
	
	10,767

	
	
	
	


	Trade payables


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	31 

March
	
	31 December
	
	31 

March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	890,562
	
	927,449

	Associate
	35,975
	
	29,572
	
	24,047
	
	21,969

	Total
	35,975
	
	29,572
	
	914,609
	
	949,418


	Other payables for purchase of    machineries and equipment
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	31 

March
	
	31 December
	
	31 

March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	25,297
	
	21,216

	Associate
	243
	
	62
	
	140
	
	62

	Total
	243
	
	62
	
	25,437
	
	21,278


	Other current payables 


	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	31 

March
	
	31 December
	
	31 

March
	
	31 December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Subsidiaries
	-
	
	-
	
	32
	
	37

	Total
	-
	
	-
	
	32
	
	37
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Trade accounts receivable
	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Within credit terms
	2,796,847
	
	2,483,285
	
	2,280,206
	
	1,955,136

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	886,385
	
	649,946
	
	623,055
	
	541,504

	3 - 6 months
	3,350
	
	4,382
	
	20,725
	
	32,075

	6 - 12 months
	1,017
	
	140
	
	-
	
	-

	Over 12 months
	3,755
	
	3,484
	
	-
	
	-

	Total
	3,691,354
	
	3,141,237
	
	2,923,986
	
	2,528,715

	Lessallowance for expected credit loss
	(2,516)
	
	(2,436)
	
	-
	
	-

	Net
	3,688,838
	
	3,138,801
	
	2,923,986
	
	2,528,715


The normal credit terms granted by the Group range from 60 days to 160 days. 
6
Inventories
Inventories as at 31 March 2021 included finished goods (made to order) of Baht 548 million 
(31 December 2020:Baht 548 million) in the consolidated financial statements and Baht 323 million 
(31 December 2020: Baht 371 million) in the separate financial statements, which had been delivered 
to the customers’ warehouses but the title of the inventory shall remain with the Group until the customers’ requisition to their production process. The Group will receive the payment for these inventories after the customers’ requisition to their production process, and following conditions within the periods specified in the agreements.
As at 31 March 2021, the allowance for decline in value in inventory of the Groupand the Company amounting to Baht 85.2million and Baht 27.1million, respectively (31 December 2020: Baht 77.5 million and Bhat 27.7 million, respectively).
7
Investments in associate

	
	
	Consolidated 

financial statements
	
	Separate 

financial statements 

	
	
	Equity Method
	
	Cost Method

	For the three-month period ended

31 March
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	

	At 1 January
	
	28,052
	
	37,516
	
	1,598
	
	1,540

	Share of profit from investments in associate using equity method
	
	3,997
	
	3,663
	
	-
	
	-

	Warrant granted to associate’s directors and employees
	
	11
	
	-
	
	11
	
	-

	Foreign currency translation 
	
	
	
	
	
	
	
	

	   differences for foreign operations
	
	872
	
	3,010
	
	-
	
	-

	At 31 March
	
	32,932
	
	44,189
	
	1,609
	
	1,540


Investment in associate as at 31 March 2021 and 31 December 2020and dividend income from investments for the three-month period ended 31 March
were as follows:

	
	Consolidated financial statements

	
	Type of business
	Country of incorporation
	Ownership 

interest
	
	Paid-up capital
	
	Cost
	
	Equity

	
	
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31

	
	
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December

	
	
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	
	(%)
	
	
	
	
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd.
	(1)
	Taiwan
	49.00
	
	49.00
	
	NTD  3,000,000
	
	NTD  3,000,000
	
	1,609
	
	1,598
	
	32,932
	
	28,052

	Total
	
	
	
	
	
	
	
	
	
	
	1,609
	
	1,598
	
	32,932
	
	28,052


(1) Foreign raw materials and machinery sourcing representative of the Group
Share of profit from investments in associate for the three-month period ended 31 March 2021 was calculated by using the unreviewed financial statements
of the associate as the management of the Company considered that the share of profit from investments in associate has no material impact to the consolidated financial statements of the Company and its subsidiaries and the associate is located overseas and the Company has no power to direct the financial andoperating policies of the associate, including the review of the financial statements.
	
	Separate financial statements

	
	Ownership 

interest
	
	Paid-up capital
	
	Cost
	
	Warrant granted to associate’ directors and employees
	
	Cost - net
	
	Dividend income

	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	March

	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
(%)
	
	
	
	
	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd.
	49.00
	
	49.00
	
	NTD 3,000,000
	
	NTD 3,000,000
	
	1,540
	
	1,540
	
	69
	
	58
	
	1,609
	
	1,598
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	1,540
	
	1,540
	
	69
	
	58
	
	1,609
	
	1,598
	
	-
	
	-
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Investments in subsidiaries
Investments in subsidiaries as at 31 March 2021 and 31 December 2020,and dividend income from investmentsfor the three-month period ended 31 March were as follows:

	
	Separate financial statements

	
	Type of business
	Ownership

Interest
	Paid-up capital
	
	Cost
	
	Warrant granted to subsidiaries’ directors and employees
	
	Total
	
	Dividend income

	
	
	31
	
	31
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31

	
	
	March
	
	December
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	March

	
	
	2021
	
	2020
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020
	
	2021
	
	2020

	
	
	(%)
	(in thousand Baht)

	Direct subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Technology Co., Ltd.
	(1)
	100.00
	
	100.00
	1,600,000
	
	1,600,000
	
	1,600,000
	
	1,600,000
	
	24,715
	
	24,530
	
	1,624,715
	
	1,624,530
	
	-
	
	-

	K.C.E. International Co., Ltd.
	(1)
	99.99
	
	99.99
	100,000
	
	100,000
	
	185,395
	
	185,395
	
	14,064
	
	13,927
	
	199,459
	
	199,322
	
	-
	
	-

	Chemtronic Technology 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  (Thailand) Co., Ltd.
	(2)
	94.75
	
	94.75
	48,000
	
	48,000
	
	227,810
	
	227,810
	
	2,202
	
	2,152
	
	230,012
	
	229,962
	
	-
	
	22,740

	Chemtronic Products Co., Ltd.
	(2)
	94.96
	
	94.96
	80,000
	
	80,000
	
	75,968
	
	75,968
	
	-
	
	-
	
	75,968
	
	75,968
	
	-
	
	-

	Thai Laminate Manufacturer
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	(3)
	74.80
	
	74.80
	250,000
	
	250,000
	
	368,460
	
	368,460
	
	15,052
	
	14,882
	
	383,512
	
	383,342
	
	-
	
	-

	KCE (Thailand) Co., Ltd.
	(4)
	60.00
	
	60.00
	3,600
	
	3,600
	
	2,160
	
	2,160
	
	1,268
	
	1,236
	
	3,428
	
	3,396
	
	-
	
	-

	KCE Singapore Pte., Ltd.
	(5)
	75.00
	
	75.00
	SGD 500,000
	
	SGD 500,000
	
	168,267
	
	168,267
	
	454
	
	383
	
	168,721
	
	168,650
	
	-
	
	-

	KCE America, Inc.
	(5)
	70.00
	
	70.00
	USD 50,000
	
	USD 50,000
	
	161,009
	
	161,009
	
	416
	
	351
	
	161,425
	
	161,360
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	2,789,069
	
	2,789,069
	
	58,171
	
	57,461
	
	2,847,240
	
	2,846,530
	
	-
	
	22,740

	Indirect subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Chemtronic Chemical Co., Ltd.
	(2)
	93.57
	
	93.57
	4,800
	
	4,800
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	CTC Chemical Co., Ltd.
	(2)
	94.35
	
	94.35
	4,800
	
	4,800
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	KCE America Partner Co., Ltd.
	(6)
	70.00
	
	70.00
	USD 302,257
	
	USD 302,257
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-


(1) The manufacture and distribution of electric printed circuit board products
(2) The manufacture and distribution of chemicals products

(3) The manufacture and distribution of prepreg and laminate products

(4) The domestic sale representative
(5) The foreign sale representative





(6) Rental building
All subsidiaries were incorporated in Thailandexcept KCE Singapore Pte., Ltd. which was incorporated in Singapore, KCE America, Inc.and KCE America Partner Co., Ltd., which both were incorporated in America.
9
Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the three-month period ended 31 March 2021 and 2020 were as follows:

	
	Consolidated financial statements
	
	Separate 

financial statements

	For the three-month period ended
31 March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht)

	Net book value at 1 January 
	8,106,752
	
	8,901,650
	
	4,931,145
	
	5,380,455

	Acquisitions during the period - cost
	215,128
	
	64,711
	
	121,104
	
	15,358

	Disposals during the period - 

net book value at the disposal date
	(4,487)
	
	(1,342)
	
	(82)
	
	(17)

	Depreciation for the period
	(239,035)
	
	(250,142)
	
	(128,227)
	
	(131,438)

	Transfer
	-
	
	(4,533)
	
	-
	
	(5,264)

	Difference from changes in foreign 

currency exchange rate
	2,604
	
	5,221
	
	-
	
	-

	Net book value at31 March
	8,080,962
	
	8,715,565
	
	4,923,940
	
	5,259,094


Carrying amounts of the Group’s and the Company’s right-of-use assets at 31 March 2021 are 
Baht 12.0 million and Baht 9.5 million, respectively and the Group and the Company recognised depreciation of right-of-use assets for the three-month period ended 31 March 2021, amounting to 
Baht 1.0 million and Baht 0.8 million, respectively.

Mortgage and pledge

9.1
The Company and its two subsidiaries, K.C.E. International Co., Ltd. and Thai Laminate Manufacturer Co., Ltd., entered into negative pledge memorandums which are part of bank overdrafts and loans agreements. Under these memorandums, the Company and its subsidiaries are not allowed to dispose of, transfer, mortgage or provide any lien on their assets, as stipulated in such memorandums.

9.2
The subsidiaries have mortgaged and pledged the following property, plant and equipment.


9.2.1
Chemtronic Technology (Thailand) Co., Ltd. has mortgaged its land with a total net book value as at 31 March 2021 of Baht 69million (31 December 2020: Baht 69 million), as collateral 
for loans from banks.

9.2.2
KCE Singapore Pte., Ltd. has mortgaged its office building with a total net book value as at 
31 March 2021 of Baht 144million (31 December 2020: Baht 145 million), as collateral 
for loans from banks.

9.2.3
ChemtronicProducts Co., Ltd. has mortgaged its construction thereon and pledged its machinery and equipment with a total net book value as at 31 March 2021 of Baht 103million (31 December 2020: Baht 97 million), as collateral for loans from banks.
9.2.4
KCE America Partner Co., Ltd has mortgaged its land and construction with a total net book value as at 31 March 2021 of Baht 148 million (31 December 2020: Baht 149 million), as collateral for loans from banks.
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Share capital

	Authorised shares at 31 March
	Par value
	2021
	
	2020

	
	per share
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	(thousand shares / in thousand Baht)

	Authorised
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,182,794
	
	591,397
	
	1,182,794
	
	591,397

	At 31 March
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,182,794
	
	591,397
	
	1,182,794
	
	591,397

	
	
	
	
	
	
	
	
	

	Issued and paid-up
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,178,062
	
	589,031
	
	1,172,794
	
	586,397

	Issue of new shares
	0.5
	1,832
	
	916
	
	-
	
	-

	At 31 March
	
	
	
	
	
	
	
	

	- ordinary shares
	0.5
	1,179,894
	
	589,947
	
	1,172,794
	
	586,397



Issue of new shares
During the three-month period ended 31 March 2021 and 2020, the Company had issued new shares from the exercise of warrants as follows:

	
	2021
	
	2020

	
	Number
	
	Amount
	
	Number
	
	Amount

	
	(thousand shares /in thousand Baht)

	The exercise of warrants ESOP-W6
	1,832
	
	916
	
	-
	
	-

	Total
	1,832
	
	916
	
	-
	
	-
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Share warrants
Share warrants ESOP-W6

On 25 April 2019, the Company’s shareholders at the Annual General Meeting approved the issued and allotted10,000,000 registered and nontransferable (except for transferring as stipulated in the prospectus) warrants free of charge to the directors, management and employees of the Company and its subsidiaries. These warrants are exercisable at a price of Baht 26.48 per share at a ratio of 1 warrant to 1 new ordinary share, every quarter from 1 to 5 of March, June, September and December, for a period of 3 years from the issue date. The Company granted the said warrants to the directors and employees of the Company and/or it subsidiaries on 13 March 2020, which is the date of notification of conditions and arrangements in excersing the warrants to the directors and employees. The first exercise period is 1 to 5 June 2020 and with a final exercise period is 1 to 5 March 2023.

Measurement of fair value

The fair value of the warrants granted “ESOP-W6” was measured based on Binomial option pricing model. Expected volatility is estimated by considering historic average share price volatility during the period 14 March 2017 to 13 March 2020.

The inputs used in the measurement of the fair values at grant date of warrants “ESOP-W6” were as follows:

	Fair value at grant date
	Baht
	1.30

	Share price at grant date
	Baht
	15.80

	Exercise price
	Baht
	26.48 

	Expected volatility (%)
	
	38.28 

	Expected dividends (%)
	
	3.28 

	Risk-free interest rate (%)
	
	0.98 


The expense recognised from share-based payment transaction for the three-month period ended 
31 March 2021 was Baht 1.3 million for the consolidated financial statements (2020: Nil) and Baht 0.6 million for the separate financial statements (2020: Nil).

Movements of the number of issued and allotted share warrants ESOP-W6 during the three-month period ended 31 March 2021 and 2020 are summarised below:

	
	2021
	
	2020

	
	Number

	
	(in thousand unit)

	Warrants issued at 1 January
	4,732
	
	-

	Less: Warrants exercised during the period
	(1,832)
	
	-

	Warrants issued at 31 March
	2,900
	
	-


During the three-month period ended 31 March 2021, the Company received share subscription from ESOP-W6 as bellow:

	
	Number

(in thousand shares)
	
	Price

(Baht)
	
	Total

(in million Baht)
	
	Date registered

	
	
	
	
	
	
	
	with Ministry of Commerce

	
	
	
	
	
	
	
	

	March
	1,832
	
	26.48
	
	48.5
	
	15 March 2021

	Total for the period
	1,832
	
	
	
	48.5
	
	


Movements of the fair value of share warrants ESOP-W6 during the three-month period ended 
31 March 2021 and 2020 are summarized below:

	
	2021
	
	2020

	
	Fair value

	
	(in thousand Baht)

	At 1 January 
	381
	
	-

	Increase
	1,348
	
	-

	Exercised during the period
	(2,383)
	
	-

	At 31 March
	(654)
	
	-
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Segment information and disaggregation of revenue
The Company and its subsidiaries’ operations mainly involve business segments in manufacture and sale of prepreg and laminate, printed circuit board, and chemical products with production facilities in Thailand and operate in both local and overseas markets.  Financial information of the Company and its subsidiaries by business for the three-month period ended 31 March 2021 and 2020 is as follows:

	
	Consolidated financial statements

	
	Segments

	
	
	Printed Circuit Board business
	
	
	

	For the three-month period ended
	Prepreg and Laminate business
	America
	Europe
	Asia
	Total
	Chemicalbusiness
	Eliminating entries
	Total

	  31 March
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	(in thousand Baht)

	Information about reportable segments
	

	Revenues from external customers
	232,265
	208,965
	588,673
	495,137
	1,313,773
	1,256,419
	1,149,855
	1,193,309
	3,052,301
	2,944,865
	130,377
	105,891
	-
	-
	3,414,943
	3,259,721

	Inter-segment revenues
	513,745
	586,804
	289,648
	332,378
	-
	-
	710,672
	768,925
	1,000,320
	1,101,303
	25,661
	24,706
	(1,539,726)
	(1,712,813)
	-
	-

	Total revenues
	746,010
	795,769
	878,321
	827,515
	1,313,773
	1,256,419
	1,860,527
	1,962,234
	4,052,621
	4,046,168
	156,038
	130,597
	(1,539,726)
	(1,712,813)
	3,414,943
	3,259,721

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Disaggregation of revenue
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenues from sales 
	744,795
	791,089
	878,321
	827,515
	1,313,773
	1,256,419
	1,808,153
	1,927,420
	4,000,247
	4,011,354
	156,038
	130,597
	(1,486,137)
	(1,673,319)
	3,414,943
	3,259,721

	Revenues from rendering of services
	1,215
	4,680
	-
	-
	-
	-
	52,374
	34,814
	52,374
	34,814
	-
	-
	(53,589)
	(39,494)
	-
	-

	Total 
	746,010
	795,769
	878,321
	827,515
	1,313,773
	1,256,419
	1,860,527
	1,962,234
	4,052,621
	4,046,168
	156,038
	130,597
	(1,539,726)
	(1,712,813)
	3,414,943
	3,259,721

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	746,010
	795,769
	878,321
	827,515
	1,313,773
	1,256,419
	1,860,527
	1,962,234
	4,052,621
	4,046,168
	156,038
	130,597
	(1,539,726)
	(1,712,813)
	3,414,943
	3,259,721

	Total 
	746,010
	795,769
	878,321
	827,515
	1,313,773
	1,256,419
	1,860,527
	1,962,234
	4,052,621
	4,046,168
	156,038
	130,597
	(1,539,726)
	(1,712,813)
	3,414,943
	3,259,721

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


	
	Consolidated financial statements

	
	For the three-month periods ended 31 March 2021 and 2020

	
	
	Printed Circuit Board business
	
	
	

	
	Prepreg and Laminate business
	America
	Europe
	Asia
	Total
	Chemical business
	Eliminating entries
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	(in thousand Baht)

	Segment operating profit 
	122,524
	160,556
	
	
	
	
	
	
	729,731
	642,754
	76,690
	56,257
	(74,345)
	(77,557)
	854,600
	782,010

	Unallocated profit and expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	112,644
	100,432

	Distribution costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(131,289)
	(133,736)

	Administrative expenses 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(270,706)
	(296,140)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(10,378)
	(11,942)

	Share of profit from investments in associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	3,997
	3,663

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(48,946)
	(14,921)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	509,922
	429,366

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets 

as at 31 March 2021/
31 December 2020
	2,439,518
	2,236,333
	
	
	
	
	
	
	23,882,042
	22,806,379
	662,137
	590,375
	(8,476,848)
	(8,256,048)
	18,506,849
	17,377,039

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment liabilities 

as at 31 March 2021/
31 December 2020
	789,640
	682,539
	
	
	
	
	
	
	7,099,270
	6,708,160
	119,816
	106,826
	(2,133,877)
	(2,182,510)
	5,874,849
	5,315,015


For the three-month period ended 31 March 2021, the Group had total revenues which were converted to US dollar amounted to US dollar 113 million (2020: US dollar 105 million).
	
	Separate financial statements

	
	Reportable segment

	
	Printed Circuit Board business

	
	America
	Europe
	Asia
	Total

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	
	(in thousand Baht)

	For the three-month period ended 31 March
	

	Disaggregation of revenue
	496,046
	250,807
	1,050,437
	857,081
	575,929
	622,905
	2,122,412
	1,730,793

	
	
	
	
	
	
	
	
	

	Revenues from sales 
	496,046
	250,807
	1,050,437
	857,081
	563,542
	603,203
	2,110,025
	1,711,091

	Revenues from rendering of services
	-
	-
	-
	-
	12,387
	19,702
	12,387
	19,702

	Total 
	496,046
	250,807
	1,050,437
	857,081
	575,929
	622,905
	2,122,412
	1,730,793

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	At a point in time
	496,046
	250,807
	1,050,437
	857,081
	575,929
	622,905
	2,122,412
	1,730,793

	Total 
	496,046
	250,807
	1,050,437
	857,081
	575,929
	622,905
	2,122,412
	1,730,793

	
	
	
	
	
	
	
	
	


Contract Balances

The following table provides information about receivable and contract assetsfrom contracts with customer.

	
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	
	31March
2021
	
	31 December2020
	
	31March 2021
	
	31 December2020

	
	
	(in thousand Baht)

	Trade accounts receivable - net
	
	3,688,838
	
	3,138,801
	
	2,923,986
	
	2,528,715

	Contract costs assets
	
	381,026
	
	373,992
	
	345,641
	
	340,898


The amount of amortisation which is included in the consolidated statement of comprehensive income for the three-month period ended 31 March 2021 were Baht3.5 million (2020: Baht 5.0 million) and the separate statement of comprehensive income for the three-month period then ended were Baht 2.0million (2020: Baht 4.3 million). There was no impairment loss recognised from the said assets.
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Income tax expense

Income tax is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period. 
The Group’s consolidated effective tax rate in respect of continuing operations for the three-month period ended 31 March 2021 was 8.76% (31 March 2020: 3.36%). The change in the Group’s effective tax rate, for the three-month period ended 31 March 2021, was mainly because promotional privileges certificates of a subsidiary were expired. The Company’s effective tax rate in respect of continuing operations for the three-month period ended 31 March 2021 was 3.43% (31 March 2020: -1.85%). 
The change in the Company’s effective tax rate, for the three-month period ended 31 March 2021, was mainly because of the additional tax filling for the year then ended 2015 and 2016 in this period.
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Earnings per share

Basic earnings per share

The calculations of basic earnings per share for the three-month period ended 31 March 2021 and 2020 were based on the profit for the period attributable to ordinary shareholders of the Company and 
the weighted average number of ordinary shares outstanding during the period as follows:
	
	Consolidated financial statements
	
	Separate financial statements

	Three-month period ended 31March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht/ thousand shares)

	Profit attributable to ordinary 
shareholders of the Company (basic)
	503,323
	
	424,823
	
	240,895
	
	123,629

	Number of ordinary shares outstanding at    


1 January
	1,178,062
	
	1,172,794
	
	1,178,062
	
	1,172,794

	Effect from ordinary shares issued 

   during the year
	346
	
	-
	
	346
	
	-

	Weighted average number of ordinary 
shares outstanding (basic)
	1,178,408
	
	1,172,794
	
	1,178,408
	
	1,172,794

	Earnings per share (basic) (in Baht)
	0.43
	
	0.36
	
	0.20
	
	0.11


Diluted earnings per share

The calculations of diluted earnings per share for the three-month period ended 31 March 2021 and 2020 were based on the profit for the period attributable to ordinary shareholders of the Company and 
the weighted average number of ordinary shares outstanding during the period after adjusting for 
the effects of all diluted potential ordinary shares as follows:

	
	Consolidated financial statements
	
	Separate financial statements

	Three-month period ended 31March
	2021
	
	2020
	
	2021
	
	2020

	
	(in thousand Baht/ thousand shares)

	Profit attributable to ordinary 
shareholders of the Company
	503,323
	
	424,823
	
	240,895
	
	123,629

	Weighted average number of ordinary 
shares outstanding (basic)
	1,178,408
	
	1,172,794
	
	1,178,408
	
	1,172,794

	Effect of share warrants
	2,255
	
	-
	
	2,255
	
	-

	Weighted average number of ordinary 
shares outstanding (diluted)
	1,180,663
	
	1,172,794
	
	1,180,663
	
	1,172,794

	Earnings per share (diluted) (in Baht)
	0.43
	
	0.36
	
	0.20
	
	0.11
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Financial instruments
Carrying amounts and fair values 
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy. It does not include fair value information for financial assets and financial liabilities measured at amortised cost if the carrying amount is a reasonable approximation of fair value.

	
	
	Consolidated financial statements

	
	
	Carrying amount
	
	Fair value

	
	Note
	Financial instruments measured at FVTPL
	
	Financial instruments measured at amortised cost
	
	Total
	
	Level 1
	
	Level 2
	
	Level 3
	
	Total

	
	
	(in thousand Baht)

	At 31 March 2021
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unit trust
	
	193,547
	
	-
	
	193,547
	
	193,547
	
	-
	
	-
	
	193,547

	Total other financial assets
	
	193,547
	
	-
	
	193,547
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial liabilities:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Forward currency exchange contracts
	16
	(11,245)
	
	-
	
	(11,245)
	
	-
	
	(11,245)
	
	-
	
	(11,245)

	Foreign currency option contracts
	16
	(2,531)
	
	-
	
	(2,531)
	
	-
	
	(2,531)
	
	-
	
	(2,531)

	Total other financial liabilities
	
	(13,776)
	
	-
	
	(13,776)
	
	
	
	
	
	
	
	


	At 31 December 2020
	
	

	Financial assets
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other financial assets:
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Forward currency exchange contracts
	16
	1,276
	
	-
	
	1,276
	
	-
	
	1,276
	
	-
	
	1,276

	Commodities hedge agreements
	16
	3,887
	
	-
	
	3,887
	
	-
	
	3,887
	
	-
	
	3,887

	Foreign currency option contracts
	16
	(173)
	
	-
	
	(173)
	
	-
	
	(173)
	
	-
	
	(173)

	Total other financial assets
	
	4,990
	
	-
	
	4,990
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


As at 31 March 2021 and 31 December 2020, the Company had no financial assets and liabilities measured at fair value.

Financial instruments measured at fair value

	Type
	
	Valuation technique

	Unit trust
	
	The fair value of unit trust determined the price frommarket prices obviously quoted in the active market.

	Forward exchange contracts and commodities hedge agreements
	
	The fair value of foreign currency forward contractsandcommodities hedge agreements determined the price from an agreement with financial institutions.
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Commitments with non-related parties

	
	Consolidated 

financial statements 
	
	Separate 

financial statements 

	
	31 

March 2021
	
	31 December 2020
	
	31 

March 2021
	
	31 December 2020

	
	(in thousand Baht)

	Capital commitments
	

	Contracted but not provided for

   buildings and other constructions
	132,532
	
	88,030
	
	132,532
	
	87,779

	Unrecognised purchase orders for

   machinery and equipment
	624,434
	
	197,333
	
	386,566
	
	104,808

	Total
	756,966
	
	285,363
	
	519,098
	
	192,587

	
	
	
	
	
	
	
	

	Future minimum lease payments under   

   non-cancellable services contracts
	
	
	
	
	
	
	

	Within one year
	62,337
	
	19,339
	
	37,547
	
	2,154

	After one year but within five years
	15,612
	
	8,091
	
	10,788
	
	349

	Total
	77,949
	
	27,430
	
	48,335
	
	2,503


	Other commitments
	
	
	
	
	
	
	

	Unrecognised purchase orders for raw
	
	
	
	
	
	
	

	   materials
	798,065
	
	909,417
	
	245,418
	
	234,715

	Bank guarantees
	49,105
	
	49,142
	
	46,487
	
	46,487

	Total
	847,170
	
	958,559
	
	291,905
	
	281,202


Forward exchange contracts

As at 31 March 2021, the Group had outstanding forward exchange contracts as follows:

	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Selling contract
	
	
	
	
	
	

	   US dollar
	
	15,000
	
	30 April 2021 – 4 October 2021
	
	30.0574 – 31.3120

	   Euro
	
	50
	
	28 April 2021
	
	37.0500


As at 31 December 2020, the Group had outstanding forward exchange contracts as follows:

	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Selling contract
	
	
	
	
	
	

	   US dollar
	
	6,164
	
	31 March 2021 – 28 June 2021 
	
	30.0410 – 31.7020

	   Euro
	
	100
	
	28 April 2021
	
	37.0500

	
	
	
	
	
	
	

	As at 31 March 2021 and 31 December 2020, the Company had no outstanding forward exchange contracts.



Commodity hedge agreements


As at 31 March 2021, the Group had no outstanding copper swap agreements.
As at 31 December 2020, the Group had outstanding copper swap agreements, of which details arepresented below:

	
	
	
	Commodity’s market price
	

	Type of good
	Quantity
	Contract price
	As at 31 December 2020
	Maturity date

	
	(Ton)
	(US dollars per ton)
	

	
	
	
	
	

	Buying contract
	
	
	
	

	Copper
	50
	6,500
	7,742
	31 January 2021


As at 31 March 2021 and 31 December 2020, the Company had no outstanding copper swap agreements.


Foreign currency option agreements
As at 31 March 2021, the Group had outstanding foreign currency option agreements as follows:

	Consolidated financial statements

	
	Currency
	Sell amount
	Strike rate
	Settlement date

	
	
	(Thousand)
	(Baht per unit of
	

	
	
	
	foreign currency)
	

	Call/Put option
	US dollar
	1,000
	30.5000
	6 May 2021

	Call/Put option
	US dollar
	1,000
	30.5000
	7 June 2021

	Call/Put option
	US dollar
	1,000
	30.8500
	16 June 2021

	Call/Put option
	US dollar
	1,000
	30.9000
	15 July 2021


As at 31 December 2020, the Group had outstanding foreign currency option agreements as follows:
	Consolidated financial statements

	
	Currency
	Sell amount
	Strike rate
	Settlement date

	
	
	(Thousand)
	(Baht per unit of
	

	
	
	
	foreign currency)
	

	Call/Put option
	US dollar
	1,000
	30.3000
	12 February 2021

	Call/Put option
	US dollar
	1,000
	30.3000
	11 March 2021


As at 31 March 2021 and 31 December 2020, the Company had no outstanding foreign currency option agreements.
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Events after the reporting period

On 22 April 2021, the meeting of the Company’s Annual General Meeting of Shareholdersapproved dividend payment to the ordinary shareholders at Baht 0.40 per share.The dividend will be paid on 
7 May 2021 and recognised dividend payment in the second quarter of the current year.
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