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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai regulatory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language financial statements, and were approved and authorised for issue by the Board of Directors on                      14 May 2019.

1	General information

KCE Electronics Public Company Limited (the “Company”), was incorporated as a limited company under Thai law and was transformed to be a public limited company under the Public Companies Act on 21 December 1992.  The Company has its registered office at No. 72-72/1-3SoiChalongkrung 31, Kwang Lumplatew, Khet Lat Krabang, Bangkok. 

The Company’s major shareholders during the financial year were Ongkosit family including APCO CAPITAL PTE. LTD(33% shareholding).

The principal activities of the Company are the manufacture and distribution of electric printed circuit board products. Details of the Company’s subsidiaries as at 31 March 2019 and 31 December 2018are given in notes 4 and 8.

2	Basis of preparation of the interim financial statements 

(a) 	Statement of compliance

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2018) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions; and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2018. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended                       31 December 2018.

The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended 31 December 2018 except that the Group has adopted all the new and revised TFRS that are effective for annual periods beginning on or after 1 January 2019.The primary change is that the Group has initially adopted TFRS 15 Revenue from Contracts with Customers (“TFRS 15”), which replaced TAS 18 Revenue (“TAS 18”) and related interpretations.

Under TFRS 15, the Group recognises revenue when a customer obtains control of the goods or services in an amount that reflects the consideration to which the Group expects to be entitled to. In addition, judgement is required in determining the timing of the transfer of control for revenue recognition - at a point in time or over time. Whereas, under TAS 18, the Group recognises revenue from sale of goods when the significant risks and rewards of ownership of the goods have been transferred to the buyer, and recognises revenue from rendering of services by reference to the stage of completion of the transaction at the end of the reporting period. No revenue is recognised if there is continuing management involvement with the goods or there are significant uncertainties regarding recovery of the consideration due. Such change in accounting policy has no material impacts on the financial statements.  

For a number of new and revised TFRS which are not yet effective for current period, the Group has not early adopted these standards in preparing these interim financial statements before the effective date.  Those new and revised TFRS that are relevant to the Group’s operations are disclosed in note 22.   

(b)    	Functional and presentation currency

The interim financial statements are prepared andpresented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand unless otherwise stated.

(c)	Use of judgments and estimates

The preparation of interim financial statements in conformity with TFRS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgments made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2018, except for revenue recognition which requires judgement in determining the timing of the transfer of control - at a point in time or over time - according to the requirements of TFRS 15 which the Group has initially adopted.

Measurement of fair values

The Group has an established control framework with respect to the measurement of fair values. This includes a valuation team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of TFRS, including the level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Group’s Audit Committee.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:

· Note 3	Acquisition of subsidiary
· Note 19	Financial instruments

3	Acquisition of subsidiary
	
On 3 January 2018, the Group obtained control of an associate, KCE America, Inc., which is engaged in the business of sale agent in foreign countries, and has a subsidiary, KCE America Partner Company Limited, which its business is rental building, by acquiring additional ordinary shares at the proportion of 45%, amounting to US 4.95 million dollar or equivalent to Baht 160.7 million, resulting in the Group's total controlling interest inKCE America, Inc.increase from 50% to 95%, and indirect controlling interest in KCE America Partner Company Limitedat 95%. On such date, KCE America, Inc. has changed status from associate to direct subsidiary, and KCE America Partner Company Limited is indirect subsidiary of the Group. Taking control of such companies will enable the Group to align the subsidiaries’ policy and market strategy with those of the Group. 

The fair value of the previously-held equity interest in associate prior to the change of status to subsidiary are as follow:

	
	Fair value
as originally
reported
	
	
Remeasurement
adjustments
	
	
Fair value
(Restated)

	
	(in thousand Baht)

	Fair value of previously-held equity interest in 
  associate prior to the change of status to subsidiary
	
123,889
	
	
24,876
	
	
148,765

	Less carrying amount of investment at equity method  
	(72,161)
	
	-
	
	(72,161)

	        Translation reserve transferred to profit or loss 
which has been recognised in the statement of 
comprehensive income
	

(10,903)
	
	

-
	
	

(10,903)

	Gain on previously-held equity interest in associate
  prior to the change of status to subsidiary
	
40,825
	
	
24,876
	
	
65,701



The following summarises the major classes of consideration transferred, and the recognised amounts of assets acquired and liabilities assumed at the acquisition date:

Consideration transferred
	
	Fair Value

	
	(in thousand Baht)

	Cash
	160,687

	Total
	160,687







Identifiable assets acquired and liabilities assumed
	
	
	
	
	
	
	
	Fairvalues
	
	
	
	Fair

	
	
	
	Carrying
	
	Fair value
	
	as originally
	
	Remeasurement
	
	values

	
	
	
	amounts
	
	adjustments
	
	reported
	
	adjustments
	
	(Restated)

	
	
	
	(in thousand Baht)

	Cash and cash equivalents
	
	
	255,318
	
	-
	
	255,318
	
	-
	
	255,318

	Trade and other current 
    receivable
	
	
	
395,760
	
	-
	
	
395,760
	
	
49,753
	
	
445,513

	Inventories
	
	
	198,102
	
	-
	
	198,102
	
	-
	
	198,102

	Property, plant and  equipment
	
	
	30,923
	
	136,867
	
	167,790
	
	-
	
	167,790

	Intangible assets
	
	
	1,730
	
	-
	
	1,730
	
	-
	
	1,730

	Other assets
	
	
	17,981
	
	-
	
	17,981
	
	-
	
	17,981

	Trade and other current
    payable
	
	
	
(754,063)
	
	
-
	
	
(754,063)
	
	-
	
	
(754,063)

	Long-term borrowing from financial institution
	
	
	
(17,585)
	
	
-
	
	
(17,585)
	
	-
	
	
(17,585)

	Deferred tax assets (liabilities)
	
	
	 1,780
	
	(28,742)
	
	 (26,962)
	
	-
	
	 (26,962)

	Total identifiable net assets
	
	
	129,946
	
	108,125
	
	238,071
	
	49,753
	
	287,824

	Interest in acquired business (%)
	
	
	
	
	
	
	95
	
	95
	
	95

	Net Identifiable assets acquired
  and liabilities assumed
	
	
	
	
	
	
226,168
	
	
47,265
	
	
273,433

	Less fair value of previously-held equity interest in associate
	
	
	
	
	
	

	prior to the change of status to subsidiary
	
	(123,889)
	
	(24,876)
	
	(148,765)

	
	
	
	
	
	
	
	102,279
	
	22,389
	
	124,668

	Goodwillarising from the acquisition
	
	58,408
	
	(22,389)
	
	36,019

	Total Consideration
	
	
	
	160,687
	
	-
	
	160,687

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	(in thousand Baht)

	Net cash acquired with the subsidiary
	
	
	
	
	
	
	
	255,318

	Cash paid
	
	
	
	
	
	
	
	(160,687)

	Net cash inflow (outflow) on acquisition of subsidiary
	
	
	
	
	
	
	94,631




The fair value of property, plant and equipment has been determined provisionally by independent valuation.  

During the fourth quarter of 2018, the Group had completed the fair value assessment of the net assets acquired and adjusted the fair value from new information obtain within one year from the acquisition date about facts and circumstances that existed at the acquisition date. Therefore, the interim financial statements for three-month period ended as at 31 March 2018, which are included in the 2019 interim financial statements for comparative purposes, was restated on such matter.

The goodwill is attributable mainly to the marketing skills and technical talent of KCE America, Inc. and KCE America Partner Company Limited’s work force, and the synergies expected to be achieved from integrating them into the Group's business. None of the goodwill recognised is expected to be deductible for income tax purposes.

The trade receivables comprise gross contractual amounts of Baht 391.8 million, of which Baht 1.9 million was expected to be uncollectible at the acquisition date.



4	Related parties
	
For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.

Relationships with subsidiaries and associates are described in notes 7and 8. Relationships with key management and other related parties were as follows:

	Name of entities

	Country of incorporation/ nationality
	Nature of relationships

	Key management personnel 
	Thai
	Persons having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any director (whether executive or otherwise) of the Group.



The pricing policies for particular types of transactions are explained further below:

	Transactions
	                      Pricing policies  

	
	

	Subsidiaries
	

	Sales of goods
	Market prices and prices per job order for each product which are    agreed between the parties

	Rendering of service
	Market prices and prices per job order for each product which are agreed between the parties

	Rental income
	Prices as specified in agreements

	Other income and other expenses
	Prices agreed between the parties

	Purchases and sales of property, plant and equipment
	Net book value plus margin and prices agreed between the parties

	Purchases of goods
	Market prices and prices per job order for each product which are agreed between the parties

	Commission expense
	At the rate agreed between the parties which is general rate for the same business

	Dividend income
	As announced in the minute of shareholders’ meeting

	
	

	Associates
	

	Sales of goods
	Market prices at which similar quality products are sold under same conditions

	Other income and other expenses
	Prices agreed between the parties

	Purchases of raw materials
	Market prices at which similar quality products are purchased under same conditions

	Commission expense
	At the rate agreed between the parties which is general rate for the same business

	Purchases and sales of property, plant and equipment
	Net book value plus margin and prices agreed between the parties

	Dividend income
	As announced in the minute of shareholders’ meeting





Significant transactions for the three-month periods ended 31 March with related parties were as follows:

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	For the three-month periods ended 31 March
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Sales of goods
	-
	
	-
	
	459,534
	
	477,911

	Rendering of service
	-
	
	-
	
	25,670
	
	24,475

	Rental income
	-
	
	-
	
	1,109
	
	1,342

	Other income
	-
	
	-
	
	4,017
	
	3,742

	Purchases of goods
	-
	
	-
	
	608,922
	
	671,867

	Purchases of property, plant and equipment
	-
	
	-
	
	19,733
	
	-

	Sales of property, plant and equipment
	-
	
	-
	
	27
	
	11,119

	Dividend income
	-
	
	-
	
	-
	
	738,237

	Commission expense
	-
	
	-
	
	29,469
	
	28,110

	Other expenses
	-
	
	-
	
	98
	
	8,672

	
	
	
	
	
	
	
	

	Associates 
	
	
	
	
	
	
	

	Sales of goods
	1,139
	
	-
	
	-
	
	-

	Purchases of raw materials
	22,876
	
	36,933
	
	14,434
	
	24,976

	Other expenses
	235
	
	1,009
	
	211
	
	966

	Purchases of property, plant and equipment
	132
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	Key management personnel
	
	
	
	
	
	
	

	Key management personnel compensation
	
	
	
	
	
	
	

	   Short-term employee benefit
	33,939
	
	29,422
	
	13,047
	
	11,688

	   Total key management personnel
	
	
	
	
	
	
	

	compensation
	33,939
	
	29,422
	
	13,047
	
	11,688



Balances as at 31 March 2019 and 31 December 2018with related parties were as follows:

	Trade receivables
   - related parties
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	KCE America, Inc.
	-
	
	-
	
	459,127
	
	696,397

	KCE Technology Co., Ltd. 
	-
	
	-
	
	240,485
	
	216,650

	K.C.E. International Co., Ltd.
	-
	
	-
	
	48,799
	
	41,858

	KCE (Thailand) Co., Ltd.
	-
	
	-
	
	4,281
	
	7,558

	KCE Singapore Pte. Ltd.
	-
	
	-
	
	(327)
	
	(317)

	Thai Laminate Manufacturer Co., Ltd.
	-
	
	-
	
	493
	
	2

	Total
	-
	
	-
	
	752,858
	
	962,148






	
Other current receivables
   - related parties
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	KCE Technology Co., Ltd. 
	-
	
	-
	
	14,370
	
	16,494

	Chemtronic Technology (Thailand) Co., Ltd.
	-
	
	-
	
	3,152
	
	5,731

	Chemtronic Product Co., Ltd.
	-
	
	-
	
	2,561
	
	-
	

	K.C.E. International Co., Ltd.
	-
	
	-
	
	850
	
	834

	Thai Laminate Manufacturer Co., Ltd.
	-
	
	-
	
	480
	
	582

	KCE (Thailand) Co., Ltd.
	-
	
	-
	
	770
	
	529

	Associates
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd
	2,607
	
	1,723
	
	1,465
	
	943

	Total
	2,607
	
	1,723
	
	23,648
	
	25,113

	
	
	
	

	Trade payables
   - related parties
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	Thai Laminate Manufacturer Co., Ltd.
	-
	
	-
	
	618,127
	
	697,668

	KCE Technology Co., Ltd.
	-
	
	-
	
	176,809
	
	122,911

	K.C.E. International Co., Ltd.
	-
	
	-
	
	121,134
	
	168,441

	KCE Singapore Pte. Ltd.
	-
	
	-
	
	24,582
	
	24,776

	CTC Chemical Co., Ltd.
	-
	
	-
	
	13,079
	
	13,269

	Associates
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd
	18,622
	
	23,150
	
	12,676
	
	16,304

	Total
	18,622
	
	23,150
	
	966,407
	
	1,043,369



	Other payables for purchase of machineries and equipment - related parties
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Associate
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd.
	-
	
	726
	
	-
	
	195

	Total
	-
	
	726
	
	-
	
	195





	Other current payables
   - related parties
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	
	
	
	

	KCE (Thailand) Co., Ltd.
	-
	
	-
	
	48
	
	84

	Total
	-
	
	-
	
	48
	
	84




5	Trade and other current receivables

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	31
	
	31
	
	31
	
	31

	
	
	March
	
	December
	
	March
	
	December

	
	Note
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Trade receivables
	
	

	   Related parties  
	4
	-
	
	-
	
	752,858
	
	962,148

	   Other parties
	
	3,268,757
	
	3,247,040
	
	1,677,284
	
	1,686,173

	Total
	
	3,268,757
	
	3,247,040
	
	2,430,142
	
	2,648,321

	Less allowance for doubtful 
   accounts
	
	(2,539)
	
	
(2,578)
	
	-
	
	-

	Net
	
	3,266,218
	
	3,244,462
	
	2,430,142
	
	2,648,321

	
	
	
	
	
	
	
	
	

	Other current receivables
	
	
	
	
	
	
	
	

	   Related parties  
	4
	2,607
	
	1,723
	
	23,648
	
	25,113

	   Other parties
	
	50,628
	
	26,491
	
	6,659
	
	6,983

	Total
	
	53,235
	
	28,214
	
	30,307
	
	32,096

	
	
	
	
	
	
	
	
	

	Total trade and other current receivables
	
	
3,319,453
	
	
3,272,676
	
	
2,460,449
	
	
2,680,417

	
	
	
	

	For the three-month period ended 
   31 March
	
2019
	
	
2018
	
	
2019
	
	
2018

	
	(in thousand Baht)

	Difference from changes in foreign 
currencyexchange rate
	(39)
	
	
-
	
	-
	
	-

	Bad and doubtful debts expense
	-
	
	614
	
	-
	
	-





Aging analysis for trade receivables were as follows:

	

	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Related parties
	

	Within credit terms
	-
	
	-
	
	500,085
	
	534,649

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	-
	
	-
	
	218,293
	
	301,787

	3 - 6 months
	-
	
	-
	
	34,480
	
	123,901

	6 - 12 months
	-
	
	-
	
	-
	
	1,811

	Over 12 months
	-
	
	-
	
	-
	
	-

	
	-
	
	-
	
	752,858
	
	962,148

	Less allowance for doubtful accounts
	-
	
	-
	
	-
	
	-

	
	-
	
	-
	
	752,858
	
	962,148

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Within credit terms
	2,357,884
	
	2,176,414
	
	1,372,809
	
	1,238,080

	Overdue:
	
	
	
	
	
	
	

	Less than 3 months
	802,814
	
	907,232
	
	284,329
	
	429,886

	3 - 6 months
	87,141
	
	131,760
	
	20,146
	
	16,308

	6 - 12 months
	19,058
	
	27,417
	
	-
	
	1,899

	Over 12 months
	1,860
	
	4,217
	
	-
	
	-

	
	3,268,757
	
	3,247,040
	
	1,677,284
	
	1,686,173

	Less allowance for doubtful accounts
	(2,539)
	
	(2,578)
	
	-
	
	-

	
	3,266,218
	
	3,244,462
	
	1,677,284
	
	1,686,173

	Net
	3,266,218
	
	3,244,462
	
	2,430,142
	
	2,648,321



The normal credit terms granted by the Group range from 30 days to 160 days. 

6	Inventories

Inventories as at 31 March 2019 included finished goods (made to order) of Baht 544 million 
(31 December 2018:Baht 610 million) in the consolidated financial statements and Baht 331 million (31 December 2018: Baht 339 million) in the separate financial statements, which had been delivered to the customers’ warehouses but the title of the inventory shall remain with the Group until the customers’ requisition to their production process. The Group will receive the payment for these inventories after the customers’ requisition to their production process, and following conditions within the periods specified in the agreements.

As at 31 March 2019, the allowance for decline in value in inventory of the Groupand the Company amounting to Baht 90.9 million and Baht 9.6 million, respectively (31 December 2018: Baht 62.7 million and Bhat 5.2 million, respectively).

7	Investment in associate

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	Equity Method
	
	Cost Method

	Three-month periods ended 31 March
	Note
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	

	At 1 January
	
	41,081
	
	110,494
	
	1,540
	
	1,862

	Share of profit from investments in 
	
	
	
	
	
	
	
	

	   associates using equity method
	
	5,354
	
	3,571
	
	-
	
	-

	Change of status to subsidiary
	3
	-
	
	(72,161)
	
	-
	
	(322)

	Foreign currency translation 
differences forforeign operations
	
	
(904)
	
	
(825)
	
	
-
	
	
-

	At 31 March
	
	45,531
	
	41,079
	
	1,540
	
	1,540
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Investment in associate as at 31 March 2019 and 31 December 2018and dividend income from investments for the three-month periods ended 31 Marchwere as follows:

	
	Consolidated financial statements

	
	Type of business
	Country of incorporation
	Ownership 
interest
	
	
Paid-up capital
	
	
Cost
	
	
Equity

	
	
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31

	
	
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December

	
	
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	
	(%)
	
	
	
	
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd.
	(1)
	Taiwan
	49.00
	
	49.00
	
	NTD3,000,000
	
	NTD  3,000,000
	
	1,540
	
	1,540
	
	45,531
	
	41,081

	Total
	
	
	
	
	
	
	
	
	
	
	1,540
	
	1,540
	
	45,531
	
	41,081



(1) Foreign raw materials and machinery sourcing representative of the Group


	Share of profit from investment in associate for the three-month period ended 31 March 2019was calculated by using the unreviewed financial statements of the associates as the management of the Company considered that the share of profit from investment of the said associate has no material impact to the consolidated financial statements of the Company and its subsidiaries and the said associate is located overseas and the Company has no power to direct the financial and operating policies of the companies, including the review of the financial statements.














	
	
Separate financial statements

	
	Ownership 
interest
	
	
Paid-up capital
	
	
Cost
	
	
Impairment
	
	
Cost - net
	
	
Dividend income

	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	March

	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
		(%)
	
	
	
	
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Taiwan Co., Ltd.
	49.00
	
	49.00
	
	NTD 3,000,000
	
	NTD 3,000,000
	
	1,540
	
	1,540
	
	-
	
	-
	
	1,540
	
	1,540
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	1,540
	
	1,540
	
	-
	
	-
	
	1,540
	
	1,540
	
	-
	
	-
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8	Investments in subsidiaries

	
		
	
	Separate 
financial statements

	Three-month periods ended 31 March
	Note
	2019
	
	2018

	
	
	(in thousand Baht)

	At 1 January
	
	2,842,720
	
	2,651,366

	Increase of investment
	3
	-
	
	160,687

	Change of status from associate to subsidiary
	3, 7
	-
	
	322

	At 31 March
	
	2,842,720
	
	2,812,375


	
On 3 January 2018, the Company had acquired ordinary shares of KCE America, Inc. from its existing shareholders of 22,500 shares with a par value of US 1 dollar at price of US 220 dollar per share, totalling US 4.95 million dollar or equivalent to Baht 160.7 million which represented 45% of total issued and paid-up ordinary shares, resulted in increasing the Company's ownership from 25% to 70% (increasing its Group's ownership from 50% to 95%) (see Note 3).
















Investments in subsidiaries as at 31 March 2019 and 31 December 2018,and dividend income from investmentsfor the three-month periods ended 31 March were as follows:

	
	Separate financial statements

	

	
Type of business
	
Ownership
Interest
	
Paid-up capital
	
	
Cost
	
	Warrant granted to subsidiaries’ directors and employees
	
	
Total
	
	Dividend income

	
	
	31
	
	31
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31
	
	31

	
	
	March
	
	December
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	December
	
	March
	
	March

	
	
	2019
	
	2018
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018
	
	2019
	
	2018

	
	
	(%)
	(in thousand Baht)

	Direct subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	KCE Technology Co., Ltd.
	(1)
	100.00
	
	100.00
	1,600,000
	
	1,600,000
	
	1,600,000
	
	1,600,000
	
	23,536
	
	23,536
	
	1,623,536
	
	1,623,536
	
	-
	
	560,000

	K.C.E. International Co., Ltd.
	(1)
	99.99
	
	99.99
	100,000
	
	100,000
	
	185,395
	
	185,395
	
	13,193
	
	13,193
	
	198,588
	
	198,588
	
	-
	
	44,997

	Chemtronic Technology 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  (Thailand) Co., Ltd.
	(2)
	94.75
	
	94.75
	48,000
	
	48,000
	
	227,810
	
	227,810
	
	1,885
	
	1,885
	
	229,695
	
	229,695
	
	-
	
	45,480

	Chemtronic Product Co., Ltd.
	(2)
	94.96
	
	94.96
	80,000
	
	80,000
	
	75,968
	
	75,968
	
	-
	
	-
	
	75,968
	
	75,968
	
	-
	
	-

	Thai Laminate Manufacturer
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Co., Ltd.
	(3)
	74.80
	
	74.80
	250,000
	
	250,000
	
	368,460
	
	368,460
	
	13,971
	
	13,971
	
	382,431
	
	382,431
	
	-
	
	74,800

	KCE (Thailand) Co., Ltd.
	(4)
	60.00
	
	60.00
	3,600
	
	3,600
	
	2,160
	
	2,160
	
	1,066
	
	1,066
	
	3,226
	
	3,226
	
	-
	
	12,960

	KCE Singapore Pte., Ltd.
	(5)
	75.00
	
	75.00
	SGD 500,000
	
	SGD 500,000
	
	168,267
	
	168,267
	
	-
	
	-
	
	168,267
	
	168,267
	
	-
	
	-

	KCE America, Inc.
	(5)
	70.00
	
	70.00
	USD 50,000
	
	USD 50,000
	
	161,009
	
	161,009
	
	-
	
	-
	
	161,009
	
	161,009
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	2,789,069
	
	2,789,069
	
	53,651
	
	53,651
	
	2,842,720
	
	2,842,720
	
	-
	
	738,237

	Indirect subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Chemtronic Chemical Co., Ltd.
	(2)
	93.57
	
	93.57
	4,800
	
	4,800
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	CTC Chemical Co., Ltd.
	(2)
	94.35
	
	94.35
	4,800
	
	4,800
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	KCE America Partner Co., Ltd.
	(6)
	70.00
	
	70.00
	USD 302,257
	
	USD 302,257
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-



(1) The manufacture and distribution of electric printed circuit board products	(2) The manufacture and distribution of chemicals products
(3)The manufacture and distribution of prepreg and laminate products		(4) The domestic sale representative
(5) The foreign sale representative						(6) Rental building

All subsidiaries were incorporated in Thailandexcept KCE Singapore Pte., Ltd. which was incorporated in Singapore, KCE America, Inc.and KCE America Partner Co., Ltd., which both were incorporated in America.



9	Property, plant and equipment

Acquisitions, disposals and transfers of property, plant and equipment during the three-month period ended 31 March 2019 were as follows:

	
	
	
	
	

	

For the three-month period ended 31 March 2019
	
	Consolidated financial statements
	
	Separate 
financial statements

	
	
	(in thousand Baht)

	Net book value at 1 January 2019
	
	9,363,934
	
	5,513,072

	Acquisitions during the period - cost
	
	206,011
	
	163,387

	Disposals during the period- net book value
	
	
	
	

	at the disposal date
	
	(20,718)
	
	(75)

	Depreciation for the period
	
	(242,943)
	
	(123,743)

	Transfer
	
	1,303
	
	3,888

	Difference from changes in foreign currency 
exchange rate
	
	
(1,195)
	
	
-

	Net book value at31 March 2019
	
	9,306,392
	
	5,556,529



9.1	The Company and its two subsidiaries, K.C.E. International Co., Ltd. and Thai Laminate Manufacturer Co., Ltd., entered into negative pledge memorandums which are part of bank overdrafts and loans agreements. Under these memorandums, the Company and its subsidiaries are not allowed to dispose of, transfer, mortgage or provide any lien on their assets, as stipulated in such memorandums.

9.2	The subsidiaries have mortgaged and pledged the following property, plant and equipment.

	9.2.1	KCE Technology Co., Ltd. has mortgaged its land and construction thereon and pledged its machinery with a total net book value as at 31 March 2019 of Baht 1,098 million (31 December 2018: Baht 1,129 million), as collateral for loans facilities from banks, as described in Note 11.

	9.2.2	Chemtronic Technology (Thailand) Co., Ltd. has mortgaged its land with a total net book value as at 31 March 2019 of Baht 69 million (31 December 2018: Baht 69 million), as collateral for loans from banks, as described in Note 11.

	9.2.3	KCE Singapore Pte., Ltd. has mortgaged its office building with a total net book value as at 31 March 2019 of Baht 144million (31 December 2018: Baht 146  million), as collateral for loans from banks, as described in Note 11.

	9.2.4	ChemtronicProducts Co., Ltd. has mortgaged its construction thereon and pledged its machinery and equipment with a total net book value as at 31 March 2019 of Baht 60 million (31 December 2018: Baht 63 million), as collateral for loans from banks, as described in Note 11.

9.2.5	KCE America Partner Co., Ltd has mortgaged its land and construction with a total net book value as at 31March 2019 of Baht 159 million (31 December 2018: Baht 160  million), as collateral for loans from banks, as described in Note 11.





10	Goodwill

	

For the three-month period ended 31 March
	
	
Consolidated financial statements

	
	Note
	
	2019
	
	2018

	
	
	
	(in thousand Baht)

	Cost
	
	
	

	At 1 January
	
	
	153,517
	
	117,498

	Acquisitions through business combinations
	3
	
	-
	
	36,019

	At 31 March 
	
	
	153,517
	
	153,517

	
	
	
	
	
	

	Impairment losses
	
	
	
	
	

	At 1 January
	
	
	-
	
	-

	Impairment loss
	
	
	-
	
	-

	At 31 March 
	
	
	-
	
	-

	
	
	
	
	
	

	Net book value
	
	
	
	
	

	At 1 January
	
	
	153,157
	
	117,498

	At 31 March 
	
	
	153,157
	
	153,517



11	Interest-bearing liabilities   

	

	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Current
	
	
	
	
	
	
	

	Short-term borrowings from financial
institutions - secured
	495,000
	
	650,000
	
	
350,000
	
	
460,000

	Packing credits - secured
	1,076,741
	
	1,239,591
	
	1,016,741
	
	1,066,760

	Trust receipts - secured
	210,139
	
	312,275
	
	59,559
	
	35,518

	Total bank overdrafts and short-term 
	
	
	
	
	
	
	

	borrowings from financial institutions
	1,781,880
	
	2,201,866
	
	1,426,300
	
	1,562,278

	
	
	
	
	
	
	
	

	Current portion of long-term borrowings 
	
	
	
	
	
	
	

	    - secured
	189,485
	
	168,052
	
	89,338
	
	58,666

	Current portion of liabilities under
	
	
	
	
	
	
	

	    hire-purchase and finance lease agreements
	3,803
	
	4,222
	
	2,676
	
	2,994

	Total current interest-bearing liabilities
	1,975,168
	
	2,374,140
	
	1,518,314
	
	1,623,938

	
	
	
	
	
	
	
	

	Non-current
	
	
	
	
	
	
	

	Long-term borrowings - secured
	573,255
	
	658,974
	
	538,118
	
	578,389

	Liabilities under hire-purchase and finance
	
	
	
	
	
	
	

	    lease agreements
	4,700
	
	5,436
	
	4,426
	
	4,957

	Total non-current interest-bearing liabilities
	577,955
	
	664,410
	
	542,544
	
	583,346

	
	
	
	
	
	
	
	

	Total
	2,553,123
	
	3,038,550
	
	2,060,858
	
	2,207,284




11.1	Under the long-term borrowings agreement from financial institutions of KCE Electronics Public Company Limited, the Company has to comply with certain conditions, including maintaining debt to equity ratio of not more than 2:1 and debt service coverage ratio (DSCR) of not less than 1.25:1.

11.2-.	Long-term borrowings from financial institutions of KCE Technology Co., Ltd., a subsidiary, which are in US Dollar, with a LIBOR (London Interbank Offered Rate) plus rates as specified in agreements. The loans are secured by the mortgage of the subsidiary’s land and construction thereon and the pledge of most of the subsidiary’s machinery.
	
	Moreover, long-term borrowings from financial institutions of KCE Technology Co., Ltd., a subsidiary, are in Baht andhas an interest rate swap agreement from a floating interest rate of THBFIX (3 months) plus fixed percent per annum to EUR fixed interest rate per annum. 
The subsidiary has to comply with certain conditions, including maintaining debt service coverage ratio (DSCR) of not less than 1.25:1 and debt to equity ratio of not more than 2.

11.3-.	Long-term borrowings from financial institutions of Chemtronic Technology (Thailand) Co., Ltd.,
a subsidiary, are secured by mortgage of subsidiary’s land. Under the loan agreement, the subsidiary has to comply with certain conditions, including maintaining debt to equity ratio of not more than 1.

11.4	Long-term borrowings from financial institutions of KCE Singapore Pte., Ltd., a subsidiary, are secured by mortgage of subsidiary’s office building. Under the loan agreement, the subsidiaryhas to comply with certain conditions, including maintaining gearing ratio not to be more than 1.

11.5  	Long-term borrowings from financial institutions of Thai Laminate Manufacturer Co., Ltd., a subsidiary, are in US Dollar, with a LIBOR (London Interbank Offered Rate) plus rates as specified in agreements, the subsidiaryhas to comply with certain conditions, including maintaining debt service coverage ratio of not less than 1.25 and debt to equity ratio of not more than 2.

11.6	Long-term borrowings from financial institutions of Chemtronic Products Co., Ltd.,a subsidiary, are secured by mortgage of subsidiary’s construction and pledged its machinery and equipment. Under the loan agreement, the subsidiary has to comply with certain conditions, including maintaining debt to equity ratio of not more than 2.

11.7	Long-term borrowings from financial institutions of KCE America Partner Co., Ltd.,anindirect subsidiary, are in US Dollar,with a fixed interest rate as specified in agreement.The loans are secured by the mortgage of the subsidiary’s land and construction.Under the loan agreement, the subsidiary has to comply with certain conditions. 













Movements during the three-month period ended 31 March 2019 of long-term borrowings were as follows:

	
	
	Consolidated financial statements
	
	Separate financial statements 

	
	
	(in thousand Baht)

	Balance at 1 January 2019
	
	827,026
	
	637,055

	Decrease
	
	(60,590)
	
	(6,854)

	Unrealised gain on exchange rate
	
	(3,380)
	
	(2,745)

	Translation adjustment
	
	(316)
	
	-

	Balance at 31 March 2019
	
	762,740
	
	627,456



12	Trade and other current payables

	
	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	
	31
	
	31
	
	31
	
	31

	
	
	March
	
	December
	
	March
	
	December

	
	Note
	2019
	
	2018
	
	2019
	
	2018

	
	
	(in thousand Baht)

	 Trade payables  
	
	

	Related parties
	4
	18,622
	
	23,150
	
	966,407
	
	1,043,369

	Other parties
	
	1,612,799
	
	1,850,386
	
	449,124
	
	545,369

	Other payables for purchase of
	
	
	
	
	
	
	
	

	machinery and equipment
	
	
	
	
	
	
	
	

	Related parties
	4
	-
	
	726
	
	-
	
	195

	Other parties
	
	195,803
	
	212,127
	
	154,786
	
	178,479

	Other current payables  
	
	
	
	
	
	
	
	

	Related parties
	4
	-
	
	-
	
	48
	
	84

	Other parties
	
	117,287
	
	104,865
	
	46,008
	
	40,231

	Accrued expenses 
	
	713,536
	
	604,316
	
	323,838
	
	267,617

	Total trade and other current payables
	
	2,658,047
	
	2,795,570
	
	
1,940,211
	
	
2,075,344





13	Share capital

	Three-month periods ended
	Par value
	
	2019
	
	2018

	31 March
	per share
	
	Number
	
	Amount
	
	Number
	
	Amount

	
	(in Baht)
	
	(thousand shares / in thousand Baht)

	Authorised
	
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	-
	
	-
	
	586,397
	
	586,397

	- ordinary shares
	0.5
	
	1,172,794
	
	586,397
	
	-
	
	-

	At 31 December
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	-
	
	-
	
	586,397
	
	586,397

	- ordinary shares
	0.5
	
	1,172,794
	
	586,397
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	Issued and paid-up
	
	
	
	
	
	
	
	
	

	At 1 January
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	-
	
	-
	
	586,397
	
	586,397

	- ordinary shares
	0.5
	
	1,172,794
	
	586,397
	
	-
	
	-

	At 31 December
	
	
	
	
	
	
	
	
	

	- ordinary shares
	1
	
	-
	
	-
	
	586,397
	
	586,397

	- ordinary shares
	0.5
	
	1,172,794
	
	586,397
	
	-
	
	-


	
Change in par value of the registered share capital

At the Annual General Meeting of the Company's shareholders held on 26 April 2018, the Company's shareholders approved the change in par value of the registered share capital at ratio 1:2 from 
Baht 1.00 per share to Baht 0.50 per share by increasing the number of shares from 586.4 million shares to 1,172.8 million shares. The company registered the change in par value with Commercial Department on 16 May 2018.
KCE Electronics Public Company Limitedand its subsidiaries
Notes to the interim financial statements
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14	Segment information

The Company and its subsidiaries’ operations mainly involve business segments in manufacture and sale of prepreg and laminate products, printed circuit board, and chemical products with production facilities in Thailand and operate in both local and overseas markets.  Financial information of the Company and its subsidiaries by business for the three-month periods ended 31 March is as follows:

	
	
	Consolidated financial statements

	
	
	For the three-month periods ended 31 March 2019 and 2018

	
	
	Printed Circuit Board business
	
	
	

	
	Prepreg and Laminate business
	America
	Europe
	Asia
	Total
	Chemical
business
	Eliminating entries
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	(in thousand Baht)

	Revenues from external
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   customers
	23,769
	16,264
	410,158
	1,019,120
	1,562,487
	1,829,483
	1,036,298
	488,070
	3,008,943
	3,336,673
	81,202
	87,261
	-
	-
	3,113,914
	3,440,198

	Inter-segment revenues
	589,388
	669,134
	301,767
	-
	-
	-
	761,022
	1,272,039
	1,062,789
	1,272,039
	28,056
	30,262
	(1,680,233)
	(1,971,435)
	-
	-

	Total revenues
	613,157
	685,398
	711,925
	1,019,120
	1,562,487
	1,829,483
	1,797,320
	1,760,109
	4,071,732
	4,608,712
	109,258
	117,523
	(1,680,233)
	(1,971,435)
	3,113,914
	3,440,198

	Segment operating profit 
	59,417
	61,244
	
	
	
	
	
	
	621,253
	842,602
	44,938
	41,278
	(68,813)
	(56,312)
	656,795
	888,812

	Unallocated profit and
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   expenses:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Gain on previously-held  equity interest in associateprior to change of status to subsidiary
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	-
	65,701

	Other income 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	40,864
	93,486

	Distribution costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(119,675)
	(164,933)

	Administrative expenses 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(283,397)
	(301,232)

	Finance costs
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(15,992)
	(28,873)

	Share of profit of
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   investment in associate
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	5,354
	3,571

	Tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(12,389)
	(10,341)

	  Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	271,560
	546,191

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets as at 31 March 2019/
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	         31 December 2018
	2,046,063
	2,219,532
	
	
	
	
	
	
	20,014,296
	20,576,980
	570,050
	545,563
	(4,855,415)
	(5,221,067)
	17,774,994
	18,121,008



For the three-month period ended 31 March 2019, the Group had total revenues which were converted to US dollar amounted to US dollar 99 million(2018: US dollar 109 million).
15	Revenue

The Group’s operations and main revenue streams are described in the last annual financial statements. Group’s main revenue is derived from contracts with customers.

The nature and effect of initially applying TFRS 15 on the interim financial statements are disclosed in Note 2.

Disaggregation of revenue

In the following table, revenue is disaggregated by primary geographical market, major products and service lines and timing of revenue recognition.

	
	
	Consolidated financial statements

	
	
	Reportable segment

	
	
	Printed Circuit Board business
	
	
	

	
	Prepreg and Laminate business
	America
	Europe
	Asia
	Total
	Chemical
business
	Eliminating entries
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	(in thousand Baht)

	For the three-month period ended
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   31 March
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenues from externalcustomers
	23,769
	16,264
	410,158
	1,019,120
	1,562,487
	1,829,483
	1,036,298
	488,070
	3,008,943
	3,336,673
	81,202
	87,261
	-
	-
	3,113,914
	3,440,198

	Inter-segment revenues
	589,388
	669,134
	301,767
	-
	-
	-
	761,022
	1,272,039
	1,062,789
	1,272,039
	28,056
	30,262
	(1,680,233)
	(1,971,435)
	-
	-

	Total revenues
	613,157
	685,398
	711,925
	1,019,120
	1,562,487
	1,829,483
	1,797,320
	1,760,109
	4,071,732
	4,608,712
	109,258
	117,523
	(1,680,233)
	(1,971,435)
	3,113,914
	3,440,198

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Revenue from sales
	613,157
	685,398
	711,925
	1,019,120
	1,562,487
	1,829,483
	1,762,143
	1,722,725
	4,036,555
	4,571,328
	109,258
	117,523
	(1,645,056)
	(1,934,051)
	3,113,914
	3,440,198

	Revenue from rendering of services
	-
	-
	-
	-
	-
	-
	35,177
	37,384
	35,177
	37,384
	-
	-
	(35,177)
	(37,384)
	-
	-

	Total
	613,157
	685,398
	711,925
	1,019,120
	1,562,487
	1,829,483
	1,797,320
	1,760,109
	4,071,732
	4,608,712
	109,258
	117,523
	(1,680,233)
	(1,971,435)
	3,113,914
	3,440,198

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At a point in time
	613,157
	685,398
	711,925
	1,019,120
	1,562,487
	1,829,483
	1,797,320
	1,760,109
	4,071,732
	4,608,712
	109,258
	117,523
	(1,680,233)
	(1,971,435)
	3,113,914
	3,440,198

	Total
	613,157
	685,398
	711,925
	1,019,120
	1,562,487
	1,829,483
	1,797,320
	1,760,109
	4,071,732
	4,608,712
	109,258
	117,523
	(1,680,233)
	(1,971,435)
	3,113,914
	3,440,198







	
	Separated financial statements

	
	Reportable segment

	
	Printed Circuit Board business

	
	America
	Europe
	Asia
	Total

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	(in thousand Baht)

	For the three-month period ended 31 March
	
	
	
	
	
	
	
	

	Total revenues
	236,310
	344,619
	1,044,773
	1,221,423
	523,599
	427,342
	1,804,682
	1,993,384

	
	
	
	
	
	
	
	
	

	Revenue from sales
	236,310
	344,619
	1,044,773
	1,221,423
	497,917
	402,836
	1,779,000
	1,968,878

	Revenue from rendering of services
	-
	-
	-
	-
	25,682
	24,506
	25,682
	24,506

	Total
	236,310
	344,619
	1,044,773
	1,221,423
	523,599
	427,342
	1,804,682
	1,993,384

	
	
	
	
	
	
	
	
	

	Timing of revenue recognition
	
	
	
	
	
	
	
	

	At a point in time
	236,310
	344,619
	1,044,773
	1,221,423
	523,599
	427,342
	1,804,682
	1,993,384

	Total
	236,310
	344,619
	1,044,773
	1,221,423
	523,599
	427,342
	1,804,682
	1,993,384




KCE Electronics Public Company Limitedand its subsidiaries
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Contract Balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers. 

	
	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	
Note
	31 March 2019
	
	1 January 2019
	
	31March 2019
	
	1 January 2019

	
	
	(in thousand Baht)

	Trade accounts receivable – net
	5
	3,266,218
	
	3,244,462
	
	2,430,142
	
	2,648,321

	Contract costs
	
	104,563
	
	 82,262
	
	74,629
	
	52,673



Contract costs 

The expense paid to obtain the long-term contracts are considered as incremental costs to obtain a contract. Accordingly, the Groupcapitalises them and amortises them on a systematic basis that is consistent with the pattern of revenue recognition.

As at 31 March 2019 and 31 December 2018, the contract costs have not been amortised yet as no revenue from contracts with those customers were generated.

The Group recognises the incremental costs of obtaining a contract as an expense when incurred if the expected amortisation period is one year or less.

16	Gain on exchange rate and hedgingactivities

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	For the three-month periods ended 31 March
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	
	

	Included in other income
	
	
	
	
	
	
	

	· Gain on exchange rate and
	
	
	
	
	
	
	

	hedging activities, net
	20,388
	
	66,020
	
	9,798
	
	56,886


	
17	Income tax

	Income tax is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period. For the three-month period ended 31 March 2019and 2018, there was no material change in effective tax rate.
	


18	Earnings per share

Basic earnings per share

The calculations of basic earnings per share for the three-month periods ended 31 March 2019 and 2018were based on the profit for the periods attributable to ordinary shareholders of the Company and the weighted average number of ordinary shares outstanding during the periods as follows:

	
	Consolidated financial statements
	
	Separate financial statements

	Three-month periods ended 31 March
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht / thousand shares)

	Profit attributable to ordinary
	
	
	
	
	
	
	

	   shareholders of the Company (basic)
	268,579
	
	541,622
	
	97,224
	
	962,361

	Number of ordinary shares outstanding 
at 1 January
	
1,172,794
	
	
586,397
	
	
1,172,794
	
	
586,397

	Effect from reduction in par value from
	
	
	
	
	
	
	

	Baht 1 to Baht 0.5
	-
	
	586,397
	
	-
	
	586,397

	Weighted average number of ordinary
	
	
	
	
	
	
	

	   shares outstanding (basic)
	1,172,794
	
	1,172,794
	
	1,172,794
	
	1,172,794

	Earnings per share (basic) (in Baht)
	0.23
	
	0.46
	
	0.08
	
	          0.82



19	Financial instruments

Carrying amounts and fair values of financial instruments

The following table shows the carrying amounts and fair values of financial assets and financial liabilities. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

	
	Consolidated 
financial statements
	Separate 
financial statements

	
	Carrying 
	
	Fair 
	
	Carrying 
	
	Fair 
	

	
	amount
	
	value
	
	amount
	
	value
	

	
	(in thousand Baht)

	Financial assets(liabilities) not measured at fair value
	
	
	
	
	
	
	
	

	31 March 2019
	
	
	
	
	
	
	
	

	Foreign currency forward contracts
	(2,857)
	
	(1,335)
	
	-
	
	-
	

	Cross currency and interest rate
swap contract
	5,612
	
	5,226
	
	-
	
	-
	

	
	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	
	

	Foreign currency forward contracts
	(503)
	
	23
	
	-
	
	-
	

	Cross currency and interest rate
swap contract
	2,659
	
	3,924
	
	-
	
	-
	

	
	
	
	
	
	
	
	
	

	Financial assets(liabilities) measured at fair value
	
	
	
	
	
	
	
	

	31 March 2019
	
	
	
	
	
	
	
	

	Commodities hedge agreements
	-
	
	-
	
	-
	
	-
	

	
	
	
	
	
	
	
	
	

	31 December 2018
	
	
	
	
	
	
	
	

	Commodities hedge agreements
	1,057
	
	485
	
	-
	
	-
	


The Group determines Level 2 fair value for foreign currency forward contracts, cross currency and interest rate swap contract, and commodities hedge agreements by reference to the value quotes announce by the financial institutions.

Most of financial assets and liabilitiesof the Group were short-term.-The fair value of financial assets and liabilities are taken to approximate the carrying value as determined in the statement of financial position.

The fair value of long-term borrowings are taken to approximate the carrying value because most of these financial instruments bear interest at market rate.

20	Commitments

	
	Consolidated 
financial statements 
	
	Separate 
financial statements 

	
	31
	
	31
	
	31
	
	31

	
	March
	
	December
	
	March
	
	December

	
	2019
	
	2018
	
	2019
	
	2018

	
	(in thousand Baht)

	Capital commitments
	

	Contracted but not provided for
	
	
	
	
	
	
	

	buildings and other constructions
	-
	
	2,835
	
	-
	
	-

	Unrecognised purchase orders for
	
	
	
	
	
	
	

	   machinery and equipment
	103,009
	
	174,130
	
	96,118
	
	170,079

	Total
	103,009
	
	176,965
	
	96,118
	
	170,079

	
	
	
	
	
	
	
	

	Future minimum lease payments under   
   non-cancellable operating lease 
	
	
	
	
	
	
	

	Within one year
	54,601
	
	20,033
	
	21,440
	
	1,419

	After one year but within five years
	9,954
	
	3,822
	
	3,055
	
	2,240

	Total
	64,555
	
	23,855
	
	24,495
	
	3,659

	
	
	
	
	
	
	
	

	Other commitments
	
	
	
	
	
	
	

	Unrecognised purchase orders for raw
	
	
	
	
	
	
	

	   materials
	394,631
	
	937,035
	
	96,937
	
	107,602

	Bank guarantees
	47,855
	
	50,853
	
	46,301
	
	49,299

	Total
	442,486
	
	987,888
	
	143,238
	
	156,901



Forward exchange contracts

As at 31 March 2019, the Group had outstanding forward exchange contracts as follows:

	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Buying contract
	
	
	
	
	
	

	US dollar
	
	5,803
	
	26 June 2019 – 22 August 2019
	
	  Baht 31.0610-32.4600

	
	
	
	
	
	
	

	Selling contract
	
	
	
	
	
	

	US dollar
	
	153
	
	1 October 2019
	
	Baht 31.8500





As at 31 December 2018, the Group had outstanding forward exchange contracts as follows:

	Consolidated financial statements

	Currency
	
	Amount
	
	Maturity date
	
	Contract exchange rate

	
	
	(Thousand)
	
	
	
	(Per unit of

	
	
	
	
	
	
	foreign currency)

	Buying contract
	
	
	
	
	
	

	US dollar
	
	1,702
	
	21 March 2019 – 26 June 2019
	
	  Baht 32.2050-32.4600

	
	
	
	
	
	
	

	Selling contract
	
	
	
	
	
	

	US dollar
	
	600
	
	9 April 2019
	
	Baht 32.6200




As at 31 March 2019 and 31 December 2018, the Company had no outstanding forward exchange contracts.

	Cross currency and interest rate swap agreement
	
KCE Technology Co., Ltd, a subsidiary, had a cross currency and interest rate swap agreement with a local financial institution for the period from 1 November 2016 to 29 November 2019 by which the subsidiary agreed to swap the currency and interest rate ofborrowing of Baht 250 million (equivalent to EUR 6.4 million) with a Thai Baht floating interest rate of THBFIX (3 months) plus fixed percent per annum to EUR fixed interest rate per annum.  As at 31 March 2019, the subsidiary had outstanding balance of borrowing amounted to Baht 63 million (equivalent to EUR 1.6 million).

	Commodity hedge agreements

As at 31 March 2019, the Group had no outstanding copper swap agreements.

As at 31 December 2018, the Group had outstanding copper swap agreements, of which details are presented below:

	
	
	
	Commodity’s market price
	

	Type of good
	Quantity
	Contract price
	As at 31 December 2018
	Maturity date

	
	(Ton)
	(US dollars per ton)
	

	
	
	
	
	

	Buying contract
	
	
	
	

	Copper
	60
	5,850 - 6,150
	5,965
	31 January 2019

	
	
	
	
	

	Selling contract
	
	
	
	

	Copper
	60
	6,250
	5,964
	31 January 2019 



As at 31 March 2019 and 31 December 2018, the Company had no outstanding copper swap agreements.

21	Events after the reporting period

	On 5 April 2019, the Labor Protection Act was amended to include a requirement that an employee who is terminated after having been employed by the same employer for an uninterrupted period of twenty years or more, receives severance payment of 400 days of wages at the most recent rate. The Group has therefore amended its retirement plan in accordance with the changes in the Labor Protection Act in the second quarter of 2019. As a result of this change, the provision for retirement benefits as at 30 June 2019 as well as past service cost recognised during the three-month and six-month periods then ended in the consolidated and separate financial statements increased by an amount of Baht 54.7 million and Baht 23.4  million, respectively.

At the Annual General Meeting of the Company’s shareholders held on 25 April 2019, the Company’s shareholders approved:

a) Dividend payment to common shareholders at Baht 0.55 per share. The dividend will be paid on 9 May 2019 and recorded in the financial statements in the second quarter of the current year.

b) The increase of the Company's authorised share capital by 10,000,000 ordinary shares at Baht 0.5 par value per share, amount to Baht 5,000,000 from the authorised share capital of Baht 586,396,798 to Baht 591,396,798 to reserve for the exercise of ESOP-W6 warrants.

22Thai Financial Reporting Standards (TFRS) not yet adopted

A number of new and revised TFRS which relevant to the Group’s operations are expected to have significant impact on the consolidated and separate financial statements on the date of initial application. Those TFRS become effective for annual financial reporting periods beginning on or after 1 January 2020of the following years.

	TFRS
	Topic

	TFRS 7*
	Financial Instruments: Disclosures

	TFRS 9*
	Financial Instruments

	TFRS 16
	Leases

	TAS 32*
	Financial Instruments: Presentation

	TFRIC 16*
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19*
	Extinguishing Financial Liabilities with Equity Instruments



* TFRS - Financial instruments standards

(a) TFRS - Financial instruments standards

These TFRS establish requirements related to definition, recognition, measurement, impairment and derecognition of financial assets and financial liabilities, including accounting for derivatives and hedge accounting.

Management is presently considering the potential impact of adopting and initially applying TFRS – Financial instruments standards on the consolidated and separate financial statements.

(b) TFRS 16 Leases

TFRS 16 introduces a single lessee accounting model for lessees. A lessee recognises a right-of-use asset representing its right to use the underlying asset and a lease liability representing its obligation to make lease payments. There are recognition exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current standard, i.e. lessors continue to classify leases as finance or operating leases.

Management is presently considering the potential impact of adopting and initially applying TFRS 16 on theconsolidated and separate financial statements. 


23Reclassification of accounts

Certain accounts in the statement of financial position as at 31 December 2018 and the statement of comprehensive income for the three-month periods ended 31March 2018, which are included in the 2019 interim financial statements for comparative purposes, have been reclassified to conform to the presentation in the 2019 interim financial statements. These reclassifications have principally been made following changes in accounting policies consequent to the adoption of new and revised TFRS as disclosed in note 2. Other significant reclassifications were as follows:

	
	2018

	
	Consolidated 
financial statements
	
	Separate 
financial statements

	
	Before
reclass.
	
	
Reclass.
	
	After
reclass.
	
	Before
reclass.
	
	
Reclass.
	
	After
reclass.

	
	(in thousand Baht)

	Statementoffinancial position as at 
31 December 2018
	
	
	
	
	
	
	
	
	
	
	

	Other current assets
	122,033
	
	(52,673)
	
	69,360
	
	85,295
	
	(52,673)
	
	32,622

	Contract costs
	-
	
	82,262
	
	82,262
	
	-
	
	52,673
	
	52,673

	Other non-current assets
	88,509
	
	(29,589)
	
	58,920
	
	-
	
	-
	
	-

	
	
	
	-
	
	
	
	
	
	-
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Statementof comprehensive income 
	
	
	
	
	
	
	
	
	
	
	

	· Three-month period ended 31March 2018
	
	
	
	
	
	
	
	
	
	
	

	Distribution costs
	188,264
	
	(23,331)
	
	164,933
	
	-
	
	-
	
	-

	Administrative expense
	277,901
	
	23,331
	
	301,232
	
	-
	
	-
	
	-

	
	
	
	-
	
	
	
	
	
	-
	
	

	
	
	
	
	
	
	
	
	
	
	
	


The reclassifications have been madebecause, in the opinion of management, the new classification is more appropriate to the Group’s business.
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 (
Agreed and accepted by directors
 ..……………………….…………
) (
Agreed and accepted by directors
 ..……………………….…………
)
