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February 14, 2017

The Director and Manager
The Stock Exchange of Thailand

Re: Information concerning Fiscal Year 2016 OpatpafResults

KCE Electronics PCL. has the pleasure of submitfiszal year 2016 operating results of the Compamy its
subsidiaries (“Group”) based on audited consoldiditeancial statements for the period ended Decerdbge
2016. The Group's sales and net profit totaled BEIR5 million and Bt3,038.7 million, respectivetgmpared
to Bt12,448.7 million and Bt2,240.1 million in fgkcyear 2015. A summary of the Company’s operating
performance in 2016 and 2015 is shown in the fdhowable:

FY2016 FY2015 Change FY2014 Change
Y-O-Y Y-0-Y
[Amount: THB million] [2016 vs. 2015] [2015 vs. 2014]
Sales Revenue 13,797.5 12,448.7 +10.8% 11,284.3 +10.3
Cost of Sales 8,985.0 8,535.0 7,717.6
Gross Margin (percentage) 34.9% 31.4% 1.6
Selling & Administration 1,694.9 1(®2 1,682.5
Operating Profit * 2,912.8 2,192.2 +32.9% 1,798.1 +21.9
21.1% 17.6% 15.9%
Net Profit 3,038.7 2,240.1  +357% 2,109.8 + 6.2
22.0% 18.0% 18.6%

[ Remark *Operating profit excludes foreign exchamgte effect]

Fiscal 2016 — a new chapter for KCE's performance

Revenue and earnings continued to be strong Q-neQaa the full year. Phase 1 & 2 of the new plamhped
up its capacity to the highest utilization rateaagsult of increased orders and the completedfaanf capacity
from the old plant. The improved profitability wesven by sales growth and a record-high gross imarg
supported by the plant achieving a high level afdoiction efficiency.

Consolidated sales revenue rose from Bt12,448anillh 2015 to Bt13,797 million in 2016, represegtin
growth of approximately 11% in Baht terms. The @ase was primarily due to higher production volumes
supported by an increase in capacity utilizatiamfiPhase 1 & 2 at the new plant. However, salesnay
growth was partially affected by the Baht's exclangte and a change in commercial terms to a comsgt
basis, which thereby caused a delay in revenui&agiah in the current fiscal year.

The average gross profit margin as a percentagale$ improved from 31.4% in 2015 to 34.9% in 2@i6i
reached a record-high 36% in 3Q16. This was lardetyto higher economies of scale following theease in
efficiency at the new plant while processed scrap maintained at a low rate, and various contingoss
control measures.

Selling, general, and administrative expense inyhar was 12% to sales, which was nearly the $arekas
the previous year. Selling expense increased Bliglstsales volumes rose. Administrative expenseeased as
a result of higher staff costs in line with beipant performance, additional expense associatddawi



KCE

shutdown of the old plant, a one-off tax expengsted to insurance income from the prior year, amd
impairment allowance of Bt57 million on replacedamamery under an Efficiency Improvement Projeca at
subsidiary.

Operating profit for full-year 2016 rose significgnby 32.9% from 2015, which was on top of an ease of
21.9% in 2015 from 2014. The Group reported a cafested net profit of Bt 3,039 million for FY2016y a
35.7% increase from Bt2,240 million in FY2015. Ting performance was the result of better efficy
from recent capacity expansion, sales growth aectfect of changing foreign currency exchangestate
whereas the gross margin widened and SG&A remaitadle. This resulted in basic earnings per shiare o
Bt5.23 for the fiscal year 2016.

Forwarded for your information.
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(Mrs.Voraluksana Ongkosit)
Executive Vice Chairperson



