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Result Summary

(Bt m) 3Q22 4Q22 1Q23 2Q23 3Q23 %QoQ %YoY
Revenue 4,634 4,622 4,025 3,898 4,326 11.0 (6.6)
Cost of sales (3,509) (3,645) (3,236) (3152) (3,375) 7.1 (3.8)
Gross profit 1,125 978 789 746 951 27.5 (15.5)
SG&A (523) (467) (480) (415) (458) 10.3 (12.4)
Other income/(exp) 95 47 87 101 91 (9.8) (3.8)
EBIT 697 558 396 432 584 35.4 (16.2)
Finance cost (19) (24) (24) (29) 27) (5.5) 41.4
Non-Operating income/(exp) - - - - - N.M. N.M.
Earnings before taxes 678 534 372 4083 557 38.3 (17.8)
Income tax (22) (32) (25) (24) (33) 39.8 50.2
Earnings after taxes 655 502 347 379 524 38.2 (20.1)
Equity income 5 4 5 3 4 211 (29.8)
Minority interest (5) (6) (6) (6) (8) 35.7 44.4
Earnings from cont. operations 655 500 345 376 520 38.1 (20.7)
Forex gain/(loss) & unusual items - - - - - N.M. N.M.
Net profit 655 500 345 376 520 38.1 (20.7)
EBITDA 978 855 673 702 875 24.6 (10.6)
Recurring EPS (Bt) 0.55 0.42 0.29 0.32 0.44 38.1 (20.7)
Reported EPS (Bt) 0.55 0.42 0.29 0.32 0.44 38.1 (20.7)
Profits (%) 3Q22 4Q22 1Q23 2Q23 3Q23 chg QoQ chg YoY
Gross margin 24.3 21.1 19.6 191 22.0 2.9 (2.3)
Operating margin 15.0 121 9.8 1.1 13.5 2.4 (1.5)
Net margin 141 10.8 8.6 9.7 12.0 2.4 (2.1)

Source: Pi Research

aswausznounislasua 3/23

« rlsunalasuna 3/23 ogi 520 &uuIn (-21% YoY, +38% QoQ) gondimatdnios wiaaia EV o:dnaviuudounsonolas
& 3/23 udafisuavdeyeyreumssaodoldo wsilausiolseydnu EV U Tesla (NASDAQ: TSLA), Panasonic (TYO:
6752), lla: Continental AG (ETR: CON) dhvs:Uas:vdomwsouguavAnsaudoavua:Anamwmsiaulavevadon

o goauglasua 3/23 ogh 4.3bn (-7% YoY, +11% QoQ) voauiganaduaaalsd ogh $124 &u (flat YoY, +9% QoQ)
goau1g PCB kargduWudodululasuna 3/23 kavoingnAlusuaausuncuadonavlulugooaoraot 2022 doasousny
2023 veuzRgoaure HDI luaarauugoWaiAov QoQ

e GPM lasua 3/23 Kado 2.3ppts YoY Wu 22.0% (+2.9ppts QoQ) Raqav YoY wsi:Us:an5mMwihaqav (ecnomies of
scale) uazunudv (IRvuaeaaisd) dounla QoQ Ws1USLIEUNSNAORgLIULAUINAABUTIVSOU RVT aUUATIUSAST
uanWaguduaeaaise/uInuavisidksutl 2023 oajﬁ' 35.0 un (10 33.5 UN)
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Earnings Revisal

2023E Change 2024E Change
Revised Previous (%) Revised Previous (%)
Financials
Revenue (Bt m) 16,805 16,568 1.4 17,226 18,053 (4.6)
Gross profit (Bt m) 3,500 3,518 (0.5) 3,927 4,138 (5.1)
Net profit (Bt m) 1,814 1,761 3.0 2,128 2,238 (4.9)
EPS (Bt/share) 1.53 1.49 3.0 1.80 1.89 (4.9)
Key financial ratios Change Change
Revenue growth (%) (8.9) (10.2) 1.3 2.5 9.0 (6.5)
Gross profit margin (%) 20.8 21.2 (0.4) 22.8 22.9 (0.1)
SG&A to sales (%) 10.6 1.3 (0.7) 10.9 1.2 (0.3)
Net profit growth (%) (21.7) (24.0) 2.3 17.3 271 (9.8)
Net profit margin (%) 10.8 10.6 0.2 12.4 12.4 (0.0)

USuiwudolaul 2023 udusuaat 2024 wsizaaragiugudiladiav
ma KCE o:avmal 2023 ldeghoudounsv 1s13oUsuwuls:ueumseiist 2023 Ju 3% iWoazAoudvuin/aoaaisd RoouAn
avua:Ald1eMsuIsLa:usSKis (SG&A) Ranav somadio:rilkiisunalasuna 4/23 A 572 &uuin Foo:gogalutd

USuaaus:uneunis 2024 av kavonglausielsejiuaaia EV 1Sus:Uas:dodemwsoumstdulafs:aoan 1s1Usuaaus:uieu
MS8oaUIYaNsI0 5% 91NUsS:UMSEAIAUYaLIST TUlbuovanalbuaoaalsd 1S1AN05180aUI80:NSHAD YoY A $492 A ulul
2024 og101sAd 1s1MaRmisundoloondadounanneurinddunazdunudanauiianay (mMamoagiduaoaaisy/uno:ogh
35.00 UNAaLANLY) YEUATOAVSASINSCLTUIUMULAN ($19 75%-80%) douuinfudvdudedulodeidevarAcydo GPM
tauszneaumslagsouyovist MudvA1oin 35.00 uin Wu 34.0 vn Av:ns:nuus:neuMsiisUnau 2024 vovisiogvdos

3%

Forecast Assumptions 2020 2021 2022 2023E 2024E
Sales (US$ m) 372 469 530 480 492
%YoY (6.31) 25.93 13.77 (9.42) 251
Utilization Rate (%) 61 86 76 77 77
US$/Bt Rate 31.0 31.9 34.8 35.0 35.0
Sales (Bt m) 11527 14938 18456 16805 17226
Gross Margin (%) 21.8 26.6 22.8 20.8 22.8
SG&A-to-Sales (%) 12.6 11 10.8 10.6 10.9

© D O 0O © O risecurities @ www.pi.financial @ 02-2057000 chegnMAUWus 02-2057111



® i Stock Update

Valuation Methodology

KCE
2020 2021 2022 2023 2024 2025 2026 2027
Gordon Growth Model (MuIti-Stage)‘
EPS 1.53 1.80 1.90 217 2.47
Dividend Payout Ratio 84% 78% 82% 80% 80% 80% 80% 80%
DPS 1.23 1.44 1.52 1.73 1.97
Growth rate in dividends 17.32 5.78 13.70 13.90
g 6.50%
Terminal Value 64.20
Cost of Equity 10.00%
PV of Dividends 1.23 1.31 1.26 1.30 1.35
PV of Terminal Value 43.85
[Fair Value 50.30 |

sasdoumsongbulunarkualagsasimsogdourkavlia:linuaovkinuovyusms doudsznaumssasimsiaulavov
msogwuduwalunseou 5 Uua:oasimsiaulalus:g:e105v0nmsUs:l0umMwsounagns Ao WEakguuovwosSanaaseun
azAngmMwmsmmiss:o:and d1vsudunuidunu (k) doonwaaauLnu SET Laaggoukad

Downside risk cloUs:ureumsuovisius:noudos 1) guavd PCB Adima 2) TsovulsousAaidiooniu ua: 3) soaungrdo
GPM ~Avnamgllwsizmsudodungoiuoinmsavnuasvikejuoodululing
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Supplementary Information

KCE 5-Year PE

Revenue and Gross Margin (5-Quarter)
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KCE's Suspected Customer Cautions Weak Demand For 2024

Continental hikes car market forecast,
warns on 2024 outlook

By Victoria Waldersee
November 8, 2023 3:59 PM GMT+7 - Updated a day ago <:

BERLIN, Nov 8 (Reuters) - Germany's Continental (CONG.DE) expects a strong fourth quarter for its
automotive business and higher growth in the global auto market this year than previously forecast, but
said its outlook for next year is slightly more conservative.

The multinational auto parts manufacturer on Wednesday adjusted its expectations for sales growth in the
autos market to 5-7%, from 3-5% previously.

However, while it was too soon to set its own outlook, Continental said it shared S&P Global's forecast of
just 1-3% growth in light vehicle sales next year.

Source: Reuters

Key EV Players Are Concerned On 2024 Outlook

Tesla falls as production cut by battery
supplier Panasonic fans EV demand fears

Reuters
0 [aa (<)
October 31, 2023 12:05 AM GMT+7 - Updated 11 days ago

Source: Reuters
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Revenue Breakdown

USUNIS181301A 3 LIKADKANALT:

«  UKHUWUWa1govos (PCBs) Aallludadou 78% vovsigldnvkuauevusdn PCB ludouls:nouwuguaksugunsai
a18nnselindkainkateus:inn 9unsaididnnseindlutoguuAedouRduindounaudutnasiiaukoasswan (loT)
tnalulad 5G lan metaverse La:gUuAsaIdv q AlGdmksunisritoiuondiu lasdnstd PCBs Yundur‘imé\)laufm
oghvsagudiwih (EV) 8ndos ngu PCBs anuisaliuveondungudoslddvd:

o PCBs AolU: dousadnoluAunuigdutnuovossuldsd aoviu kiokaruSunRidalins:ualwua:deyay
doruldogioius:ansmw dodsuningoiiuaciududounasilkaunsaifus:ansmwnisrioiugodu ud
Ao:uwodu wanennnd ualdoawaauiundn

o n3u HDI InsawiAy: Wunau PCBs AiAouBUSouuInEviuws :insidguovoshdauuudo:duuialdns
01U AISWAQ HDI dovld3sniswaannuadedosnisidlatses mlknisdvriuns:ualwuadeyeyreud
Us:ansniwdnsdn mlkeunsailaussau:an3dt duidunduwanieudfldsunoiulsugodu Iws1zwaasneus
avslkucolddudoutivingu

«  Prepreg lla: Laminates Aatdudadou 17% vovsia1dnvokua lag Prepregs (pre-impregnated) 1Jukvlu
douus:noukannBlutkiuovoswuWUUka1edu Wlumsus:noutikiuovostkdadanu lagldiwivesnarasuissu
(3aqRrhondWond) 01nHUNQNULKUIVOSULNQINA8AURQEIKNTED Woad1vLKuovosATkanadu

« ndneuriddadoun 5% vovsialdnokuauoousun lagdoutineodovAunswaakinWUW PCB uazansiaditgluns
WAAUNDOVDSWWA

Revenue breakdown by segment (2022)

PCB (78%) Prepreg & Laminates (17%) Chemicals (5%)

E e

US (24%) China (13%)

I
I
* * . Al
* * : )
) X o x -& R Thailand + Rest
EU (48%) * s of Asia (14%)

Source : Pi Research, company data
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Balance Sheet (Bt m)

Cash & equivalents
Accounts receivable
Inventories

Other current assets
Total current assets
Invest. in subs & others
Fixed assets - net

Other assets

Total assets

Short-term debt

Accounts payable

Other current liabilities
Total current liabilities
Long-term debt

Other liabilities

Total liabilities

Paid-up capital
Premium-on-share

Others

Retained earnings
Non-controlling interests
Total equity

Total liabilities & equity
Income Statement (Bt m)
Revenue

Cost of goods sold

Gross profit

SG&A

Other income / (expense)
EBIT

Depreciation

EBITDA

Finance costs

Non-other income / (expense)
Earnings before taxes (EBT)
Income taxes

Earnings after taxes (EAT)
Equity income
Non-controlling interests
Core profit

FX Gain/Loss & Extraordinary
Net profit

EPS (Bt)

2021
1,966
4,394
4,841
592
11,794
38
9,500
618
21,951
2,538
4,246
164
6,948
1,17
444
8,509
591
2,146
(87)
10,680
62
13,442
21,951
2021
14,938
(10,965)
3,973
(1,656)
392
2,709
1,024
3,733
(44)
(0)
2,665
(221)
2,444
17
(35)
2,426
0]
2,425
2.05

i Stock Update

Summary Financials
2022 2023E 2024E 2025E |l Cashflow Statement (Bt m) 2021 2022 2023E 2024E 2025E
1,145 1,578 1,363 1,730  CF from operation 1,735 2,036 3912 2969 2713
4,900 4,465 4,564 4,924  CF from investing (2,212) (548) (755) (1,805) (305)
4,908 4,591 4,944 5764  CF from financing 74 (2,314) (2,723) (1,379) (2,040)
127 133 140 147  Net change in cash (402) (826) 434 (216) 368
11,079 10,768 11,010 12,565
36 36 36 36 Valuation 2021 2022 2023E 2024E 2025E
9,342 8,979 9,571 8,647  EPS (Bt) 2.05 1.96 1.53 1.80 1.90
537 560 585 612  Core EPS (Bt) 2.05 1.96 1.53 1.80 1.90
20,993 20,342 21,202 21,860 DPS (Bt) 1.60 1.60 1.23 1.44 1.52
2,9M 2,165 1,879 2,085  BVPS(Bt) 11.38 11.38 11.36 11.96 1246
3,249 3,474 3,544 3,951  EV per share (Bt) 5293 5376 52.64 5287 5226
84 86 92 95  PER(x) 25.1 26.3 33.6 28.6 21.0
6,244 5,725 5,615 6,131 Core PER (x) 25.1 26.3 33.6 28.6 21.0
904 761 1,105 542  PBV (x) 4.5 45 4.5 43 41
401 423 piviy| 462  EV/EBITDA (x) 16.8 17.5 19.5 17.3 16.5
7,548 6,909 7,060 7,135 Dividend Yield (%) 3.1 3.1 2.4 2.8 3.0
591 591 591 591
2,157 2,157 2,157 2,157 Profitability Ratios (%) 2021 2022 2023E 2024E 2025E
(34) (34) (34) (34)  Gross profit margin 26.6 22.8  20.8 22.8 22.7
10,675 10,635 11,311 11,860  EBITDA margin 25.0 19.6 19.0 21.0 20.2
56 83 16 150  EBIT margin 18.1 13.8 12.3 14.0 13.5
13,445 13,433 14,142 14,725 Net profit margin 16.2 12.6 10.8 12.4 121
20,993 20,342 21,202 21,860 ROA 12.3 10.8 8.8 10.2 10.5
2022 2023E p{op2:13 vpks ROE 19.0 17.2 13.5 15.4 15.6
18,456 16,805 17,226 18,572
(14,254) (13,305) (13,299) (14,360)  [alakLlelb Kt yb e yiler 2021 2022 2023E 2024E 2025E
4,202 3,500 3,927 4,212  Currentratio (x) 1.7 1.8 1.9 2.0 2.0
(1988)  (1,781) (1,878) (2,043) Quick ratio (x) 1.0 1.0 11 11 11
330 350 357 346  Int.-bearing Debt/Equity (x) 0.3 0.3 0.2 0.2 0.2
2,544 2,069 2,407 2,515 Net Debt/Equity (x) 0.1 0.2 0.1 0.1 0.1
1,082 1121 1,215 1,231 Interest coverage (x) 62.0 B583 18.7 22.4 30.2
3,626 3,190 3,622 3,746 Inventory day (days) 124 125 126 126 126
(72) (110) (108) (83)  Receivable day (days) 92 92 95 95 95
- - - - Payable day (days) 12 96 95 95 95
2,472 1,958 2,299 2,432  Cash conversion cycle 105 121 126 126 126
(144) (137) (161) (170)
2,328 1,821 2,138 2,261 Growth (%, YoY) 2021 2022 2023E 2024E 2025E
19 20 22 24 Revenue 30 24 9 3 8
(29) (28) (32 (34) EBITDA 57 (3) (12) 14 3
2,317 1,814 2,128 2,251 EBIT 104 (6) (19) 16 4
= = ° ° Core profit 106 (4) (22) 17 6
2,317 1,814 2,128 2,251 Net profit 15 (4) (22) 17 6
1.96 1.53 1.80 1.90 EPS 15 (4) (22) 17 6

Source : Pi Research
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Leadership

Board Composition

(Seats, %)
40 - 38

Number of directors Number of independent Independent directors (%)
directors

Chairman CEO
Mr. Bancha Ongkosit Mr. Pitharn Ongkosit

m KCE m Thailand

Board of Directors & Key Management

Board of Directors Position Key Management Position
Mr. Bancha Ongkosit Chairman Mr. Pitharn Ongkosit CEO & President
Dr. Panja Senadisai Vice Chairman Mr. Bancha Ongkosit Chairman
Mr. Pitharn Ongkosit CEO & Vice Mrs. Voraluksana Ongkosit Executive Vice Chairperson
Mr. Paitoon Taveebhol Director, |, A Mr. Fredrick Gharapet Ohanian Executive VP of Operations
Mr. Kanchit Bunajinda Director, I, A Mrs. Wasara Chotithammarat Senior VP of Finance
Dr. Sutee Mokkhavesa Director, |, A Mr. Athasidh Ongkosit Senior VP of IT
Ms. Chantima Ongkosit Director Mr. Viboon Sunthornwiwath Senior VP of HR
Mrs. Voraluksana Ongkosit Director Ms. Kanokporn Senior VP of Supply Chain
Mrs. Siriphan Suntanaphan Director Mr. Boonchuan Immaraporn Senior VP of Manufacturing
Engineer
Mr. Pairoi Tarawatcharasart VP of Engineering
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CG Rating by the Thai Institute of Directors Association (Thai IOD)
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Wanlaannnsarnanazdsyiiutayanuizvaansidaulu e A s A
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IOD Disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any
non-public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a
recommendation for investment in any securities of any listed companies or any recommendation whatsoever. Investors should
exercise their own judgment to analyze and consider any information relating to the listed companies presented in this CGR
report. No representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or
accuracy of the CGR report or the information used.

Stock Rating Definition

The stock’s expected total return is the percentage difference between the target price and the current price and excludes dividend yields.
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