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BUY

Fair price: 56.40

Upside (Downside): 42%

Key Statistics
Bloomberg Ticker
Current Price (Bt)
Market Cap. (Bt m)
Shares Issued (m)

Par Value (Bt)

52-week High/low (Bt)
Foreign Limit/actual (%)
NVDR Shareholders (%)
Free float (%)

Number of retail holders
Dividend policy (%)
Industry

Sector

CG Rate 2021

Thai CAC

KCE TB

39.75

46,988.02

1182

0.5

66.75 / 35.50
49.00/19.01

4.78

59.06

37,850

>30% of profit, semiannually
Technology

Electronic Components

ALAAA
Certified

Major Shareholders (%) 21 March 2023

Mr. Pitharn Ongkosit
Nomura Singapore Ltd. -
Customer Account

Mr. Athasidh Ongkosit
Ms. Chutinart Ongkosit
Thai NVDR

Year End (Dec.) 2021A
Revenue (Bt m) 14,938
Net profit (Bt m) 2,425
NP Growth (%) 15
EPS (Bt) 2.05
PER (x) 19.4
BPS (Bt) 1.4
PBV (x) 3.5
DPS (Bt) 1.60
Div. Yield (%) 4.0
ROA (%) 11.0
ROE (%) 18.0

2022A
18,456

13.94

8.36

6.06
5.37
3.89

2023E  2024E
16,935 17,992
2,317 1,761 2,238
(4) (24) 27
1.96 1.49 1.89

20.3 26.7 21.0

n.4 1.3 12.0
3.5 3.5 3.3
1.60 1.57 119
4.0 3.9 3.0
1.0 8.7 10.6
17.2 13.2 15.7

Source: Pi estimate

Analyst: Kavee Chukitkasem

Registration No.002463

Email: Kavee.ch@pi.financial

Assistant Analyst: Yugi Takeshima
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Earnings Preview

(Bt m) 2Q22 3Q22 4Q22 1Q23 2Q23E %QoQ %YoY
Revenue 4,667 4,634 4,622 4,025 4,184 4.0 (10.4)
Cost of sales (3,603) (3,509) (3,645) (3,236) (3,225) (0.3) (10.5)
Gross profit 1,064 1,125 978 789 959 21.6 (9.8)
SG&A (490) (523) (467) (480) (481) 0.2 1.7)
Other (exp)/inc 73 95 47 87 88 0.8 20.3

EBIT 647 697 558 396 566 43.0 (12.6)
Finance cost 17) (19) (24) (24) (24) 1.4 415

Other inc/(exp) - - - - - N.M. N.M.

Earnings before taxes 631 678 534 372 542 45.6 14.1)
Income tax (54) (22) (32) (25) (33) 32.9 (38.6)
Earnings after taxes 576 655 502 347 509 46.5 (11.7)
Equity income 4 5 4 5 5 10.3 16.3

Minority interest (9) (5) (6) (6) 7 8.5 (23.0)
Earnings from cont. operations 572 655 500 345 507 46.7 (11.4)
Forex gain/(loss) & unusual items - - - - - N.M. N.M.

Net profit 572 655 500 345 507 46.7 (11.4)
EBITDA 919 978 855 673 835 24.2 (9.1)
Recurring EPS (Bt) 0.48 0.55 0.42 0.29 0.43 46.7 (11.4)
Reported EPS (Bt) 0.48 0.55 0.42 0.29 0.43 46.7 (11.4)
Profits (%) 2Q22 3Q22 4Q22 1Q23 2Q23E chg QoQ chgYoY
Gross margin 22.8 24.3 21.1 19.6 22.9 3.3 0.1

Operating margin 13.9 15.0 121 9.8 13.5 3.7 (0.3)
Net margin 12.3 141 10.8 8.6 121 3.5 (0.1)

Source: Pi Research
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Valuation Methodology

KCE
2020 2021 2022 2023 2024 2025 2026 2027
Gordon Growth Model (MuIti-Stage)‘
EPS 1.49 1.89 2.04 2.40 2.7
Dividend Payout Ratio 84% 78% 82% 80% 80% 80% 80% 80%
DPS 1.19 1.51 1.63 1.92 2.17
Growth rate in dividends 27.10 7.87 17.62 12.95
g 6.50%
Terminal Value 70.05
Cost of Equity 10.00%
PV of Dividends 1.49 1.72 1.69 1.80 1.85
PV of Terminal Value 47.85
|Fair Value 56.4 |

dasrdoumsangibudunamrkuaondasidounsogluadatiaziiwulusunnauovgusKs dasimsiaulavevisudunagiu
wlionsouus:uneuns 5 U veusAisasimsiaulalus:g:e1080m1nwamsus:i0unagnsusinuovis soudowasaauAin
gakgudoanumsailagsoud uaAngmwlumsrislus:e:610 douauudgiudunuidunu (k) dvAladsnanoulnulu
odauov SET

Supplementary Information

Revenue and Gross Margin (5-Quarter) KCE 5-Year PE

(Bt m) (%) 0
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Source: Company data, Pi Source: Company data, Pi, Bloomberg
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US$/Bt Exchange Rate Copper LME Spot Rate

(US$/Bt) ($ per tonne)
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Revenue Breakdown

USUNIS181301A 3 LIKADKANALT:

«  UKHUWUWa1govos (PCBs) Aallludadou 78% vovsigldnvkuauevusin PCB ludouls:nouwugiuaksugunsai
a18nnselindkainkateus:inn 9unsaididnnseindlutoguuAedouRduindounaudutnasiiaukoasswan (loT)
tnalulad 5G lan metaverse La:gUuAsaIdv q AlGdmksunisritviuondiu lasdnistd PCBs Yundur‘imé\)laufm
og1vsagudiwwi (EV) 3nGog

«  Prepreg lla: Laminates Aatdudadou 17% vovsialdnvokua lag Prepregs (pre-impregnated) 1ukvlu
douus:noukanndlutiuovoswuWLUUKka1edu Wlumsus:nautikiuovostkdadanu lagldwivesnarasuissu
(3aqRrhondWond) 01nHUNQNULEUIVOSULNQINA8AURQEIKNTED Woad1vLKuovosATkanadu

« ndneuriddadoun 5% vovsialdnokuauoousun lagdoutineodovAunswaakinWUW PCB uazansiaditgluns
WAAUNDOVDSWWA

Revenue breakdown by segment (2022)

PCB (78%) Prepreg & Laminates (17%) Chemicals (5%)

E S

*

US (24%) China (13%)

|
Y Y
* *

Source : Pi Research, company data

Thailand + Rest
of Asia (14%)
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Balance Sheet (Bt m)

Cash & equivalents
Accounts receivable
Inventories

Other current assets
Total current assets
Invest. in subs & others
Fixed assets - net

Other assets

Total assets

Short-term debt

Accounts payable

Other current liabilities
Total current liabilities
Long-term debt

Other liabilities

Total liabilities

Paid-up capital
Premium-on-share

Others

Retained earnings
Non-controlling interests
Total equity

Total liabilities & equity
Income Statement (Bt m)
Revenue

Cost of goods sold

Gross profit

SG&A

Other income / (expense)
EBIT

Depreciation

EBITDA

Finance costs

Non-other income / (expense)
Earnings before taxes (EBT)
Income taxes

Earnings after taxes (EAT)
Equity income
Non-controlling interests
Core profit

FX Gain/Loss & Extraordinary
Net profit

EPS (Bt)

2021
1,966
4,394
4,841
592
11,794
38
9,500
618
21,951
1,798
4,246
904
6,948
1117
444
8,509
591
2,146
(37)
10,680
62
13,442
21,951
2021
14,938
(10,965)
3,973
(1,656)
392
2,709
1,024
3,733
(44)
(0)
2,665
(221)
2,444
17
(35)
2,426
M
2,425
2.05

o o
Summary Financials
2022 2023E 2024E 2025E [l Cashflow Statement (Bt m) 2021 2022 2023E 2024E 2025E
1,145 1,386 778 705  CF from operation 1,735 2,036 3,719 2835 2560
4,900 4,403 4,779 5,295  CFfrom investing (2,212) (548) (755) (1,805) (305)
4,908 4,804 5,315 6,463  CF from financing 74 (2,314) (2,723) (1,637) (2,328)
127 133 140 147 Net change in cash (402) (826) 241 (608) (73)
11,079 10,725 11,012 12,610
36 36 36 36 Valuation 2021 2022 2023E 2024E 2025E
9,342 8,979 9,571 8,647  EPS (Bt) 2.05 1.96 1.49 1.89 2.04
537 560 585 612  Core EPS (Bt) 2.05 1.96 1.49 1.89 2.04
20,993 20,300 21,204 21,904 DPS (Bt) 1.60 1.60 1.57 119 1.51
2,173 1,623 1,123 1123  BVPS (Bt) 11.38 11.38 11.32  12.05 12.61
3,249 3,485 3,745 4,317 EV per share (Bt) 4055 41.38 40.59 40.98 40.67
822 629 549 426  PER(x) 19.4 20.3 26.7 21.0 19.5
6,244 5,736 5,416 5,866 Core PER (x) 19.4 20.3 26.7 21.0 19.5
904 761 1,105 673  PBV (x) 3.5 3.5 3.5 3.3 3.2
401 423 41 462 EV/EBITDA (x) 12.8 13.5 15.4 13.1 12.3
7,548 6,921 6,961 7,001 Dividend Yield (%) 4.0 4.0 3.9 3.0 3.8
591 591 591 591
2,157 2,157 2,157 2,157 Profitability Ratios (%) 2021 2022 2023E 2024E 2025E
(34) (34) (34) (34)  Gross profit margin 266 228 212 29 228
10,675 10,582 1,411 12,035 EBITDA margin 25.0 19.6 18.8 20.4 19.5
56 83 n7 153 EBIT margin 18.1 13.8 12.0 13.7 13.3
13,445 13,379 14,243 14,903 Net profit margin 16.2 12.6 10.6 12.4 121
20,993 20,300 21,204 21,904 ROA 1.0 1.0 8.7 10.6 1.0
2022 2023E 2024E 2025E [N {0]3 18.0 17.2 13.2 15.7 16.2
18,456 16,568 18,053 19,998
(14,254) (13,049) (13,915) (15,440)  [Fipeialeib it e ib i o 2021 2022 2023E 2024E 2025E
4,202 3,518 4,138 4,558 Current ratio (x) 1.7 1.8 1.9 2.0 2.1
(1,988) (1,872) (2,022) (2,240) Quick ratio (x) 1.0 1.0 1.0 11 1.0
330 350 357 346  Int.-bearing Debt/Equity (x) 0.2 0.2 0.2 0.2 0.1
2,544 1,996 2,473 2,664 Net Debt/Equity (x) 0.1 0.1 0.1 0.1 0.1
1,082 1121 1,215 1,231 Interest coverage (x) 62.0 35.3 20.9 46.2 491
3,626 3,117 3,689 3,895 Inventory day (days) 124 125 126 126 126
(72) (95) (54) (54)  Receivable day (days) 92 92 95 95 95
- - - - Payable day (days) 12 96 95 95 95
2,472 1,901 2,420 2,610  Cash conversion cycle 105 121 126 126 126
(144) (133) (169) (183)
2,328 1,768 2,250 2,427 Growth (%, YoY) 2021 2022 2023E 2024E 2025E
19 20 22 24  Revenue 30 24 (10) 9 1
(29) (27) (34) (37) EBITDA 57 (3) (14) 18 6
2,317 1,761 2,238 2,414  EBIT 104 (6) (22) 24 8
o o = = Core profit 106 (4) (24) 27 8
2,317 1,761 2,238 2,414 Net profit 115 (4) (24) 27 8
1.96 1.49 1.89 2.04 EPS 115 (4) (24) 27 8

Source : Pi Research
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Leadership

Board Composition

(Seats, %)
40 - 38

Number of directors Number of independent Independent directors (%)
directors

Chairman CEO
Mr. Bancha Ongkosit Mr. Pitharn Ongkosit

m KCE m Thailand

Board of Directors & Key Management

Board of Directors Position Key Management Position
Mr. Bancha Ongkosit Chairman Mr. Pitharn Ongkosit CEO & President
Dr. Panja Senadisai Vice Chairman Mr. Bancha Ongkosit Chairman
Mr. Pitharn Ongkosit CEO & Vice Mrs. Voraluksana Ongkosit Executive Vice Chairperson
Mr. Paitoon Taveebhol Director, I, A Mr. Fredrick Gharapet Ohanian Executive VP of Operations
Mr. Kanchit Bunajinda Director, I, A Mrs. Wasara Chotithammarat Senior VP of Finance
Dr. Sutee Mokkhavesa Director, |, A Mr. Athasidh Ongkosit Senior VP of IT
Ms. Chantima Ongkosit Director Mr. Viboon Sunthornwiwath Senior VP of HR
Mrs. Voraluksana Ongkosit Director Ms. Kanokporn Senior VP of Supply Chain
Mrs. Siriphan Suntanaphan Director Mr. Boonchuan Immaraporn Senior VP of Manufacturing
Engineer
Mr. Pairoi Tarawatcharasart VP of Engineering
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CG Rating by the Thai Institute of Directors Association (Thai IOD)

Anaudvtasuaaiiunssuni1susin‘ing (I0D)
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IOD Disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which
companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any
non-public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a
recommendation for investment in any securities of any listed companies or any recommendation whatsoever. Investors should
exercise their own judgment to analyze and consider any information relating to the listed companies presented in this CGR
report. No representation or warranty is made by the Institute of Directors or any of its personnel as to the completeness or
accuracy of the CGR report or the information used.

Stock Rating Definition

The stock’s expected total return is the percentage difference between the target price and the current price and excludes dividend yields.

s1wvuauud sarmdulagdsanus:avAiiolhiauedoyata:unaoiunisdinsik laglddoyataiioasiog RldSumMsweuwsdo
aNs1SEU: 1aDQDUNNMSTUNMUBEINUSKISUOOUSINCLY LUS:noULa:lGWENgIU0SIDaoUAINONADVOENDSIIASID LAY
ausadugunougndevidegvauysal MmsdiAsiklusieviualudldwengudanasgiuuukanmsdinsikmodiudodewugiuun
(BuunasUua:detausuu: logdldwaufo:thiugmssuudesola Fodatausuuszkard WudoAaiuyevinaiAs s Sousund U
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