
 
 
 
 

         August 5, 2014 
 

 
The Director and Manager 
The Stock Exchange of Thailand 
 
 

Re: 2Q 2014 Operating Results 

 
KCE Electronics PCL. has pleasure submitting the 2Q 2014 operating results of the company and its 
subsidiaries, based on its reviewed consolidated financial statements for the three-month period ended June 30, 
2014. The Group sales and net profit were Baht 2,818.6 million and Baht 478.9 million, respectively, compared 
with 2Q 2013 sales and net profit of Baht 2,261.7 million and Baht 197.5 million, respectively. 2Q 2014 
operating performance is highlighted below. 

 
                 2Q 2014        1Q 2014        Change              2Q 2013          Change 

[Amount:  Baht Million]                           Q-o-Q               Y-o-Y 
 

  Sales Revenue, BHT  2,818.6          2,765.1          + 1.9%           2,261.7        +24.6% 

[ Sales Revenue, USD            $87.2           $85.0  + 2.6%    $76.0         +14.7%  ] 

 Cost of Sales         1,932.4         1,892.8                    1,698.3  

 Gross margin, (percentage)             31.4%             31.5%                      24.9% 

 Selling & Administration          416.8           442.9               342.1          

Operating Profit*     444.9           410.9   + 8.3%           237.2         + 87.6% 

Net Profit     478.9           439.4       + 9.0 %           197.5         +142.5% 

                  [ Remark* Operating profit excludes effects of changes in foreign exchange rates ]  

 
Sales and Profit have reached a record high for the fourth consecutive quarters, since the full return of operation 
following the 2011 flooding. In 2Q 2014, total sales revenue was slightly increased to Baht 2,818.6 million, 
compared to Baht 2,765.1 million in 1Q 2014, a Q-o-Q growth of 1.9 % in Baht terms (2.6% in dollar terms), 
which was in line with the expectation for a soft quarter due to the summer holiday period in Europe. The Y-o-Y 
sales increase of 24.6% was driven by the improved end-market, particularly in the automotive industry and 
continued growth in PCB demand from customers. 
   
The average gross margin rate decreased slightly to 31.44% in 2Q 2014 from 31.54% in previous quarter, which 
was due to the effect of changes in foreign exchange rates, and compared to 24.9% in 2Q 2013. The significant 
Y-o-Y improvement was the result of increased use of capacity, continuing production efficiency and the 
stabilized manufacturing costs.  
  
Selling expense varied in proportion to the higher volume of sales and the General administrative expense 
decreased, which due mainly to less asset impairment charges recognized in 2Q 2014. The SG&A expense was 
an average of 14.8% to total sales.   
 
Consolidated operating profit in 2Q 2014 was Baht 444.9 million, or 15.8% of sales, which was primarily 
attributed to the revenue growth, high gross margin rate and the reduction of SG&A expense.  
 



 
For the 6 months ended June 30, 2014, the Group consolidated sales and net profit were Baht 5,583.7 million 
and Baht 918.3 million, respectively, compared with sales and net profit of Baht 4,261.3 million and Baht 469.3 
million, respectively, for the same period last year. The 1H 2014 basic Earnings per share increased to Baht 1.76 
from Baht 1.02 in 1H 2013.  
 
Management believes that good operating performance will be sustained throughout the second half of this year. 
 
 
Forwarded for your information. 
 
 
Sincerely yours, 
 
 
 
 
 
(Mrs.Voraluksana Ongkosit) 
Executive Vice Chairperson 


