
 
 
 
 
 
 

November 8, 2016 

The Director and Manager 
The Stock Exchange of Thailand 
 

Re: Summary of the Company’s Operating Results for the Third Quarter of 2016 
 
KCE Electronics PCL has the pleasure of submitting operating results of the Companyand its subsidiaries ("the 
Group") for the third quarter of 2016 based on reviewed consolidated financial statements for the three-month 
period ended September 30, 2016. The Group's sales and net profit totaled Bt3,515.2 million and Bt786.0 million, 
respectively, compared to Bt3300.9 million and Bt573.4 million in the third quarter of 2015. A summary of the 
Company’s operating performance in the third quarter of 2016 and 2015 is shown in the following table: 

                9-mo/2016      Q3/2016      Q2/2016        Q1/2016           Change  9-mo/2015        Q3/2015            Change 
                                             Q-o-Q                                   Y-o-Y 

                   [Q3/16 VS. Q2/16]                                   [Q3/16 VS. Q3/15] 
 [ Amount:  in Baht Million ]   

     Sales Revenue, THB              10,623.0         3,515.2        3,578.6          2,529.2          - 1.8%       9,230.3          3,300.9          + 6.5% 

     Cost of Sales  6,890.8    2,251.0          2,308.6          2,331.2              6,403.7          2,243.4 

     Gross Margin, (percentage)  35.1%     36.0%         35.5%           34.0%                  30.6%            32.0% 

     Selling & Administration       1,314.3     436.9         454.4             423.0       1,120.9   434.1         

     Operating Profit*  2,251.8          755.6         768.3             727.9            - 1.7%      1,561.4             601.8         + 25.6% 

     Net Profit  2,348.9          786.0         811.8             751.0           - 3.2%      1,574.7             573.4         + 37.1% 

    [ Remark* Operating profit excludes foreign exchange rate effects]  

 

3Q16 earnings nearly on par Q-o-Q, but strong growth Y-o-Y  

Consolidated sales revenue rose from Bt3,300.9 million in 3Q15 to Bt3,515.2 million in 3Q16, representing growth 
of approximately 6.5% Y-o-Y in Baht terms (increased from US$94 million to US$101.6 million or a growth of 
8.0% in dollar terms) , but a decrease of 1.8% Q-o-Q. The Y-o-Y growth in revenue was due to higher volumes 
supported by a higher utilization rate at the new plant. The Q-o-Q drop was due to the impact of the Baht exchange 
rate and an increase in consignment sales that began to be applied for some major customers, which caused a gap in 
sales revenue to be accounted for in the following quarter instead. The total effect on sales was approximately 5%. 

The gross profit margin successfully continued to widen both Y-o-Y and Q-o-Q to a new high of 35.96% in 3Q16 
following improved efficiency at the new plant, higher economies of scale and various continuous cost-saving 
measures, despite pressure from the THB appreciation. 

Selling, general, and administrative expense as a percent of sales decreased slightly to 12.4% in 3Q16 compared to 
12.7% in the previous quarter and 13.1% in 3Q15. In addition, there was a one-off tax expense of approximately 
Bt22 million related to insurance income from the prior year.  

Operating profit in the 3Q16 period dropped to Bt755.6 million, or by 1.7% Q-o-Q, but increased by 25.6% Y-o-Y. 
(Note that operating profit would have increased by 1.2% Q-o-Q and 29.2% Y-o-Y excluding the one-off tax 
expense.) Thanks to a record high gross margin, earnings declined slightly Q-o-Q resulting from the effect of the 
THB appreciation and a delay in realization of earnings from the consignment term.  

The Group reported a consolidated net profit of Bt786.0 million for 3Q16, or a 37.1% increase from Bt573.4 million 
in 3Q15. The improved profitability was the result of better efficiency from recent capacity expansion, sales growth  



 

and the effect of changing foreign currency exchange rates, whereas the gross margin widened and SG&A remained 
stable. This resulted in basic earnings per share of Bt1.34 for 3Q16 and Bt4.05 for the nine-month period of 2016. 

During the nine months ended September 30, 2016, consolidated sales totaled Bt10,623 million, an increase of 
approximately 15.1% from sales during the same period in 2015. Meanwhile, operating income increased to 
Bt2,251.8 million or by 44.2%, and net profit also increased to Bt2,348.9 million, or by 49.2% Y-o-Y. This 
development was due to contribution from the latest capacity expansion at the new plant, and partly due to the 
effects of changing foreign currency exchange rates and also the impact of the consignment sales .    

As previously stated, with optimized capacity utilization achieved during the second half of this year, management 
believes that earnings in the period will be the strongest. A new investment to upgrade technology in a subsidiary 
(KCE Technology) will enhance capacity by 200,000 sq.ft., operations of which will commence in 4Q16. This 
together with the latest investment in Phase 3 of the new plant that will gradually commence operations in 2017 
provide bright prospects for KCE's long-term outlook.  
 
 
Forwarded for your information. 
 
Sincerely yours, 
 

 

 
 

Mrs. Voraluksana Ongkosit 
Executive Vice Chairperson 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


