May 8, 2018

The Director and Manager
The Stock Exchange of Thailand
Re: Information on First Quarter of 2018 Operating Results
KCE Electronics PCL has the pleasure of submitting first quarter of 2018 operating results of the Company
and its subsidiaries ("the Group") based on reviewed consolidated financial statements for the three-month
period ended March 31, 2018. The Group's sales and net profit totaled Bt3,440.2 million and Bt516.7
million, respectively, compared to Bt3,536.4 million and Bt662.2 million in the first quarter of 2017. A
summary of the Company’s operating performance in the first quarter of 2018 and 2017 is shown in the
following table:
1Q18

4Q17

[Amount in Baht Million]

[

% Change

1Q17

% Change

Q-o-Q

Y-o-Y

[1Q18VS 4Q17]

[1Q18VS 1Q17]

Sales Revenue

3,440.2

3,391.6

+1.4%

3,536.4

-2.7%

Sales Revenue, USD

$109.1

$103.6

+5.3%

$101.3

+7.7%

Cost of Sales

2,551.4

2,433.4

2,452.5

Gross margin, (%)

25.84%

28.25%

30.65%

SG & A

466.2

404.3

443.5

Net Profit

516.7

597.6

15.02%

17.62%

-13.5%

662.2

]

-22.0%

18.73%

Total Revenue
Consolidated sales revenue in Baht terms rose slightly to Bt3,440 million in 1Q18, representing an increase
of 1.4% Q-o-Q, but a reduction of approximately 2.7% Y-o-Y, while sales revenue in USD terms grew by
5.3% Q-o-Q and 7.7% Y-o-Y. The slight Sales growth in Baht terms was due to the THB's strengthening
against the USD and EUR in the period. The increase in revenue was primarily due to volume growth of
6.6% Q-o-Q and 3% Y-o-Y that was supported by an increase in capacity from the Phase 3 at the new
plant. Sales in 1Q18 represented new prices for delivery that took effect in January 2018 with an effective
markdown of nearly 2%.
Cost of Sales and Gross Profit
The profit margin in 1Q18 dropped Q-o-Q and Y-o-Y due to the effect of an annual selling price
adjustment, a change in foreign currency exchange rate and an increase in the cost of goods sold resulting
from a continuously high cost of raw materials Copper, Copper Foil, Laminate and Fiber glass. However,
an increase in capacity and efficiency gained from Phase 3 of the new plant that supported volume growth
helped lessen the effect of the above on profit margin.

Administrative and Selling Expenses
Selling, general, and administrative expense as a percent of sales increased slightly to 13.5% in 1Q18
compared to 12.5% in the same period in previous year. Selling expense increased in line with higher sales
volumes. Administrative expense increased mainly because of higher staff costs due to a higher headcount
and annual salary increases. In addition, after the business combination took effect, general administrative
and selling expenses of KCE America’s sales office was included into the Group’s P&L.
Net Profit
The Group reported a consolidated net profit of Bt516.7 million in 1Q18, representing a reduction of
13.5% Q-o-Q and 22% Y-o-Y. The decrease was primarily due to an increase in the cost of goods sold, a
reduction in gross margin and the effect of a change in foreign currency exchange rates. In addition, the
company realized a gain of Bt.40.8 million on its previously-held equity interest in an associate (KCE
America, Inc.) prior to its change in status to that of a subsidiary. This resulted in basic earnings per share
of Bt0.88 for the first quarter of 2018.
Total Asset
Total assets as of March 31, 2018 amounted to Bt18,037 million, consisting of current assets of Bt7,658
million; property, plant and equipment of Bt9,563 million net; intangible assets of Bt310 million;
investment property of Bt166 million; goodwill of Bt176 million; investments in associates of Bt41
million; deferred tax assets of Bt54 million; and other non-current assets of Bt69 million.
The increase in total assets of Bt186 million from December 31, 2017, was due mainly to an increase in
cash of Bt122 million, an increase of Bt54 million for the value of property, plant and equipment acquired
for the additional investment in new factory (Phase 3) and the KCEA’s property of Bt167 million, a
decline of Bt341 million for the value of trade receivable and other receivable, an increase of Bt358
million of inventory, and an increase of Bt58 million for the Goodwill.
Total Liabilities
Total liabilities decreased from Bt6,576 million at the end of 2017 to Bt6,246 million as of March 31,
2018; short-term debt as well as the long term loan decreased due to increased cash flow from operations
and as the Company repaid the long-term loan in advance.
As of March 31, 2018, Net Interest-bearing Debt to Equity improved from 0.31 to 0.25 times as a result of
lower debts and higher equity.
Shareholders' Equity
As of March 31, 2018, shareholders' Equity was Bt11,790 million, an increase of Bt516 million, mainly
due to operating profit from the period.

Analysis of performance
Gross Profit Margin was affected by two major factors:
1) A change in foreign currency exchange rates

Table 1: Foreign currency exchange rates and sales in foreign currency

2) A higher cost of main raw materials
Table 2: Raw material prices and purchased volume
The effect from copper was about 2.2 % on product sales price.

Table 3: Consignment
In 1Q 2018, consignment sales were totally realized.
(Amount: in Baht Million)
1Q 2018

Sales

Usage

January
February

263.3

March
Total 1Q

1Q 2017

Unrealized
revenue

Sales

Usage

271.5

246.4

143.5

226.5

237.4

240.6

235.1

287.6

293.2

310.9

296.9

777.5

802.1

797.9

675.4

-24.6

Unrealized
revenue

Table 4: Sales and volume sold, by region (PCB Sales @ Factory price)

122.5

Table 5: Sales and volume sold, by product mix (PCB Sales @ Factory price)

Table 6: KCE New Plant Capacity (Maximum)
1Q2018

1.5 million sq.ft /month

2Q2018 (Plan)

1.5 million sq.ft /month

3Q2018 (Plan)

1.7 million sq.ft /month

4Q2018 (Plan)

1.7 million sq.ft /month

Table 7: Capital Expenditure
Capital Budget in 2018 USD15 million

Forwarded for your information.
Sincerely yours,

(Mrs.Voraluksana Ongkosit)
Executive Vice Chairperson

