
 

 
 
 
 
 
 
 

November 6, 2018 

 
The Director and Manager 
The Stock Exchange of Thailand 
 

Re: Information on Third Quarter of 2018 Operating Results 
 
KCE Electronics PCL has the pleasure of submitting the operating results of the Company and its 
subsidiaries ("the Group") for the third quarter of 2018 based on reviewed consolidated financial 
statements for the three-month period ended September 30, 2018. The Group's sales and net profit totaled 
Bt3,690.4 million and Bt559.7 million, respectively, compared to Bt3,602.0 million and Bt612.4 million in 
the third quarter of 2017. A summary of the Company’s operating performance in the third quarter of 2018 
and 2017 is shown in the following table: 

3Q18 2Q18 1Q18 % Change 3Q17 % Change 

[Amount in Baht Million] Q-o-Q Y-o-Y 

[3Q18 VS. 2Q18] [3Q18 VS. 3Q17] 

FX: THB/USD     32.6681 31.5750 31.5288 33.2651 

Sales Revenue, THB 3,690.4 3,643.3 3,440.2 +1.3% 3,602.0 +2.5% 

  [ Sales Revenue, USD $113.0 $115.4 $109.1  -2.1% $108.3 +4.3% ] 

Cost of Sales 2,692.4 2,628.9 2,551.4 2,519.0 

            Gross margin, % 27.04% 27.84% 25.84% 30.07% 

SG & A 463.7 471.4 466.2 485.1 

Operating Profit* 517.3 527.1 409.9  -1.9% 567.2  -8.8% 

Net Profit per F/S 559.7 558.0 516.7 +0.3% 612.4  -8.6% 

15.17% 15.31% 15.02% 17.00% 

 [Remark* Excludes foreign exchange rate effects and gain on equity interest in an associate] 

Total Revenue 

Consolidated sales revenue in Baht terms increased to Bt3,690.4 million in 3Q18, representing an increase 
of 1.3% Q-o-Q, and 2.5% Y-o-Y. Total Sales revenue in USD terms declined by 2.1% Q-o-Q but grew by 
4.3% Y-o-Y, while PCB shipment value dropped 2.0% Q-o-Q but rose 4.7% Y-o-Y (Table 4). The O-o-Q 
Sales increased in Baht terms due to the Baht’s depreciated against the USD in the period (Table 1, Q-o-Q 
effect of change in FX rates on sales was Bt91 million). USD Sales was down slightly to USD 113.0 
million. The decrease was due to the product mix (Table 5), an adverse effect of unrealized consignment 
sales (Table 3, unrealized revenue amounted to USD2.6 million, or Bt105 million in 3Q18), and the effect 
of the new WLTP (Worldwide Harmonised Light Vehicle Test Procedure) become mandatory from the 
start of September 2018.   



 

Cost of Sales and Gross Profit 

The profit margin in 3Q18 decreased Q-o-Q to 27.04% and narrowed Y-o-Y due to the effect of a change 
in FX rate and an increase in the cost of goods sold resulting from high costs of raw materials Copper, 
Copper Foil and Laminate. However, a recent increase in capacity and efficiency gained from Phase 3 of 
the new plant that supported volume growth helped lessen the effect of the above on profit margin. 

Administrative and Selling Expenses 

Selling, general, and administrative expense as a percent of sales slightly decreased to 12.6% in 3Q18 
compared to 13.5% in the same period in previous year. Selling expense as a percent of sales decreased 
slightly in line with higher sales volumes. Administrative expense increased mainly because of higher staff 
costs due to a higher headcount and annual salary increases. In addition, after KCE America became a 
subsidiary in 2018, general administrative and selling expenses of sales office was included in the Group’s 
P&L.  

Net Profit 

The Group reported a consolidated net profit of Bt559.7 million in 3Q18, representing a slight increase of 
0.3% Q-o-Q, but a reduction of 8.6% Y-o-Y, which was due to an increase in the cost of goods sold, a 
reduction in gross margin and the effect of a change in foreign currency exchange rates.     

However, operating profit in 3Q18 (excluding FX rate effect and a gain on equity interest in an associate) 
decreased by 1.9% Q-o-Q and 8.8% Y-o-Y as a result of high cost of raw materials Copper, Copper Foil. 

This resulted in basic earnings per share of Bt0.48 for the third quarter of 2018 and Bt1.39 for the nine-
month period of 2018. 

Total Asset 

Total assets as of September 30, 2018, amounted to Bt18,504 million, consisting of current assets of 
Bt8,302 million; property, plant and equipment of Bt9,413 million net; intangible assets of Bt292 million; 
investment property of Bt164 million; goodwill of Bt176 million; investments in associates of Bt34 
million; deferred tax assets of Bt57 million; and other non-current assets of Bt66 million.  

The increase in total assets of Bt654 million from December 31, 2017, was due mainly to an increase in 
cash of Bt27 million, a decrease of Bt97 million in the value of property, plant and equipment-net 
(consisting of the additional acquisition of asset of Bt464 million and KCEA’s property of Bt167 million; 
and depreciation cost & write-off of Bt728 million), an increase of Bt711 million in inventory, and an 
increase of Bt58 million in Goodwill. 

Total Liabilities 

Total liabilities increased from Bt6,576 million at the end of 2017 to Bt6,872 million as of September 30, 
2018; short-term debt increased for working capital, while the long-term loan decreased due to increased 
cash flow from operations and as the Company repaid long-term loans in advance. 

As of September 30, 2018, Net Interest-bearing Debt to Equity maintained at 0.31 times as a result of 
higher debts and increased equity after an interim dividend payment.  

Shareholders' Equity 

As of September 30, 2018, shareholders' Equity was Bt11,632 million, an increase of Bt358 million, 
mainly due to operating profit from the period and dividend payment. 

 

 



 

Analysis of performance 

Gross Profit Margin  was affected by two major factors: 

1) A change in foreign currency exchange rates 

Table 1:  Foreign currency exchange rates and sales in foreign currency  

 
   

2)  A higher cost of main raw materials 

Table 2:  Raw material prices and purchased volume    

 

The effect from copper usage was about 0.61 % on product sales price.                

Table 3:  Consignment 

In 3Q 2018, unrealized revenue from consignment sales was Bt105.2 million.  

(Amount: in Baht Million) 

  2018   2017 

 
Sales Usage 

Unrealized 
revenue  

Sales Usage 
Unrealized 

revenue  

July 341.0 280.2 
  

244.1 202.8 
  

August 314.9 278.9 
  

262.0 265.4 
  

September 284.3 275.9 
  

266.0 283.5 
  

Total 3Q 940.2 835.0 105.2 
 

772.1 751.7  20.4 
 

Total 2Q 917.7 808.8 108.9 
 

762.9 775.9 -13.0 
 

Total 1Q 777.5 802.1 -24.6 
 

797.9 675.4 122.5 
 

 
 



 

Table 4:  Sales and volume sold, by region (PCB Shipment @ Factory price) 

 

 
Table 5:  Sales and volume sold, by product mix (PCB Shipment @ Factory price) 

 

 
Table 6:  KCE New Plant Capacity  

 1Q2018 1.5 million sq.ft /month 

 2Q2018  1.5 million sq.ft /month 

 3Q2018 1.7 million sq.ft /month 

 4Q2018  1.7 million sq.ft /month 

 

 

 

 

 

 

 

 



 

Table 7:  Capital Expenditure (New Plant–Phase 3) 

 CAPEX Budget 2018  USD 15 million  
 Actual Spending 3QYTD 18 USD 10 million 
 
 
 
 

Forwarded for your information. 

 
Sincerely yours, 
 
 
 
 
( Mrs.Voraluksana  Ongkosit ) 

Executive Vice Chairperson 


