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ALWAYS A STEP AHEAD

KCE (KcE TB)

4Q20E Earnings Preview

(Btemn) 4Q20E 3Q20 %Q-Q 4Q19 %Y-Y
Sale revenue 3,410 2,722 25.3 2,902 17.5
Costs 2,558 2,204 16.1 2,311 10.7
Gross profit 853 518 64.7 591 44.3
SG&A costs 426 309 37.9 372 14.5
Interest charge 16 17 -5.9 14 14.3
Norm profit 383 186 105.9 209 83.3
Net profit 383 250 53.2 252 52.0
EPS (Bt/share) 0.326 0.213 53.2 0.215 52.0
Gross margin % 25.0 19.0 6.0 20.4 4.6
SG&A as % of Sales 12.5 11.3 1.2 2.8 9.7
Net margin % 11.2 9.2 2.0 8.7 2.5

Source: FSS Estimate
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ALWAYS A STEP AHEAD KCE (KCE TB)
(Bt mn) 2018 2019 2020E 2021E 2022E (Bt mn) 2018 2019 2020E 2021E 2022E
Revenue 13,982 12,097 11,519 13,298 15,138 Net profit 2,015 934 1,129 2,044 2,396
Cost of sales 10,351 9,644 8,980 9,028 10,900 Deprec. & amortization 991 1,021 1,031 1,081 1,106
Gross profit 3,631 2,454 2,539 3,670 4,239 Change in working capital -666 494 -314 -757 -585
SG&A 1,804 1,613 1,487 1,596 1,817 Other adjustments -208 -119 -157 -19 -21
Operating profit 1,827 841 1,052 2,075 2,422 Cash flow from operations 2,132 2,331 1,688 2,348 2,896
Other income 92 92 93 93 106 Capital expenditure -845 -575 -200 -1,000 -500
EBIT 1,919 933 1,145 2,168 2,528 Others 48 -155 -40 -218 -18
EBITDA 2,910 1,954 2,176 3,213 3,589 Cash flow from investing -797 -730 -240 -1,218 -518
Interest charge 110 61 61 62 58 Free cash flow 1,335 1,601 1,448 1,131 2,378
Tax on income 49 41 97 67 79 Net borrowings 191 -847 -289 -46 -549
Earnings after tax 1,760 831 987 2,038 2,391 Equity capital raised 0 0 0 0 0
Minority interest 19.0 15.1 15.5 13.3 15.1 Dividends paid -1,299 -1,152 -993 -1,431 -1,677
Normalized earnings 1,763 885 1,045 2,044 2,396 Others 17 -28 19 49 -1
Extraordinary items 252 50 84 0 0 Cash flow from financing -1,092 -2,026 -1,263 -1,427 -2,228
Net profit 2,015 934 1,129 2,044 2,396 Net change in cash 243 -425 185 -297 151
(Bt mn) 2018 2019 2020E 2021E 2022E 2018 2019 2020E 2021E 2022E
Cash 1,383 957 1,142 846 996 Growth (%)

Accounts receivable 3,273 2,973 2,840 3,279 3,733 Revenue -1.5 -13.5 -4.8 15.4 13.8
Inventory 3,192 2,622 2,583 3,033 3,434 EBITDA -15.9 -32.9 11.4 49.3 11.9
Other current assets 122 88 81 93 106 Net profit -20.8 -53.6 20.8 81.1 17.3
Total current assets 7,969 6,640 6,647 7,251 8,269 Normalized earnings -24.7 -49.8 18.1 95.6 17.3
Investments 205 431 430 630 630 Profitability (%)
Plant, property & Gross profit margin 26.0 20.3 22.0 27.6 28.0
equipment 9,364 8,918 8,088 8,007 7,402 EBITDA margin 20.8 16.1 18.9 24.4 24.0
Other assets 583 512 552 570 588 EBIT margin 13.7 7.7 9.9 16.3 16.7
Total assets 18,121 16,501 15,717 16,459 16,889 Normalized profit margin 12.6 7.3 9.1 15.4 15.8
Short-term loans 2,202 1,067 937 725 522 Net profit margin 14.4 7.7 9.8 15.4 15.8
Accounts payable 2,796 2,293 1,968 2,110 2,389 Normalized ROA 9.7 5.4 6.6 12.4 14.2
Current maturities 172 263 101 100 100 Normalize ROE 14.8 7.6 8.8 16.3 18.1
Other current liabilities 26 29 23 27 30 Normalized ROCE 14.8 7.3 9.0 16.1 18.3
Total current liabilities 5,196 3,651 3,029 2,962 3,041 Risk (x)
Long-term debt 664 731 621 785 415 D/E 0.5 0.4 0.3 0.3 0.3
Other non-current liab. 253 357 150 133 136 Net D/E 0.4 0.3 0.2 0.2 0.2
Total non-current liab. 918 1,088 771 918 551 Net debt/EBITDA 1.6 1.9 1.2 0.9 0.7
Total liabilities 6,114 4,739 3,800 3,880 3,592 Per share data (Bt)
Registered capital 586 591 591 591 591 Reported EPS 1.72 0.80 0.96 1.74 2.04
Paid up capital 586 586 586 586 586 Normalized EPS 1.50 0.75 0.89 1.74 2.04
Share premium 1,907 1,907 1,907 1,907 1,907 EBITDA 2.48 1.67 1.86 2.77 3.10
Legal reserve 59 59 59 59 59 Book value 10.19 9.99 10.12 10.68 11.30
Retained earnings 9,399 9,160 9,316 9,979 10,698 Dividend 1.10 0.80 0.85 1.22 1.43
Minority Interests 56 50 49 48 47 Par 0.5 0.5 0.5 0.5 0.5
Shareholders’ equity 12,007 11,762 11,917 12,579 13,297 Valuations (x)
P/E 20.8 44.9 371 20.5 17.5
Norm P/E 23.8 47.4 40.1 20.5 17.5
P/BV 3.5 3.6 3.5 3.3 3.2
EV/EBITDA 16.0 23.4 20.5 13.8 12.3
Source: Company data, FSS research Dividend yield (%) 3.1 2.2 2.4 3.4 4.0
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