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. AVOID | AVOID 18.9 17.8 -5.8% Certified 5
Consolidated earnings .
BT (mn) 2017 2018 2019E  2020E gﬂajﬁ%@ﬂ @ q0
Normalized earnings 2,340 1,763 1,395 1,864
Net profit 2,544 2,015 1,340 1,864
Normalized EPS (56) A uwalnarilalnG 2019 solsineranvzanasms Q-Q uaz Y-Y usiuwlia
EPS (BY) 217 172 114 159 fdadaarananseeale LLGIN’]ﬂ”ﬂﬂYIﬂ’]NWIJ"IYILL?.I\‘iﬂ"IN"IﬂT%LﬂE]% N.8.
% growth 163 208 335 392 u,a~ms.1amﬂmi‘lemaamiwamnmaa m‘lwﬂswanﬁmwmwammm
Dividend (Bt) 110 110  0.80  0.87 afiansann aanimum‘swvlﬁanam'n uay amnmls"zmm%ma LUH
BV/share (Bt) 957 1019  10.53  10.51 asfa uAsIAAnIIMsHaln 3Q19 e Lsum%miwummaaygmmﬂ
EV/EBITDA (x) 7.98 924 1014 8.4 saowa luglsy wadsrwlelila asdasdaauanmwnisalaaly Neftieds
Normalized PER (x) 95 12,6 159  11.9 mmmlsﬂnmﬂ 2019 T3is17 1.4 wudmwun (-20.9% Y-Y) uaz@Iinan
PER (x) 8.7 11.0 16.5 1.9 ihianeiliin 17. 8 U (89 PE 1@ 15 L1111) dramsiluezasinls 2Q19 i
PBV (x) 2.0 1.9 1.8 1.8 #niae uazuwaliurals 1H19 deiluiiias 34% vaeilszananisnatl i
Dividend yield (%) 3.8 3.8 4.2 4.6 Tlseanmnnsinlsililoasisiasl Downside n1NZW Fomseunsiinzzas
ROE (%) 208 148 1.3 151 MIAINUAINAN WazTaanI el 319 faw
YE No. of shares (miltion) 1173 1,473 1,173 1,173 o . o
Par (Bt) 0.5 0.5 0.5 0.5 agnadllaratd aumasi‘lu 2Q19

Source: Company data, FSS estimates

marmlsund 2Q19 azm 231 8WLN (-6.9% Q-Q, -56.2% Y-Y) aaaaadidn
lonwnafi 4 Gesior aowmsnietlifiugy wimedmsimoatvansunsaale
annlasinanan  udldsunansznuaneEunAudsdann  Tasamzludon

Sector Electronic Components - ‘d 4 B )

Close (03/07/2019) 18.90 il.9. $9iadvagh 31.1 unda USD (-2.2% M-M, -4% YTD) UAzA§ANIUAZIZAL
SET Index 1,738.51 305 1Mda USD Lmemlmau 6 1 mmm'lU"lﬂ”luumﬂamumm ARG
Foreign limit/actual (%) 49.00/19.05 Q-Q usz Y-Y uazeasasinlyiudues a@mmmam 205% 910 21.1%
Paid up shares (million) 1,172.79 1Q19 WA 27.8% % 2Q18 LWTIZHENINNHANTTNUINANIULINUDIAN 531
Free float (%) 59.41 U ANTMWMIKEafianay  Fuiiosansanmslemssnisnaafianas LL;T
Market cap (Bt m) 22,165.80 ﬁﬁmuuam"mwmimumaﬂﬂﬂ"ﬁmUamdLmud’miu‘mmﬂ6]@1'1% Toslamzisas
Avg daily T/0 (Bt m) (2019 YTD) LR au uimianasisiaduuundamdudasly S5tlimunInTaImsmMIsoudang

hi, lo, avg (Bt) (2019 YTD)
Source: Setsmarts
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yasun s ulerind ‘Nﬂ’](ﬂﬁ(ﬂﬁ’)%ﬂﬂ"ﬁﬂ’]Ll‘ﬂ”lﬂaLﬂf;I\‘]LmJailYli”ﬂ‘U 13% lnaidpedl
Aanuazlasunanan LLa”Vlmmam maa‘smmlmwummiaqwunmmn 55
s Saearligns 2Q19 ﬁ].,azm 177 8 %L (-34.2% Q-Q, -68.2% Y-Y)
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14 I@ﬂwaammﬂmamtmlu 2919 Fynminetnmitide H09NLINLUALY
ﬂIﬁﬂawa@L@au w.a. navvuRvIwlunSusnlusen o daudt +0.1% v-y lau
WRuTuALEeTudh wasksiias daudssineduating 89Ny 8018 wazmdu HIaasd
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ALWAYS A STEP AHEAD KCE (KCE TB)

2Q19E Earnings Preview

(Bt mn) 2Q19E 1Q19 %Q-Q 2Q18 %Y-Y
Sales revenue 2,970 3,114 -4.6 3,643 -18.5
Costs 2,631 2,457 7.1 2,629 0.0
Gross profit 609 657 7.3 1,014 -40.0
SGE&A costs 386 403 -4.2 471 -18.0
Interest charge 16 16 0.0 28 -42.9
Norm Profit 231 248 -6.9 527 -56.2
Net profit 177 269 -34.2 558 -68.2
EPS (Bt/share) 0.151 0.229 -34.2 0.476 -68.2
Gross margin % 20.5 21.1 -0.6 27.8 -7.3
SG&A as % of Sales 13.0 12.9 0.1 12.9 0.1
Net Margin % 5.9 8.6 -2.7 15.3 -9.4

Source: FSS Estimates
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ALWAYS A STEP AHEAD KCE (KCE TB)
(Bt mn) 2016 2017 2018 2019E 2020E (Bt mn) 2016 2017 2018 2019E 2020E
Revenue 13,797 14,195 13,982 13,470 14,548 Net profit 3,039 2,544 2,015 1,340 1,864
Cost of sales 8,985 9,933 10,351 10,305 10,765 Deprec. & amortization 882 917 991 1,008 1,026
Gross profit 4,813 4,262 3,631 3,165 3,782 Change in working capital 105 342 -666 -218 -530
SG&A 1,695 1,818 1,804 1,711 1,848 Other adjustments -154 -225 -208 33 -22
Operating profit 3,118 2,445 1,827 1,455 1,935 Cash flow from operations 3,872 3,577 2,132 2,163 2,339
Other income 55 98 92 81 87 Capital expenditure -803 -1,290 -845 -350 -350
EBIT 3,172 2,543 1,919 1,536 2,022 Others -217 59 48 11 -1
EBITDA 4,054 3,460 2,910 2,544 3,048 Cash flow from investing -1,020 -1,231 -797 -339 -361
Interest charge 171 127 110 85 81 Free cash flow 2,852 2,346 1,335 1,824 1,978
Tax on income 98 78 49 58 78 Net borrowings -1,525 -802 191 -1,203 -380
Earnings after tax 2,903 2,338 1,760 1,393 1,863 Equity capital raised 96 12 0 0 -861
Minority interest 18.2 18.3 19.0 20.0 21.0 Dividends paid -1,209 -1,289 -1,299 -938 -1,025
Normalized earnings 2,935 2,340 1,763 1,395 1,864 Others 1 -20 17 -2 -1
Extraordinary items 104 203 252 -55 0 Cash flow from financing -2,636 -2,099 -1,092 -2,143 -2,267
Net profit 3,039 2,544 2,015 1,340 1,864 Net change in cash 216 248 243 -320 -289
(Bt mn) 2016 2017 2018 2019E 2020E 2016 2017 2018 2019E 2020E
Cash 892 1,140 1,383 1,063 774 Growth (%)

Accounts receivable 4,080 3,876 3,273 3,321 3,587 Revenue 10.8 2.9 -1.5 -3.7 8.0
Inventory 2,265 2,428 3,192 3,106 3,392 EBITDA 29.0 -14.7 -15.9 -12.6 19.8
Other current assets 59 61 122 121 145 Net profit 35.7 -16.3 -20.8 -33.5 39.2
Total current assets 7,296 7,505 7,969 7,611 7,899 Normalized earnings 33.9 -20.3 -24.7 -20.9 33.7
Investments 318 276 205 205 205 Profitability (%)
Plant, property & Gross profit margin 34.9 30.0 26.0 23.5 26.0
equipment 9,137 9,510 9,364 8,705 8,029 EBITDA margin 29.4 24.4 20.8 18.9 21.0
Other assets 576 560 583 572 582 EBIT margin 23.0 17.9 13.7 11.4 13.9
Total assets 17,328 17,850 18,121 17,094 16,716 Normalized profit margin 21.3 16.5 12.6 10.4 12.8
Short-term loans 1,808 1,156 2,202 1,012 837 Net profit margin 22.0 17.9 14.4 9.9 12.8
Accounts payable 2,520 2,802 2,796 2,541 2,654 Normalized ROA 16.9 13.1 9.7 8.2 11.2
Current maturities 565 592 172 170 101 Normalize ROE 29.4 20.8 14.8 11.3 15.1
Other current liabilities 50 44 26 27 29 Normalized ROCE 25.6 19.2 14.8 11.5 15.4
Total current liabilities 4,944 4,595 5,196 3,750 3,622 Risk (x)
Long-term debt 2,155 1,771 664 735 521 D/E 0.7 0.6 0.5 0.4 0.4
Other non-current liab. 201 210 253 202 189 Net D/E 0.6 0.5 0.4 0.3 0.3
Total non-current liab. 2,356 1,981 918 937 710 Net debt/EBITDA 1.6 1.6 1.6 1.4 1.2
Total liabilities 7,300 6,576 6,114 4,687 4,332 Per share data (Bt)
Registered capital 587 586 586 586 586 Reported EPS 2.59 2.17 1.72 1.14 1.59
Paid up capital 586 586 586 586 586 Normalized EPS 2.50 2.00 1.50 1.19 1.59
Share premium 1,895 1,907 1,907 1,907 1,046 EBITDA 3.46 2.95 2.48 2.17 2.60
Legal reserve 59 59 59 59 59 Book value 8.52 9.57 10.19 10.53 10.51
Retained earnings 7,451 8,677 9,399 9,800 10,639 Dividend 1.05 1.10 1.10 0.80 0.87
Minority Interests 37 46 56 55 54 Par 0.5 0.5 0.5 0.5 0.5
Shareholders’ equity 10,027 11,274 12,007 12,407 12,384 Valuations (x)
P/E 7.3 8.7 11.0 16.5 11.9
Norm P/E 7.6 9.5 12.6 15.9 11.9
P/BV 2.2 2.0 1.9 1.8 1.8
EV/EBITDA 7.0 8.0 9.2 10.1 8.4
Source: Company data, FSS research Dividend yield (%) 5.6 5.8 5.8 4.2 4.6
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Thai Institute of Directors Association (IOD) - Corporate Governance Report Rating 2018
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Tasvnsuursuljiiduavaraanauinalunisaadiunaza (THAI CAC)
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