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v a Share Price THB 111.00
qu 1 QGO 1/1 ﬂ mq N ﬂ ﬂ’] ﬂ 12m Price Target THB 103.00 (-7%)
Previous Price Target THB 103.00

Results Review
finlsdn@ 1060 -14% Yoy Company description
. - o Y o The company produces and distributes PCBs
AlsdnA 1Q60 agil 623 UM (-5.7% QoQ, -14.4. % YoY) Mlsnliln Yoy manufactoring from an epoxy glass copper lead
fadneanusiaAa lnsatmnuanuian 1) salinilfimesmassa Yoy an laminate.
1ley11 consignment uaznissiasans A liignAn uaz 2) GPM 1Asausa 340 bps
QoQ  anmpmegafiliusaduarumuds  udiendeastlszanunisuas Statistics
AU D N3IAIIgIL 103 Lmsledil 89 PER 17X (+1SD A11) regional Bloomberg code KCE TB
peer) atnalafin aninals 1060 Amduies 18% aesdszunnivl MinlH Corporate Governance Rating
ﬂjzmmmmmmm%zﬁ downside wngloyun consignment ldanunsnanas Anti Corruption " Declared
1§iriau 2H60 52w high/low (THB) 129.00/77.00

o a o o 3m avg turnover (USDm) 8.3
1:16(? m'lsﬂnmvimmlfﬂi] GPM %msiaus4 Free float (%) 58 3
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V19959 YoY 87 3.5 WHAIULAN (+11.4% QoQ, 0.2% YoY) ANMFNIAIN 1) Han Market capitalisation THB64.58B
consignment MiaaulLFElu 2Q60 919 100 Fruumn 2) dasuaniaauumuds . UsD1.98
AU 2% YoY uaz 3) N19iNseufiasansna1nneLlszantlsin 2% Yoy Major shareholders:
e e 2 . o MEAsIU  asAlAEn 13.7%
penrinlstudiunmsousagf 30.70% (-340 bps QoQ, -330 bps YoY) N31xiae APCO CAPITAL PTE. LTD. 7.5%
VAUNNAAUIBIIIAMBILANALFLTU 25% YoY / 11% QoQ wazUNARINAT 1% uiEn lvaduidars e 6.4%
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Electronic Components

’)I’] L’f]’]'ﬂ%l: KCE Electronics / Stock Exchange of Thai Index - (RHS, %)
AIALUZEN T NSIAUNNEN 103 LIMABRY M M -1
. v g - Absolute (%) 6 10 42
AIATLUZYN DA KCE N9AUNIzad 103 uvmany a3 PER17X (+1SD An Relative to index (%) 8 12 27
Regional Peer iiiasann KCE tnliaiundn PEER ateilitiazdAny) Source: Factset
©® WEVE Dec (THB m) FY15A FY16A FY17E FY18E FY19E
Revenue 12,449 13,797 15,961 18,027 19,439
ol EBITDA 3,192 4,180 4,696 5,278 5,655
[all Core net profit 2,158 2,858 3,528 4,064 4,405
(ol Net profit 2,240 3,039 3,528 4,064 4,405
: Core EPS (THB) 3.79 4.92 6.07 6.83 7.40
()8 Core EPS growth (%) 17.9 29.9 23.4 12.4 8.4
£ Net DPS (THB) 1.50 2.08 2.43 2.73 2.96
I_ Core P/E (x) 29.3 22.6 18.3 16.3 15.0
P/BV (x) 7.8 6.5 5.2 4.4 3.8
Net dividend yield (%) 1.4 1.9 2.2 2.5 2.7
ROAE (%) 31.0 33.6 31.6 29.9 27.1
ROAA (%) 13.5 16.7 19.0 19.3 18.6
EV/EBITDA (x) 14.3 17.8 14.2 12.5 11.2
Net gearing (%) (incl perps) 69.6 36.3 16.7 net cash net cash
Consensus net profit - 3,662 4,359 4,836
MKE vs. Consensus (%) - - 3.7) (6.8) (8.9)
source: Lompany; Maybank
Supachai Wattanavitheskul
supachai.w@maybank-ke.co.th
(66) 2658 6300 ext 1401 . (5 n

SEE PAGE 6 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Figurel: Quarterly income statement — 1Q17 dropped -14% YoY

(Btmn) 1Q17 4Q16 QoQ 1Q16 YoY Comment
Revenue sale and services 3,536 3,174 11.4% 3,529 0.2% Consignment of Bt100min 1Q17
COGs (2,452) (2,094) 17.1% (2,331) 5.2%
Core gross profit 1,084 1,080 0.3% 1,198 -9.5%
SG&A (444) (381) 16.5% (423) 4.9%
Core operating profit 640 700 -8.5% 775 -17.4%
D&A 225 227 -0.8% 211 6.8%
Core operating EBITDA 866 927 -6.6% 986 -12.2%
Non core 62 45 36.7% 32 92.0%
Share from associate 4 6 -26.0% 6 -24.6%
Finance cost (30) (37) -17.7% (46) -34.7%
Pre-tax Profit 676 714 -5.3% 767 -11.8%
Current taxation (10) (21) -52.3% (10) 0.9%
Minorities (4) (3) 23.4% (6) -25.9%
Net Profit 662 690 -4.0% 751 -11.8%
EPS (Bt) 1.14 1.18 -4.0% 1.29 -11.8%
Margins (%) 1Q17 4Q16 Dif QoQ 1Q16 Dif YoY
Gross profit margin 30.7 34.0 (3.4) 33.9 (8.3) Copper price pressure / baht appreciation
Operating margin 18.1 22.0 (3.9) 22.0 (3.9)
Net profit margin 18.7 21.7 (3.0) 21.3 (2.6)

Normalized one-time item

Bt mn 1Q17 4Q16 Dif QoQ 1Q16 Dif YoY Comments
Net Profit (Reproted) 662 690 751
Exchange gain (Loss) 39 29 23
Core net profit 623 661 -5.7% 728 -14.4% Surpisingly drop in profit due to GPM issue

Source : Company reports and MBKET
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Metrics

P/E (reported) (x) 13.8 17.6 18.3 16.3 15.0
Core P/E (x) 29.3 22.6 18.3 16.3 15.0
P/BV (x) 7.8 6.5 5.2 4.4 3.8
P/NTA (x) 7.8 6.5 5.2 4.4 3.8
Net dividend yield (%) 1.4 1.9 2.2 2.5 2.7
FCF yield (%) 0.6 5.2 4.3 5.6 6.5
EV/EBITDA (x) 14.3 17.8 14.2 12.5 11.2
EV/EBIT (x) 18.4 22.6 17.6 15.3 13.6
INCOME STATEMENT (THB m)

Revenue 12,448.8 13,797.5 15,960.6 18,026.6 19,439.0
Gross profit 3,913.7 4,812.5 5,618.1 6,399.5 6,900.8
EBITDA 3,191.7 4,180.0 4,695.8 5,278.0 5,655.4
EBIT 2,475.7 3,298.2 3,782.7 4,326.4 4,665.4
Net interest income /(exp) (153.3) (171.5) (146.9) (137.7) (124.5)
Associates & JV 21.2 28.5 25.0 25.0 25.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 2,343.6 3,155.2 3,660.8 4,213.7 4,565.8
Income tax (91.0) (98.3) (114.3) (131.6) (142.7)
Minorities (12.5) (18.2) (18.2) (18.2) (18.2)
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 2,240.1 3,038.7 3,528.3 4,063.9 4,404.9
Core net profit 2,157.7 2,858.2 3,528.3 4,063.9 4,404.9
Preferred Dividends 0.0 0.0 0.0 0.0 0.0
BALANCE SHEET (THB m)

Cash & Short Term Investments 676.1 891.8 2,302.2 4,077 .1 6,266.4
Accounts receivable 4,539.8 4,079.7 4,810.1 5,432.7 5,858.3
Inventory 1,683.9 2,265.2 2,842.3 3,210.2 3,461.7
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 9,216.1 9,137.3 8,957.3 8,738.8 8,481.8
Intangible assets 471.7 446.4 413.3 380.2 3471
Investment in Associates & JVs 0.0 0.0 0.0 0.0 0.0
Other assets 242.5 507.3 507.3 507.3 507.3
Total assets 16,830.1 17,327.7 19,832.5 22,346.3 24,922.7
ST interest bearing debt 2,758.4 2,373.4 2,765.1 2,765.1 2,765.1
Accounts payable 2,215.3 2,520.1 2,842.3 3,210.2 3,461.7
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 3,554.3 2,155.4 1,607.7 1,207.7 807.7
Other liabilities 202.0 251.0 251.0 251.0 251.0
Total Liabilities 8,729.9 7,300.2 7,466.4 7,434.3 7,285.9
Shareholders Equity 8,073.3 9,990.2 12,328.8 14,874.7 17,599.5
Minority Interest 26.9 37.3 37.3 37.3 37.3
Total shareholder equity 8,100.2 10,027.5 12,366.1 14,912.0 17,636.8
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Total liabilities and equity 16,830.1 17,327.7 19,832.5 22,346.3 24,922.7
CASH FLOW (THB m)

Pretax profit 2,343.6 3,155.2 3,660.8 4,213.7 4,565.8
Depreciation & amortisation 716.0 881.8 913.1 951.6 990.1
Adj net interest (income)/exp (153.3) (171.5) (146.9) (137.7) (124.5)
Change in working capital (1,576.0) 183.7 (985.3) (622.6) (425.6)
Cash taxes paid (91.0) (98.3) (114.3) (131.6) (142.7)
Other operating cash flow 95.3 (2.3) 0.0 0.0 0.0
Cash flow from operations 1,475.4 4,101.9 3,456.1 4,392.8 4,969.4
Capex (1,112.7) (777.7) (700.0) (700.0) (700.0)
Free cash flow 362.7 3,324.2 2,756.1 3,692.8 4,269.4
Dividends paid (683.8) (1,162.0) (1,189.7) (1,518.0) (1,680.1)
Equity raised / (purchased) 124.6 88.1 0.0 0.0 0.0
Perpetual securities 0.0 0.0 0.0 0.0 0.0
Change in Debt 402.7 (1,783.9) (155.9) (400.0) (400.0)
Other invest/financing cash flow 2.9 (250.6) 0.0 0.0 0.0
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 209.1 215.7 1,410.4 1,774.8 2,189.3
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FYE 31 Dec FY15A FY16A FY17E FY18E FY19E
Key Ratios

Growth ratios (%)

Revenue growth 10.3 10.8 15.7 12.9 7.8
EBITDA growth 12.8 31.0 12.3 12.4 7.2
EBIT growth 9.8 33.2 14.7 14.4 7.8
Pretax growth 8.0 34.6 16.0 15.1 8.4
Reported net profit growth 6.2 35.7 16.1 15.2 8.4
Core net profit growth 24.0 32.5 23.4 15.2 8.4
Profitability ratios (%)

EBITDA margin 25.6 30.3 29.4 29.3 29.1
EBIT margin 19.9 23.9 23.7 24.0 24.0
Pretax profit margin 18.8 22.9 22.9 23.4 23.5
Payout ratio 38.2 39.7 40.0 40.0 40.0
DuPont analysis

Net profit margin (%) 18.0 22.0 22.1 22.5 22.7
Revenue/Assets (x) 0.7 0.8 0.8 0.8 0.8
Assets/Equity (x) 2.1 1.7 1.6 1.5 1.4
ROAE (%) 31.0 33.6 31.6 29.9 271
ROAA (%) 13.5 16.7 19.0 19.3 18.6
Liquidity & Efficiency

Cash conversion cycle 81.7 96.7 95.8 102.3 104.6
Days receivable outstanding 118.2 112.4 100.3 102.3 104.6
Days inventory outstanding 66.5 79.1 88.9 93.7 95.8
Days payables outstanding 103.0 94.9 93.3 93.7 95.8
Dividend cover (x) 2.6 2.5 2.5 2.5 2.5
Current ratio (x) 1.4 1.5 1.8 2.1 2.5
Leverage & Expense Analysis

Asset/Liability (x) 1.9 2.4 2.7 3.0 3.4
Net gearing (%) (incl perps) 69.6 36.3 16.7 net cash net cash
Net gearing (%) (excl. perps) 69.6 36.3 16.7 net cash net cash
Net interest cover (x) 16.1 19.2 25.8 31.4 37.5
Debt/EBITDA (x) 2.0 1.1 0.9 0.8 0.6
Capex/revenue (%) 8.9 5.6 4.4 3.9 3.6
Net debt/ (net cash) 5,636.6 3,637.0 2,070.6 (104.2) (2,693.5)

Source: Company; Maybank
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Historical recommendations and target price: KCE Electronics (KCE)

9 W.gl. 15 A,
Hold : $105.0 Hold : 8103.0
140.0 -
120.0
100.0
80.0 -
60.0 ‘ ‘ ‘ ‘ ‘
W.e.-15 n.N.-16 d.m.-16 W.e.-16 n.w.-17 W.a.-17

—— KCE Electronics

Definition of Ratings (For MayBank Kim Eng Thailand)

Maybank Kim Eng Research uses the following rating system:

BUY
TRADING BUY/TAKE PROFIT
SELL

Applicability of Ratings

Return is expected to be above 10% in the next 12 months (excluding dividends)
Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
Return is expected to be below -10% in the next 12 months (excluding dividends)

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax

EBITDA = EBIT, Depreciation And Amortisation

EPS = Earnings Per Share
EV = Enterprise Value

Thursday, May 11, 2017

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

PA. = Per Annum

PAT = Profit After Tax
PTHB = Profit Before Tax

PE = Price Earnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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AH BOL FORTH LH 0GC Q-CON SFRC THIF TSTH

AHC BROOK FPI LHK OISHI RICHY SR THRE TTA

AHP CEN GBX LT ORI ROBINS 55F THREL TTW

ALUCON CENTEL GC LOMLEY PACE RS 55T TICOM ™D

AMANAH CFRESH GCAP LRH PAP RWI ETA TIFCO VO

AMAN CGH GL LST FB = SUSCO TH TWPC

AF CHG GLOBAL M PCSGH 5E&.J SUTHA THS UAC

APCO CHO GLOW MACO ] SABINA BWC THC ur

APCS CHOW GUNKUL MALEE PE SALEE SYMC ™I UPF

ARIP Gl HOTPOT MBKET PG SAMCO SYNEX TMILL VIH

ASIA CIMBET HYDRO MC PJw 5CG SYNTEC TMT WNT

ASIMAR CHP GG MEGA, PLAME SEAFCO TAE THITY WINNER

ASK CM ICHI MFC PM SFP TAKUNI THL YUASA

ASP CNS IFEC MOONG FFP S1AM TASCO TOG ZMICO

AUCT CNT INET MSC PR SINGER TBSP TPC

AYUD COL IRG MTI PRANDA SIS TCGC TRCORF

BANPU CPI JSP MTLS PREB SMK TF TRC

AAA

AEC BJCHI DIMET GYT HHC NEP RML STANLY TPOLY

AEONTS BHD DMNA HPT KOOL NOK RPC STPI TRITM

AF BR EARTH HTC KWGC NUSA SANHO 5uUc TRT

AlRA BROCK EASON HTECH KYE FATO SAFFE TACG il

AlT BRR ECL IFS LALIN PCA SAWAD TCCC VI

Al BTNGC EFORL IHL LPH FDG SCI TCMGC TWP

AKR CBG EPCO ILIMNK MAJOR FF SCN TEAM u

AMARIN CGD EPG INSURE MAKRO FICO SCP TFD UEBIS

AMATAY CHARAN ESS0 IRCF MATCH PIMO SEAQIL TFG UM

AMC CITY FE IT MATI FL SENA TIC UFOIC

AFURE CMR FER ITD M-CHAI PLAT SIRI TIW ut

AQUA COLOR FOCUS o MDX FLE SKR TN UWGC

ARROW COMT FSMART JMART MFEC PMTA SLP TLUXE VIBHA

AS CPL FS5 JMT MJD PPM SMIT TMD VPO

BA C5C FVC JUBILE MK FRIN SORKON THF VTE

BEAUTY C5P GEL JWD MODERN FPSTC 5PA TOPP WICE

BEC C5R GIFT KASET MPG QLT SPC TRA WIIK

BH G55 GLAND KBS NC RCI 5PCG TRAC WIN

BIG CTW GOLD KCAR NCL RCL 5PV TPCH X0

BJC DCON BGETEL KGI NDR RICH 53C TFIFL

Source: Thai Institute of Directors (1O0)

AaLA
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25 AS1AN [en' GFPT HASET RAK FLANB SENA TBSPF ™D

= ASIMAR CPALL GIFT HBS L FLAT 5GP TEAM ™D
ABC ASH CPF GLOBAL HC MPG PRAMNDA SITHAI TFG ™T
ABICO BCH CPL GPSC HCAR MTLS FPREB SR TFI TWPC
ACAP BEAUTY C5C GREEMN HSL MHBLC PRG SMIT THAI )

AEC BFIT TSR GUMKUL KTECH HNCH FPRINC SMIK TIC UBIS
AF BH TS5 HMPRO EYE MCL PSTC BORKOMN TICON HEM
AGE BIGC CELTA HOTPOT LEE MDR PYLOMN SPACK TIF UM
AH BJCHI CMA ICHI LALIM MIME 2H SPALI TET UOBEH
Al BHD EA IEC LPMN MG Rl SPCG TLUXE URERA
AlE BLAND ECF IFS LRH MMCL ROBINS SPPT TG LWwC
AlRA BROCK EE ILIE LT MPFPF ROCK SPRC Tl Wl
ALLCOM BROOK EFORL INET LwT MNTW ROH ER TMILL WIBHA
AMARIM BERR BEPCO IR M MUSA ROJIMNA SERICHA TMT WG
AMATA BESBM ESTAR INSURE MAKRO OCC RF BTA TFRA WHNT
AMAN BTHC EVER IRC MALEE OGEC R STAMLY TFF WAVE
AOT CEMN FC o MBAX FACE SAMCO SUFER TRT W HA,
AF CGH FER JAS MC FAF BANHKD SUSCO TRU WICE
APRCD CHARAN FMNS JMART MCOT PCA SAUCE BSYMC TRUE W TR
APCS CHO FFI T MEGA PCSGH SC BY MNEX TSE W
AFURE CHOTI FSMART JTS MFEC FDG SC0C SYNTEGC TSI pan]
ACEUA CHOW FWa JUBILE MDA F SCHN TAE TSTE ZMICO
A5 cl GC JUTHA MILL FlkéD SEADIL TAKLUMI TTW

ASA G GEL K MID P SE-EDr TASCO TU

Tasuassusaya CAC

ADWVANC BWG DTG IFEC. MBK PG Q-CON SNF THRE TSTH
AHP CENTEL EASTW INTUCH MBHET PHOCL QT SPC THREL TTCL
AMAMNAH CFRESH ECL IRPC MFC PM RATCH 5P TIPCO I
ASF CIMBT EGCO WL MINT FPP 5&.J 855F TISCO WWACOAL
ANUD CHNS ERW HBAMK MOMNO FPS SABINA 551 TMB

BAFS CPI FE KCE MOONG PR SBAT S55C TMD

BANPU CPMN F55 HGI MSC PSS SCB S THITY

BAY CS5L GBX HHP MTI PSL SCC TCAP THL

BBL DCC GCAP KTEB MEI PT SCGE TCMC TOG

BCP DEMCO GLOwW KTC MEI PTG SINGER TF TOP

BKI DIMET HAMA LAMMA OCEAN PTT BIS TGECI TPC

BLA DRT HTC LHBAMEK FE PTTEFP SMPC THAMI TPCORF

BTS DTAC I1CC LHK FE PTTGC SNC THGOM TS5C

nyA

BEN BJC CRAMNE GTB LST PATO SAaM STAR T P
ACC BLISS C5P GYT MACO FERM SAMART S5TEC THDT UPA
ACAM Bhd ST HARM MAJOR PF SAMTEL STHAI THH UPF
AEONTS BOL CWT HFT MANRIM PICO SAFPFPE STPI THF UPoIc
AFC BFF Al HPFT MATCH PJwW BAWALD SUC THPC uT
AHC BR CCOM HTECH MATI FL BAWANG SUTHA TOPPF uTP
AT BRC C-CORP HY DRO (LW FLE SCI SVH TPALC L

o BSM DRACO IHL M-CHAI PMTA SCP BAWOA TPEI LNAN
AlD BTC DSGT IRCP MCS POLAR SEAFCDO SWC TPCH WARD
AHR BTW oTCI IT MDX POMPLI SELIC T TPIPL Wl

ALT BUI EARTH ITD METCO POST SF TACC TPOLY WIH
AMATAN CBG EASON ITEL MODERM PP SFP TAPAC TPROP VPO
AMEC CCET EIC JCT MFIC FRAKIT SGF TG ™R YTE
APX CCN EKH ISP MNC FRECHA SHANG TCB TRC WE
A CCP EMC JWD MEF FRIM SlAMM GG TRITH WINNER
ARIF (o< in] BEFG HKAMART METBAMN FRO Slkd TCCC TRUBB WO R
ARROW CHEWA ESS0D KCM MEW FTL SIMAT TG TSF WORLD
ASEFA CHG FE&D KDH MEWS QTC SIRI TOOAT TSR WiF
ASN CHUOD FAMNCY KIAT MFC FLAM SLF TFD TTA WWR
ATFID CIG FIMT KHLC MNOBLE RCI SMART TGFRO TTI o v |
AUCT CITY FOCUS KOO MO RCL ShM TH TTL MNP
BA CK FORTH KTIS MFK RICH SMT THAMNA TTThA UASA
BAT-3K CKF GENCO KWWGC. MWR RICHY S0OLAR THE TUCC

BCFG (o T ] GlS KWG MWYT RJH SFA THIF TWF

BDMS CHMR Gl LC-C OHTL RPC SPG THL TWE

BEC CMNT GLAMD LEE QISHI RS SFORT Thw TYCH

BEM COLOR: GOLD LH ORI 5 SPVI TH AC

BGT COMT GRLARMMY LIT oTO 511 50 THM UEC

BIG CFH GRAND LOXLEY FAE BAFARI 85C TS Ll

BIZ CPR SS5TEL LPH PAP SALEE 55T ™ LIS

Sovare - Haw Fastiferite of e s
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