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Financial Summary
(Btm) — Ended Dec 2014 2015 2016E 2017E

Core profit 1,894 2,240 3,145 3,789
Net profit 1,894 2,240 3,145 3,789
EBITDA 2,647 3,213 4,263 4,944
Core EPS (Bt) 3.35 3.90 5.37 6.47
EPS (Bt) 3.35 3.90 5.37 6.47
% EPS growth 41.0% 16.4%  37.7%  20.5%
DPS (Bt) 0.90 1.20 2.00 2.59
EV/EBITDA (Bt) 24.42 20.12 15.16 13.08
PER (x) 30.62 26.30 19.10 15.85
Core PER (x) 30.62 26.30 19.10 15.85
PBV (x) 9.11 7.30 5.66 4.54
Div. yield (%) 0.9% 1.2% 2.0% 2.5%
Source: Company data, KTBST estimates

Stock data

SET Index (13/10/2016) 1,412.82
Market cap (Btmn) 60,066.11
Paid-up shares (million) 586.10
Free float (%) 58.30
Par (Bt) 1.00

Source: Setsmarts

Major shareholders (24/08/2016)

1. w1 WisTu avAlaEen 13.66%
2. APCO CAPITAL PTE. LTD. 7.51%
3. usiin lnaduidaais anda 6.38%

Source: Setsmarts
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(Unit : USD billion)

2012 2013 2014F 2015F 2016F
World production 52,016 52,025 $2,109 52,216 $2,338
Growth rate 1.0% 0.3% 39% 5.1% 55%

(Data source : Henderson Ventures 11/2014 : www.hendersonventures.com)

Source: KCE Annual Report
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Electronic equipment production growth rate per end-sector

2012 2013 2014 2015

Aerospace/Defense&Security 1.7% 2.6% 3% 5.4% 5% 5.5% 4.3%
Audio-Video -8.7% -1% -4.3% -0.2% -4.9% 0.6% -2.0%
| Automotive 4.9% 5% 6.1% 7% 8.2%  8.9% 7% |
Data Processing 2.4% -0.3% 3.2% 1.1% 1.2% 0.5% 1.1%
Home Appliances 6.4% 3.5% 3.5% 3.5% 3.5% 3.5% 3.5%
Industrial and Medical 2.6% 3.5% 7.8% 6.9% 7.2% 7.3% 6.5%
Telecoms 5.2% 3.5% 2.1% 3.1% 3.7% 1.8% 2.8%
Worl_r_i 2.2% 2.2% 3.2% 3.6% 3.5% 3.6% 3.2%

Source: DECISION, World Electronic Industries: 2012 — 2017 (Feb. 2014)

World PCB production by region and growth forecasts

(Unit : USD Million)

America 2,977 2,913 2,946 2916 2,887 2,897
Europe 2,219 2,098 2,068 2,027 2,047 2,053
China 26,204 26,246 27,339 29,444 31,505 | 33,628
Japan 6,530 5,862 5,614 5,389 5,201 5,042
Other Asia 19,507 19,292 19,577 20,849 22,100 | 23,248
World Total 57,437 56,411 57,543 | 60,625 63,740 | 66,868
Growth rate 2.3% -1.8% 2.0% 5.4% 5.1% 4.9%

(Data source : Prismark Partners LLC. PCB Q3 2015)

Source: KCE Annual Report
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Quarterly Income Statement

(Btm) 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16E %QoQ %YoY
Sales 3,047 3,301 3,218 3,529 3,579 3,946 0.01 0.17
Cost of sales 2,110 2,243 2,131 2,331 2,309 2,521 -0.01 0.09
Gross profit 937 1,058 1,087 1,198 1,270 1,425 0.06 0.35
SG&A 383 434 359 423 454 537  0.07 0.19
EBITDA 729 846 942 1,024 1,102 1,161 0.08  0.51
Finance costs 35 49 48 46 46 46 -0.02 0.31
Norm profit 490 573 666 751 812 867 0.08 0.66
Net profit 490 573 666 751 812 867 0.08 0.66
EPS 086 1.00 1.16 130 1.39 1.48 0.06 0.61
Gross margin (%) 30.8% 32.0% 33.8% 33.9% 355% 36.1% 4.5% 15.4%
Net profit margin (%) 16.1% 17.4% 20.7% 21.3% 22.7% 22.0% 6.6% 41.0%

Source: KTBST Research
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Balance Sheet Income Statement

Year End Dec (Btm) 2013 2014 2015 2016E 2017E Year End Dec (Btm) 2013 2014 2015 2016E 2017E
Cash & bank deposits 402 463 673 1,135 1,932 Sales 9,294 11,284 12,449 14,884 17,741
Accounts receivable - net 3,216 3,632 4,540 5,123 6,106 Cost of sales 6,843 7,718 8,535 9,649 11,502
Inventories 1,345 1,470 1,684 2,035 2,426 Gross profit 2,451 3,567 3,914 5,235 6,240
Other current assets 505 58 39 46 55 SG&A 1,275 1,683 1,520 2,026 2,415
Total current assets 5,468 5,622 6,936 8,340 10,520 EBITDA 1,865 2,647 3,213 4,263 4,944
Investments 99 77 105 128 153 Depre. & amortization 529 575 716 855 885
Fixed assets 5,343 8,843 9,216 10,634 11,012 Equity income 13 34 21 21 21
Other assets 375 618 573 700 834 Other income 146 154 82 179 213
Total assets 11,284 15,160 16,830 19,802 22,519 EBIT 1,336 2,072 2,497 3,408 4,059
Short-term loans 3,220 2,652 2,139 2,139 2,139 Finance costs 171 119 153 160 144
Accounts payable 2,173 2,669 2,215 3,216 3,834 Income taxes 16 46 91 83 100
Current maturities 849 410 619 565 475 Net profit before minority 1,149 1,907 2,253 3,165 3,814
Other current liabilities 34 35 52 54 64 Minority interest 8 13 12 21 25
Total current liabilities 6,275 5,765 5,026 5,975 6,513 Normalized earnings 1,141 1,894 2,240 3,145 3,789
Long-term debt 783 2,849 3,554 2,989 2,514 Extraordinary items 0 0 0 0 0
Other LT liabilities 116 158 150 191 228 Net profit 1,141 1,894 2,240 3,145 3,789
Total LT liabilities 898 3,007 3,704 3,180 2,742
Total liabilities 7174 8772 8,730 9,155 9,254
Registered capital 578 587 587 587 587 Year End Dec (Btm) 2013 2014 2015 2016E 2017E
Paid-up capital 480 566 575 586 586 Growth (%)
Share premium 1,120 1,686 1,810 1,891 1,891 Revenue 435% 214% 10.3% 19.6% 19.2%
Retained eamings 2,537 4,149 5,706 8,161 10,779 EBITDA 110.3% 42.0% 21.4% 32.7% 16.0%
Others 47 -39 -18 -18 -18 Net profit 774% 66.0% 183% 404% 20.5%
Minority interests 20 26 27 27 27 Normalized eamings 678.7% 66.0% 18.3% 404% 20.5%
Shareholders’ equity 4,110 6,388 8,100 10,647 13,264 Profitability Ratio (%)

Gross profit margin 264% 316% 314% 352% 352%
EBITDA margin 201% 235% 25.8% 28.6% 27.9%
Year End Dec (Btm) 2013 2014 2015 2016E 2017E Normalized profit margin 123% 16.8% 18.0% 21.1% 21.4%
Net profit 1,141 1,894 2,240 3,145 3,789 Net profit margin 12.3% 16.8% 18.0% 21.1% 21.4%
Depreciation 529 575 716 855 885 ROA 10.1% 125% 133% 159% 16.8%
Chg in working capital -218 204 -1,503 -25 -853 ROE 27.8% 29.6% 27.7% 29.5% 28.6%
CF from operations 1,451 2,672 1,453 3,974 3,822 Stability
Capital expenditure 635 4,075 -1,089 2,273 -1,263 D/E (x) 1.75 1.37 1.08 0.86 0.70
Others -20 22 -28 -23 -25 Net D/E (x) 1.08 0.85 0.70 0.43 0.24
CF from investing 654 -4,053 -1,118 -2,296 -1,288 Interest Coverage Ratio 10.93 22.24 20.96 26.61 34.23
Free cash flow 993 1,273 524 1,879 2,725 Current ratio (x) 0.87 0.98 1.38 1.40 1.62
Net borrowings -679 1,058 403 -619 -565 Quick ratio (x) 0.66 0.72 1.04 1.06 1.24
Equity capital raised 17 652 133 92 0 Per Share (Bt)
Dividends paid -141 -282 -683 690 -1,172 Reported EPS 2.37 3.35 3.90 5.37 6.47
Others 12 14 22 0 0 Normalized EPS 2.37 3.35 3.90 5.37 6.47
CF from financing -792 1,442 125 1,217 1,737 Book value 8.51 11.25 14.05 18.12 22.59
Net change in cash 5 61 210 462 797 Dividend 0.60 0.90 1.20 2.00 2.59

Valuation (x)
[Assumptions [ 4347 3062 2630 19.10  15.85
Year End Dec (Btm) 2013 2014 2015 2016E 2017E Normalized PER 43.17 30.62 26.30 19.10 15.85
USD/THB 30.72 32.48 3425 35.00 35.00 P/BV 12.04 9.1 7.30 5.66 4.54
GP margin 26.4% 316% 314% 352% 352% EV/EBTDA 34.67 24.42 20.12 15.16 13.08

Dividend yield (%) 059% 0.88% 1.17% 1.95% 2.52%

Source: Company data, KTBST research
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