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Stock Information  

Description: The core business of the Company is the 

production and distribution of printed circuit boards (PCBs) 

manufactured from an epoxy glass copper lead laminate. The 

Company is now able to produce high quality and complex 

multilayer boards. The PCB is the foundation component of 

computers, automotive industry, telecommunication devices 

and most electronic equipment. 
 

Ticker : KCE 

Shares Issued (m): 570 

Market Cap (THB m) 31,644 

Market Cap (USD m) 877.54 

3-mth Avg Daily Turnover (THB m)  63.46 

SET INDEX 1,381.72 

Free float (%) 56.77 

  

Major Shareholders : % 

Aongkosit Family 33.77 

Thai Nvdr 4.42 
 
Key Indicators 

ROE – annualised (%) 30.3 

Net cash (THB m):  (5,343) 

NTA/shr (THB): 13.8 

Interest cover (x): 16.2 

 

Historical Chart 

 
 

 Performance  

52-week High/Low THB 59.00/THB 31.75 
  

 1-mth 3-mth 6-mth 1-yrs YTD 

Absolute (%) 5.7 6.2 3.3 35.4 62.0 

Relative (%) 7.7 15.9 16.1 54.9 75.6 
 

Investment Theme.  We have assessed the electronics sector and found that KCE 
remains our top pick due to its focus on the healthy auto market and solid position 
in the supply chain. Its plan to expand the new plant will lift capacity by 1.7x in 
2017 (from end-of-2014 capacity). Given its robust competitiveness and the solid 
outlook of the automotive sector, KCE should be able to expand capacity as 
planned. We reiterate our BUY call and keep 2016 fair value at THB69. 

Automotive segment outlook still bright. The automotive segment still has the 
best outlook best because: 1) Usage of electronic parts will determine the 
industry’s winners and losers and these parts will likely be used more in both the 
interior and exterior of automobiles. 2) Manufacturers in the automotive segment 
have a higher barrier to entry as there are high safety standards and an intense 
supplier selection process. 3) Demand for better automobiles will force 
automakers (OEM or tier 1) to choose their suppliers more carefully. The whole 
sector should reduce the number of models and gear towards the establishment of 
a ‘single architecture’. This trend means automakers will have to emphasise key 
suppliers like KCE.  

KCE heads all the way into auto segment.  KCE’s uniqueness comes from first, 
the fact its products are fundamental parts of the production line, making it less 
vulnerable to changes in demand from end-users. Also, its clear growth strategy of 
focusing on the auto segment, which has relatively high profitability. Finally, 
management has the competence and courage to run the business. KCE has 
invested in a three-phase expansion, which will lift KCE’s capacity by 1.7x in 2017 
from the end of 2014.  

Earnings growth projected at 23.9% CAGR in 2014-2017 . We maintain our 
bullish view of KCE’s expansion plan given solid demand in the auto segment and 
the company’s relatively high profitability. We expect the additional capacity to 
lead to revenue growth (in dollar terms) of 10.2% CAGR in 2014-2018 and 
normalised earnings growth of 23.9% CAGR in 2014-2017. 

BUY recommended with 2016 target price of THB69. We choose KCE as our 
top pick in the electronic sector and an estimated 2016 fair value of THB69, based 
on 14x PER. We expect 2016/2017 earnings growth of 33.3%/15.3%, assuming 
84% utilization over the next two years and 31.5% gross profit margin. We see 
KCE as a growth stock with solid fundamentals. 

Risks.  Stiff competition and a significant slowdown in the Chinese economy. 

KCE – Summary Earnings Table  
FYE: Dec 31 (THB m)  2012 2013 2014 2015F 2016F 
Revenue 7,206 9,473 11,654 13,209 15,636 
EBITDA 1,386 1,884 2,829 3,076 3,860 
Recurring Net Profit (84) 995 1,740 2,155 2,873 
Net profit 643 1,174 2,110 2,155 2,873 
EPS (THB) 1.40 2.53 3.89 3.70 4.93 
EPS growth (%) 391.1 81.2 53.8 (5.0) 33.3 
DPS (THB) 0.55 0.75 1.10 1.11 1.48 
 

     
PER 39.7 21.9 14.3 15.0 11.3 
EV/EBITDA (x) 22.1 16.0 12.6 12.2 9.4 
Div Yield (%) 1.0 1.4 2.0 2.0 2.7 
P/BV(x) 8.3 6.3 4.7 4.1 3.3 
 

     
Net Gearing (%) 166.5 108.2 85.2 67.7 38.6 
ROE (%) 22.7 32.8 40.4 30.3 32.4 
ROA (%) 6.6 10.9 16.0 13.4 15.6 
Cons. Net Profit (THB m) - - - 2,209 2,612 

Source: Company reports and MBKET. 
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Automotive remains the most outstanding segment in the 
electronics sector   

As the electronics sector in Thailand is mainly used as a production base for 
global suppliers, changes in demand for end-products will be a crucial factor 
affecting the future sales of players in this sector.  Assessing all five segments 
of the electronics sector: data processing, communications, consumer 
electronics, industrial, and automotive, we found the automotive segment is the 
most promising due to the following: 

1. Continuous growth from the demand side, both in the short and long 
run.  

A. Demand for electronics parts will continue to ri se significantly.  

Despite the substantial growth of electronics content in automobiles 
from 20% in 2000 to 30% in 2010, we believe it will likely grow further 
because: 

• The global trend of auto market competition is heading 
toward new innovation through electronics parts such as rear 
cameras, radar systems, and telecoms devices. Electronic 
equipment will now be a key factor in differentiating 
automakers.  (Figure 1-2) 

Figure 1: Growth in semiconductor content per vehicle and aut omotive 
electronic cost 

 

Source: PwC analysis 

 

Figure 2: Key drivers for future automotive growth   

 

Source: PwC analysis 
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• Demand for higher safety standards and stricter regulations in 
the auto industry mean more stringent production controls in 
all aspects of automobiles, which rely greatly on electronics 
parts such as electricity control, heating systems, and CO2 
emission control in the future (Figure 3) 

Figure 3: Trends affecting the automotive industry   

 

Source: PWC automotive perspective 2015 

B. Demand for auto-related information will bolster  long-term 
growth. Urbanisation is a global phenomenon that will lead to energy 
management and smart mobility through the connection of 
electronics devices with intelligent infrastructures such as traffic 
management. The introduction of a smart grid and electric vehicles 

will lift demand for electronic parts in the long run. 

Figure 4: Electric vehicles and the smart grid will lead to a greater  need  
for electronics   

 

Source: PWC automotive perspective 2015 

2. Tier 2 producers’  position in the value chain r emains solid 
A. Producers of auto electronics parts have a relati vely high 

barrier to entry compared to producers in other seg ments. As 
automobiles require high safety standards, automakers need to 
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implement a strict supplier selection process.  Chosen suppliers must 
have experience and a proven track record of punctual delivery. 
Therefore, it would be difficult for newcomers to squeeze in.  
Meanwhile, the product life cycle of a car is longer than other 
products in the sector.  

B. Demand for better quality automobiles will force  automakers 
(OEM, tier1) to emphasise suppliers. Product development in 
the future will be a joint effort and the auto sector should reduce 
the number of models and move towards the establishment of a 
‘single architecture’. This trend means automakers will have to 
prioritise key suppliers.  

KCE remains strong with clear strategy 

KCE’s provides fundamental parts of production line s, making it less 
vulnerable to changes in demand from end-users. 

The rapid change in demand for ICT devices has affected the performance of 
many electronics players, such as the diminishing demand for notebooks 
(HANA) and hard disk drives (SMT).  We like KCE because it produces PCB, a 
basic part in making PCBA, which will then be used to assemble computers and 
almost all electronics devices.  Therefore, its risk of becoming obsolete is low.  

Gearing toward industry growth (electronic auto) 

KCE’s outstanding growth is a result of its strategy to focus on the auto 
segment. While most other players have less than 30% exposure to the auto 
segment, over 70% of KCE’s sales derive from it. Core clients include 
Continental Valeo and Robert Bosch (over 50% of total sales).  So long as KCE 
retains its strategy to emphasise the auto segment, we believe it will be able to 
maintain solid sales growth. 

Figure  5: KCE sale s breakdown by sector   

 

Source: KCE Electronic 

Outstanding profitability.  KCE is the only operator that can maintain a net 
profit margin above 10% as a result of integrated business model and superior 
management. 

Figure  6: KCE net profit ratio compare to its peers   

 

Source: KCE Electronic 

Management has the capability and courage   

KCE plans to invest in the three-phase development of a new plant by 2017, 
lifting annual production capacity to 45m square foot, up 1.7x from the end of 
2014. We still have a positive view of the expansion plan. Despite the rather 
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hefty expansion, solid demand in the automotive segment and relatively higher 
profitability should boost KCE’s performance and ensure it reaches its target. 
We expect the additional capacity to lead to revenues growth (in dollar terms) of 
10.2% CAGR in 2014-2018 and normalised earnings growth of 23.9% CAGR in 
2014-2017. 

• First phase  (+700,000 sq foot/month ). This expansion commenced 
operations in 1Q15 and reached breakeven in 2Q15 at 50% utilisation. 
We expect the utilisation rate to reach at least 60% in 3Q15 and 100% 
in 1Q16.  

• Second phase  (+600,000 sq foot/month ). The old plant in 
Ladkrabang will be replaced. The second phase is scheduled to finish 
in 4Q15 and will kick off operations at almost full capacity (expected 
early next year) as it will transfer operations from the retiring plant.  

• Third phase  (700,000 sq foot/month ). We expect the third phase to 
commence operations in 3Q16 and that utilization will gradually rise to 
80% in 2018.  

Figure 7: KCE capacity and revenue projection  

 

Source: Company reports and MBKET 

External factors have both a positive and negative impact 

The softer baht will bolster growth while slowing auto demand will lead to less 
future orders. However, these factors are temporary in the context of the overall 
general trend for auto electronics. Although they do matter, we put more weight 
on controllable internal factors such as the ability to raise market share 
(reflecting in a higher utilisation rate at the new plants) and the ability to 
maintain profitability.  

Two key factors that could affect KCE’s earnings are:  

1. Weak baht to boost growth. Every baht weakness of THB1/USD will have 
the following effects on KCE., First, sales volume and revenues (in baht 
terms) will rise and second, the gross margin will widen by around 0.3% for 
every 1% the baht depreciates against the dollar. In the base case, we 
estimate the impact on the earnings forecast and fair value as follows: 

Figure 8: Baht sensitivity to 2016 net profit and fair value   

 

Source: Company reports and MBKET 

2. Risk from China’s slowing purchasing power. China is the key 
consumer in the auto sector and the economic slowdown there could affect 

2013 2014 2015F 2016F 2017F 2018F

Total Capacity per year 24,600,000    27,000,000    35,400,000    38,900,000    45,000,000    45,000,000    

 KCE 7,200,000      7,200,000      7,200,000      -                -                -                

 KCE international 5,400,000      5,400,000      5,400,000      5,400,000      5,400,000      5,400,000      

 KCE technology 12,000,000    14,400,000    14,400,000    14,400,000    14,400,000    14,400,000    

 KCE-New  (phrase1+2+3) -                -                8,400,000      19,100,000    25,200,000    25,200,000    

Utilization after scrap rate ( ตารางฟุต/ปี) 21,130,443    24,098,955    27,571,531    32,837,564    37,678,999    40,094,923    

 KCE 6,288,618      6,496,190      6,804,000      -                -                -                

 KCE international 5,153,350      5,255,820      5,259,600      5,259,600      5,259,600      5,259,600      

 KCE technology 9,688,476      12,346,945    12,286,699    12,286,699    12,286,699    12,286,699    

 KCE-New  (phrase1+2+3) 3,221,232      15,291,265    20,132,700    22,548,624    

% Utilzation rate 85.9% 89.3% 77.9% 84.4% 83.7% 89.1%

Rate: rev per ตารางฟุต 14.71             14.10             13.68             13.27             12.87             12.49             

PCB Rev ($) 310,774,324  339,882,370  377,192,502  435,757,464  485,003,634  500,618,338  

Total capacity grow th YoY 9.8% 31.1% 9.9% 15.7% 0.0%

Total utilzation grow th YoY 14.0% 14.4% 19.1% 14.7% 6.4%

Revenue grow th 9.4% 11.0% 15.5% 11.3% 3.2%

Base case 
Baht 35 Baht 35.5 Baht 36

Core net profit 2016 (MB)          2,873 2,939 3,006

Fair Value at PE 14X ( Baht )            69.0 70.6 72.2

Possible upside
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KCE’s plan to boost sales. However, we believe this is a manageable risk 
because management affirmed they would be able to see signs a 
slowdown in orders is coming six months in advance. Also, auto demand 
will not vanish; any slowdown will be temporary as it is the type of products 
that is renewed every five to seven years. Furthermore the higher portion of 
electronics will likely any offset potential slowdown in sales.  
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INCOME STATEMENT (THB m)      BALANCE SHEET (THB m)     

FY December 2013 2014 2015F 2016F  FY December 2013 2014 2015F 2016F 
          
Revenue         9,473        11,654        13,209        15,636 Fixed Assets     5,619         9,291         9,694         9,557 

EBITDA         1,884         2,829         3,076         3,860 Other LT Assets        197            246            246            246 

Depreciation & Amortisation            529            575            697            737 Cash/ST Investments         405            467            967         2,483 

Operating Profit (EBIT)         1,355         2,254         2,379         3,123 Other Current Assets      5,063         5,155         6,206         7,337 

Interest (Exp)/Inc           (171)           (119)           (147)           (151) Total Assets     11,284     15,160        17,114        19,623 

One-offs                -                -                -                -      

Pre-Tax Profit         1,185         2,135         2,232         2,972 ST Debt        4,069         3,061         3,061         3,061 

Tax             (16)             (46)             (67)             (89) Other Current Liabilities       2,206         2,704         2,749         3,248 

Associates              13              34                -                - LT Debt          783         2,849         3,249         3,249 

Minority Interest              (8)             (13)             (10)             (10) Other LT Liabilities          116            158            158            158 

Net Profit         1,174         2,110         2,155         2,873 Minority Interest          20              26              26              26 

Recurring Net Profit            995         1,740         2,155         2,873 Shareholders' Equity       4,091         6,362         7,871         9,882 

     Total Liabilities-Capital    11,284     15,160        17,114        19,623 

Revenue Growth %           31.5           23.0           13.3           18.4      

EBITDA Growth (%)           35.9           50.2             8.7           25.5 Share Capital (m)       1,601         2,269         2,269         2,269 

EBIT Growth (%)           50.9           66.3             5.5           31.3 Gross Debt/(Cash)       4,852         5,910         6,310         6,310 

Net Profit Growth (%)           82.4           79.8             2.2           33.3 Net Debt/(Cash)       4,447         5,443         5,343         3,827 

Recurring Net Profit Growth (%)  N.A.           74.9           23.9           33.3 Working Capital         (807)         (143)         1,363         3,511 

Tax Rate %             1.4             2.2             3.0             3.0 BVPS           8.9           11.8           13.6           17.0 

          

          

CASH FLOW (THB m)          RATES & RATIOS         

FY December 2013 2014 2015F 2016F  FY December 2013 2014 2015F 2016F 

          
Profit before taxation         1,355         2,254         2,379         3,123 Gross Margin %           27.8           33.8           31.0           31.5 

Depreciation            529            575            697            737 EBITDA Margin %          19.9           24.3           23.3           24.7 

Net interest receipts/(payments)           (171)           (119)           (147)           (151) Op. Profit Margin %         14.3           19.3           18.0           20.0 

Working capital change           (716)             (44)        (1,006)           (632) Net Profit Margin %         12.3           17.8           16.3           18.4 

Cash tax paid             (16)             (46)             (67)             (89) ROE %         32.8           40.4           30.3           32.4 

Others (incl'd exceptional items)            538            441             (10)             (10) ROA %         10.9           16.0           13.4           15.6 

Cash flow from operations         1,520         3,061         1,847         2,978 Net Margin Ex. El %         10.5           14.9           16.3           18.4 

Capex            (670)        (4,247)        (1,100)           (600) Dividend Cover (x) 3.4 3.5 3.3 3.3 

Disposal/(purchase)     Interest Cover (x)          7.9           18.9           16.2           20.6 

Others              (21)              22                -                - Asset Turnover (x)          0.8             0.8             0.8             0.8 

Cash flow from investing           (691)        (4,225)        (1,100)           (600) Asset/Interest Bearing Debt (x)          2.3             2.6             2.7             3.1 

Debt raised/(repaid)           (679)         1,058            400                - Debtors Turn (days)      123.9         113.7         120.0         120.0 

Equity raised/(repaid)            119            669                -                - Creditors Turn (days)         83.7           83.6           75.0           75.0 

Dividends (paid)           (348)           (596)           (647)           (862) Inventory Turn (days)       51.8           46.0           50.0           50.0 

Interest payments     Net Gearing %       108.2           85.2           67.7           38.6 

Others              83              95                -                - Net Debt/ EBITDA (x)          2.4             1.9             1.7             1.0 

Cash flow from financing           (825)         1,225           (247)           (862) Net Debt/ Market Cap (x)          0.2             0.2             0.2             0.1 

Change in cash               4              62            500         1,516      

          

Source: Company reports and MBKET  
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� Contractor 
� Steel 
Suttatip P EERASUB 
(66) 2658 6300 ext 1430 suttatip.p@maybank-ke.co.th 
� Media 
� Commerce 
Sutthichai K UMWORACHAI 
(66) 2658 6300 ext 1400 sutthichai.k@maybank-ke.co.th 
� Energy 
� Petrochem 
Termporn T ANTIVIVAT 
(66) 2658 6300 ext 1520 termporn.t@maybank-ke.co.th 
� Property 
Jaroonpan W ATTANAWONG  
(66) 2658 6300 ext 1404 jaroonpan.w@maybank-ke.co.th 
� Transportation 
� Small cap. 
Chatchai J INDARAT 
(66) 2658 6300 ext 1401 chatchai.j@maybank-ke.co.th 
� Electronics  

 
Institutional Research 
 

Maria L APIZ  Head of Institutional Research 
Dir (66) 2257 0250 | (66) 2658 6300 ext 1399  
Maria.L@maybank-ke.co.th 
� Consumer / Materials 
 

Jesada T ECHAHUSDIN, CFA 
(66) 2658 6300 ext 1394  Jesada.T@maybank-ke.co.th 
� Financial Services  
 

Kittisorn P RUITIPAT, CFA, FRM 
(66) 2658 6300 ext 1395  Kittisorn.P@maybank-ke.co.th 
� Real Estate  
SITTICHAI DUANGRATTANACHAYA  
(66) 2658 6300 ext 1393 Sittichai.D@maybank-ke.co.th 
• Services Sector 

 
VIETNAM 

Nguyen Thi Ngan Tuyen 
(84) 844 55 58 88 x 8081 tuyen.nguyen@maybank-kimeng.com.vn 
� Food and Beverage 
� Oil and Gas 
Hang Vu 
(84) 844 55 58 88 x 8087 hang.vu@maybank-kimeng.com.vn 
� Banking 
Trinh Thi Ngoc Diep 
(84) 844 55 58 88 x 8242 diep.trinh@maybank-kimeng.com.vn 
� Technology 
� Utilities 
� Construction 
Dang Thi Kim Thoa  
(84) 844 55 58 88 x 8083 thoa.dang@maybank-kimeng.com.vn 
� Consumer  
Nguyen Trung Hoa 
(84) 844 55 58 88 x 8088 hoa.nguyen@maybank-kimeng.com.vn 
� Steel  
� Sugar 
� Resources 
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLO SURES 
 

DISCLAIMERS 

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended 
as an offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may 
fluctuate and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and 
fundamental ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on 
price and volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be 
less than the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal 
investment advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may 
receive or read this report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or 
the investment strategies discussed or recommended in this report. 

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by 
Maybank Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or 
completeness of this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties 
and/or employees (collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use 
or reliance of this report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice. 

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, 
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be 
achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us and are 
subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking statements. 
Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or revise any 
such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of 
unanticipated events.  

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law, 
from time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit 
business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other 
investments related thereto.  In addition, it may make markets in the securities mentioned in the material presented in this report.  MKE may, to the extent 
permitted by law, act upon or use the information presented herein, or the research or analysis on which they are based, before the material is published.  
One or more directors, officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report.  

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in 
whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for 
the actions of third parties in this respect.  

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only 
under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain 
categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on 
geographical location of the person or entity receiving this report. 

Malaysia  

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental 
ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia 
Securities Berhad in the equity analysis. 

Singapore  

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank 
KERPL”) in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact 
Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited 
investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally 
liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.  

Thailand 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of 
the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock Exchange of 
Thailand and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is 
from the perspective of a third party. It is not an evaluation of operation and is not based on inside information.The survey result is as of the date appearing 
in the Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. Maybank Kim Eng Securities 
(Thailand) Public Company Limited (“MBKET”) does not confirm nor certify the accuracy of such survey result. 

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of MBKET. 
MBKET accepts no liability whatsoever for the actions of third parties in this respect. 

US 

This research report prepared by MKE is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the 
Securities Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US 
(registered under Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA 
in the US shall be borne by Maybank KESUSA.  All resulting transactions by a US person or entity should be effected through a registered broker-dealer in 
the US. This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. 
You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you under relevant 
legislation and regulations.  

UK 

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial 
Services Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the 
Financial Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not 
take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered 
as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers. 
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DISCLOSURES 
Legal Entities Disclosures 

Malaysia:  This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938-H) which is a Participating Organization of Bursa 
Malaysia Berhad and a holder of Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore:  This material is 
issued and distributed in Singapore by Maybank KERPL (Co. Reg No 197201256N) which is regulated by the Monetary Authority of Singapore. Indonesia : 
PT Kim Eng Securities (“PTKES”) (Reg. No. KEP-251/PM/1992) is a member of the Indonesia Stock Exchange and is regulated by the BAPEPAM LK. 
Thailand:  MBKET (Reg. No.0107545000314) is a member of the Stock Exchange of Thailand and is regulated by the Ministry of Finance and the Securities 
and Exchange Commission. Philippines:  Maybank ATRKES (Reg. No.01-2004-00019) is a member of the Philippines Stock Exchange and is regulated by 
the Securities and Exchange Commission. Vietnam: Maybank Kim Eng Securities JSC (License Number: 71/UBCK-GP) is licensed under the State 
Securities Commission of Vietnam.Hong Kong : KESHK (Central Entity No AAD284) is regulated by the Securities and Futures Commission. India: Kim 
Eng Securities India Private Limited (“KESI”) is a participant of the National Stock Exchange of India Limited (Reg No: INF/INB 231452435) and the Bombay 
Stock Exchange (Reg. No. INF/INB 011452431) and is regulated by Securities and Exchange Board of India. KESI is also registered with SEBI as Category 
1 Merchant Banker (Reg. No. INM 000011708) US: Maybank KESUSA is a member of/ and is authorized and regulated by the FINRA – Broker ID 27861. 
UK: Maybank KESL (Reg No 2377538) is authorized and regulated by the Financial Services Authority. 
 

Disclosure of Interest 
Malaysia:   MKE and its Representatives may from time to time have positions or be materially interested in the securities referred to herein and may further 
act as market maker or may have assumed an underwriting commitment or deal with such securities and may also perform or seek to perform investment 
banking services, advisory and other services for or relating to those companies. 

Singapore: As of 14 September 2015, Maybank KERPL and the covering analyst do not have any interest in any companies recommended in this research 
report. 

Thailand: MBKET may have a business relationship with or may possibly be an issuer of derivative warrants on the securities /companies mentioned in the 
research report. Therefore, Investors should exercise their own judgment before making any investment decisions. MBKET, its associates, directors, 
connected parties and/or employees may from time to time have interests and/or underwriting commitments in the securities mentioned in this report.   

Hong Kong:  KESHK may have financial interests in relation to an issuer or a new listing applicant referred to as defined by the requirements under 
Paragraph 16.5(a) of the Hong Kong Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.  

As of 14 September 2015, KESHK and the authoring analyst do not have any interest in any companies recommended in this research report. 

MKE may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market 
in issues of, any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or 
investment services in relation to the investment concerned or a related investment and may receive compensation for the services provided from the 
companies covered in this report. 
 

OTHERS 
Analyst Certification of Independence 

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part 
of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 
 

Reminder 

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are 
capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial 
and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatility and the 
credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct its own analysis of the product and 
consult with its own professional advisers as to the risks involved in making such a purchase. 
 

No part of this material may be copied, photocopied  or duplicated in any form by any means or redistri buted without the prior consent of MKE.  

 

Definition of Ratings (For MayBank Kim Eng Thailand)  
Maybank Kim Eng Research uses the following rating system: 

BUY Return is expected to be above 10% in the next 12 months (excluding dividends) 

TRADING BUY /TAKE PROFIT  Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).  

SELL  Return is expected to be below -10% in the next 12 months (excluding dividends) 

Applicability of Ratings 

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only 
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings 
as we do not actively follow developments in these companies. 

Some common terms abbreviated in this report (where they appear):  

Adex = Advertising Expenditure FCF = Free Cashflow PE = Price Earnings 

BV = Book Value FV = Fair Value PEG = PE Ratio To Growth 

CAGR = Compounded Annual Growth Rate FY = Financial Year PER = PE Ratio 

Capex = Capital Expenditure FYE = Financial Year End QoQ = Quarter-On-Quarter 

CY = Calendar Year MoM = Month-On-Month ROA = Return On Asset 

DCF = Discounted Cashflow NAV = Net Asset Value ROE = Return On Equity 

DPS = Dividend Per Share 
 

NTA = Net Tangible Asset ROSF = Return On Shareholders’ Funds 

EBIT = Earnings Before Interest And Tax P = Price WACC = Weighted Average Cost Of Capital 

EBITDA = EBIT, Depreciation And Amortisation P.A. = Per Annum YoY = Year-On-Year 

EPS = Earnings Per Share PAT = Profit After Tax  YTD = Year-To-Date 

EV = Enterprise Value PBT = Profit Before Tax  
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Disclaimer 

The disclosure of the survey result of the Thai Institute of Directors Association (IOD) regarding corporate governance is made 

pursuant to the policy of the Office of the Securities and Exchange Commission.  The survey of the IOD is based on the information of a 

company listed on the Stock Exchange of Thailand and the market for Alternative Investment disclosed to the public and able to be 

accessed by a general public investor.  The result, therefore, is from the perspective of a third party.  It is not an evaluation of operation and 

is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies.  As a result, the 

survey may be changed after that date. Maybank Kim Eng Securities (Thailand) does not confirm nor certify the accuracy of such survey 

result. 

Due to different characteristics, objectives and strategies of institutional and retail investors, the research reports of Maybank 

Kim Eng Institutional Research and Maybank Kim Eng Thailand may differ in either recommendation or target price, or both.  Maybank Kim 

Eng Thailand is intended for retail investors (http://kelive.maybank-ke.co.th) while Maybank Kim Eng Institutional Research is intended only 

for institutional investors based outside Thailand only. 
 

 

 

 

 


