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Ticker : KCE
Hufleanuazdnszuda @) 549
YAAIRAIA (FruLm) 16,608
YaAmann (USS m) 515.50
3-mth Avg Daily Turnover (&1117%) 89.21
SET INDEX 1,401.84
Free float (%) 55.57
Major Shareholders : %
MILYADIAIHER 35.62
1360 endudnens anrn 6.13

Key Indicators

ROE - annualised (%) 30.3
Net cash (THB m): -4,028
NTA/shr (THB): 9.4
Interest cover (x): 94
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52-week High/Low THB 31.50/THB 13.60

1-mth  3-mth 6-mth  1-yrs  YTD
Absolute (%) 34 483 576 952 287
Relative (%) 16 351 651 1118 193
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KCE — Summary Earnings Table

FYE: Dec 31 (THB m) 2011 2012 2013 2014F 2015F
Revenue 7,201 6,478 9,294 10,745 11,079
EBITDA 751 887 1,987 2,498 2,801
Recurring Net Profit 46 57 1,052 1,556 1,650
Net profit 133 712 1,174 1,556 1,650
EPS (Bt) 0.28 1.54 2.36 2.84 2.86
EPS growth (%) -75.3 449.0 53.2 19.9 0.8
DPS (Bt) 0.20 0.55 0.75 1.13 1.14
PER 312.3 246.9 14.3 10.7 10.6
EV/EBITDA (x) 20.7 18.7 7.9 6.6 53
Div Yield (%) 0.7 18 25 37 3.8
P/BV(x) 5.7 4.6 35 3.2 2.8
Net Gearing (%) 212.1 179.7 123.9 105.8 90.1
ROE (%) 5.3 231 28.5 30.3 26.8
ROA (%) 21 3.9 11.8 13.0 13.3
Cons. Net Profit (THB m) - - 1,174 1,327 1,487

Source: Company reports and MBKET.

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYS T CERTIFICATIONS
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Figure 3: Top 5 PCB for automotive performance
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Figure 4 : CMK sales and net margin history
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Figure 5 : KCE - 1Q14 earnings Preview

(Btmn) 1Q14F 4Q13 QoQ 1Q13 YoY
Revenues 2,743 2,493 10.0% 2,000 37.2%
COGs 1,950 1,774 10.0% 1,555 25.4%
Gross profits 793 719 10.2% 445 78.3%
Gross margin (%) 28.9% 28.9% 0.1% 22.2% 30.0%
SG&A 331 344 -3.7% 267 23.9%
Operating profit 461 375 22.9% 177  160.2%
Operating margin (%) 16.82%  15.06% 11.7% 8.87% 89.7%
EBITDA 586 498 17.8% 304 92.7%
EBITDA margin (%) 21.37%  19.96% 7.1% 15.22% 40.5%
Profit from associated 0 -1 n.m. 4 n.m.
Interest expense 43 43 0.2% 39 11.5%
Normalised earning 391 344 13.6% 153  154.4%
Extra ordinary gain (loss)

- Forex gain (loss) 0 0 n.m. 118 n.m.
- Insurance claims 0 33 n.m. 0 n.m.
Net profit 391 377 3.7% 272 43.7%
EPS (Bt) before extra item 0.71 0.63 13.6% 0.28 154.4%
EPS (Bt) 0.71 0.69 3.7% 0.50 43.7%

Source: MBKET
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Figure 6 : KCE - 1Q14 earnings Preview

2014F
New old Changed
Revenue 10,745 10,145 5.9%
Gross margin 3,010 2,753 9.3%
GPM 28.0% 27.1%
SG&A 1,326 1,341 -1.1%
SG&A/Sales 12.3% 1.0%
Operating profit 1,684 1,412 19.2%
OPM 15.7% 13.9%
Interest expense 191 185 3.0%
Taxes 16 13 20.4%
Insurance claim 0 0 109.7%
Recurring profit 1,556 1,292 20.4%
Net profit 1,556 1,292 20.5%
Norm EPS 2.84 2.43 16.7%
DPS 1.13 0.97 16.5%
Dividend yield 3.8% 3.3%
Revenue growth 15.6% 9.2%
Recurring profit growth 48.0% 22.9%
PE multiple 14.0 13.0 7.7%
Target price 39.7 31.6 25.6%
Source: MBKET
Figure 7 : KCE product mixed Figure 8 : Recurring profit and Gross profit margin
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INCOME STATEMENT (THB mn)
FY December

Revenue

EBITDA

Depreciation & Amortisation
Operating Profit (EBIT)
Interest (Exp)/Inc
Associates

One-offs

Pre-Tax Profit

Tax

Minority Interest

Net Profit

Recurring Net Profit

Revenue Growth %

EBITDA Growth (%)

EBIT Growth (%)

Net Profit Growth (%)

Recurring Net Profit Growth (%)
Tax Rate %

CASH FLOW (THB mn)
FY December

Profit before taxation
Depreciation

Net interest receipts/(payments)
Working capital change

Cash tax paid

Others (incl'd exceptional items)
Cash flow from operations
Capex

Disposal/(purchase)

Others

Cash flow from investing
Debt raised/(repaid)

Equity raised/(repaid)
Dividends (paid)

Interest payments

Others

Cash flow from financing
Change in cash

2012

6,478
658
488
399
159

(3)
656
240

20

712
57

-10.0
2.1
101.0
436.6
23.7
8.3

2012

240
488
-159
685
-20
1,788
1,651
-986
0
-166

-1,152

212

109
-142
-159
-654
-634
-135

Source: Company reports and MBKET
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2013

9,204
1,828
651
1,349
A7
(13)
33
1,165
-16

1,174
1,052

435
177.7
234.9

64.7

1,759.2
1.0

2013

1,165
651
-171
-500
-16
1,002
2,131
-1,624

-1,616
-188
118
-278
-7

-509

2014F

10,745
2,391
707
1,791
-191
0
1,601
-16
-28
1,556
1,556

15.6
308
34.1
326
48.0

1.0

2014F

1,601
707
-191
-1,432
-16
391
1,060
-1,095
0

171
924
1,178
69
-378
-191
191
869
1,006

2015F

11,079
2,690
936
1,865
-168

1,697
-7

1,650
1,650

3.1
12.5
4.1
6.0
6.0
1.0

2015F

1,697
936
-168
883
-7
118
3,449
-595

-594
-482
29
-630
-168
169
-1,082
1,773

BALANCE SHEET (THB mn)

FY December

Fixed Assets

Other LT Assets
Cash/ST Investments
Other Current Assets
Total Assets

ST Debt

Other Current Liabilities

LT Debt

Other LT Liabilities
Minority Interest
Shareholders' Equity

Total Liabilities-Capital

Share Capital (m)
Gross Debt/(Cash)
Net Debt/(Cash)
Working Capital
BVPS

RATES & RATIOS
FY December

Gross margin %
EBITDA Margin %
Op. Profit Margin %
Net Profit Margin %
ROE %

ROA %

Net Margin Ex. El %
Dividend Cover (x)
Interest Cover (x)
Asset Turnover (x)
Asset/Debt (x)
Debtors Turn (days)
Creditors Turn (days)
Inventory Turn (days)
Net Gearing %

Debt/ EBITDA (x)
Debt/ Market Cap (x)

2012

5,398
163
400

4,295

10,256

4,205
1,580
1,327
67

13
3,064
10,256

462
5,531
5,131

-1,089

6.51

2012

19.2
10.2
26
11.0
23.1
39
0.9
28
2.5
0.6
14
1248
88.3
69.9
180.5
10.9
0.5

2013

5,539
217
405

5,063

11,284

4,069
2,206
783
116
20
4,091
11,284

496
5,092
4,687

-807

8.55

2013

26.4
19.7
12.7
12.6
285
1.8
1.3
3.2
79
0.8
1.6
125.9
73.0
81.1
1245
39
05

2014F

6,325
105
1,411
5,972
13,814

5,386
2,570
644
74

5,140
13,814

549
5,439
4,028

573

9.36

2014F

28.0
22.2
15.7
145
303
13.0
145
25
9.4
0.8
1.6
1217
73.0
81.1
105.8
3.6
0.5

KCE

2015F

5,984
106
3,183
4,787
14,059

5,255
2,281
292
72

6,158
14,059

577
5,548
2,365

434
10.67

2015F

28.2
243
15.8
14.9
26.8
13.3
14.9

25
1.1

0.8

1.8
91.3
60.8
66.4
90.1

29

05
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Definition of Ratings (For MayBank Kim Eng Thailand)

Maybank Kim Eng Research uses the following rating system:

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
TRADING BUY/TAKE PROFIT Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings
as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure FCF = Free Cashflow PE = Price Eamnings

BV = Book Value FV = Fair Value PEG = PE Ratio To Growth

CAGR = Compounded Annual Growth Rate FY = Financial Year PER = PE Ratio

Capex = Capital Expenditure FYE = Financial Year End QoQ = Quarter-On-Quarter

CY = Calendar Year MoM = Month-On-Month ROA = Return On Asset

DCF = Discounted Cashflow NAV = Net Asset Value ROE = Return On Equity

DPS = Dividend Per Share NTA = Net Tangible Asset ROSF = Return On Shareholders’ Funds
EBIT = Earnings Before Interest And Tax P = Price WACC = Weighted Average Cost Of Capital
EBITDA = EBIT, Depreciation And Amortisation P.A. = Per Annum YoY = Year-On-Year

EPS = Earnings Per Share PAT = Profit After Tax YTD = Year-To-Date

EV = Enterprise Value PBT = Profit Before Tax
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